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Construction” means a provisions of combination of goods,and services carried
out under or over ground for the development, extension, installation, repair,
maintenance, renewal, renovation, alteration, excavation, dismantling or demolition
of a fixed asset including building and ‘engineering infrastructure.”




* Constriction can be described as the

creative effort that converts the
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* "Construction contract as "an agreement under which a
person, called variously the builder or contractor, undertakes
for reward to carry out for another person, variously referred
to as the building owner of employer, works of a building or
civil engineering character." nen't a.1a% SV9° (ICL4 (LTL19° :-
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> eqa enrnireni oot (Civil construction
contracts)

> Qa1 enitentiy a-ei (government/public
construction contracts )
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%88 Source of construction law
~—— v contract

B

[0 The Ministry of Works & Urban Development
(MoWUD) Conditions of Contract for Construction
Works (1994);

[] The PPA Standard Conditions of Contract for
Works (2006);

[] The PPA Standard Conditions of Contract for
Works (2011);

[] FIDIC Red Book: First Edition (1957); Second
Edition (1969); Third Edition (1977): and Fourth
Edition (1987) including its 1992 & 1996 Reprint;

4




] FIDIC New Red Book: Standard Conditions of Contract for
Construction for Building and Engineering Works: First
Edition 1999; Second Edition 2017);

[] MDB-FIDIC: Standard Conditions of Contract for
Construction Harmonized Edition (Pink Book): First Edition
2006; Second Edition 2010;

[] FIDIC Yellow Book: Conditions of Contract for Electrical &
Mechanical Works including Erection on Site: First Edition
(1963); Second Edition (1980); and Third Edition (1987); []
FIDIC New Yellow Book: Conditions of Contract for Plant-
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Contract: Categories

ol

iviI code thiopia 1676
cum 2266-3346 cum
applicable laws

* works contract;
* service contract; and
* supply contract;




\“ ﬁ;%
subject matter based

* building construction
contract;

*engineering construction
contract;



. ' Bmldmg constructlon contract related
| | to Artictural engineering

/

** Housing contraction
“** Commercial building
“* Institutional building

Classification related to
purpose and equality

Engineering Construction is
infrastructure called civil engineering

High way

o Rail way
Al filed

Water way



Water and sanitary

Nculer

Water

power
Air power

Communication

Ground
water
Sanitary
BEINIE

Telecommunication
Radio station
Television station




interest based
public construction contract; and
private construction contract;
contractual chain based
main construction contract; and

construction sub-contract; domestic
VS. hominated;



Fundamental document in
construction law

-

J Directions

document
0 Economical policy
0 Investment policy
0 Environmental policy

d Implementatio

n document
0 Construction project

0 ) document
planning o Construction tender
document document

0 Construction contract

0 social or Economical r
ocument

development plan




delivery system (D) based

DBB-based construction contract;
DB-based construction contract;
OPRC -based construction/maintenance contract;

DBO-based construction contract; re: like for
road maintenance & rehabilitation projects;

CM-based construction contract; at-free or at-
risk; CM: means Construction Management;




payment system based
measurement: unit rate-based construction

contract;

lump sum: lump sum-based construction
contract; “fixed price”

cost plus; cost plus fee or cost plus percentage
based construction contract; and

“firm price”: guaranteed maximum price based
contract;
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professional services related contract: like
* project planning & study services;

* resettlement plan studies;

* project design services;

* project supervision services;

* environmental studies services;

* engineering tests services;

* construction claims services;

* construction adjudication services;

* construction arbitration services;

* forensic engineering services re: assessment of
structural failure;







- supply contract: like

machmery, construction machinery
supply/purchase contract;

materials; construction materials
supply/purchase contract;

technology; transfer of technology contract
or agreement;

know-how: transfer of know-how agreement;
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Contract formation: consent...

pre-conditions: design,bid,built (DBB)
7RG N TN
- - DBB hS DB nenés
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Merlt and demerlt of DBB
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\ invitation for bids: the employer o-a a® ¢4a7 ¢ati
a0l PRLT AR Gl (@141 A MA 08 [ AtRLTET eam-$

bid purchase: eligible & interested bidders (future
contractors) purchase the bid document; ¢ ¢vro- 16 nenso-
1+ AT GATE PAD DVTLNEC GLL3M7  e7ULTH BUSA

" bid preparation: bidders, based on instruction to
bidders, prepare their bids; ¢a.éJ 014 M40 Neédd: ho-gh.o

PNl PUULHIE CUPGA



bid submission: bidders, based on the instruction to bidders, submit
same to the employer; known as offer; 1T6h4E Nendt o NLCT PN Lol
0797 Aehédd hPéNo- 27,0010 CIPSA

bid opening: the employer receives & officially opens the bids
submitted & so received I hPiNa- PandT @ 01L LoONGT GIPSA

bid evaluation: the employer evaluates the bids so received & opened; éJ
ho-sPro- (IFPooma- oN4.Cr 04T TRLLET TININTIToT GoHSA

/



award: the employer awards the contract to the winner
(who becomes the future contractor under the
construction contract, if completed);

acceptance: based on its award decision, the employer
writes to the successful bidder a letter of acceptance;

/

pre-contract negotiation: following such letter of acceptance,
(pre-contract) negotiation may be undertaken between the
employer & the winning bidder or future contractor;

/



contract signing: following successful pre-contract
negotiation, all construction contract documents have
to be sighed between and by the employer & the
selected contractor;

contract approval: sometimes an approval from some
defined regulatory and/or financing institution may be
required for the signed construction contract to be
effective; see Article 3144; Civil Code, if applicable;
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Merit and dem”e}it of DB
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The side of employer: no-A as® e .mda-
required to establish its Employer’s
Requirements (ERs); plus concept
design;

nature of ERs;
ERs being an engineering document;
provides performance specification;
then becomes key contract
document;




=
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scope of ERs;
project purpose;
project scope;
project site;
design or other technical criteria or requirements;
performance criteria;
standards...; local or international, if any;
testing regimes (to ensure performance);
employer’s design, if any;
interface with different disciplines, if any;




Nh s hG nné t&48 L L.mNPNFar

consultant:
required to study the project & to
develop ERs;

contractor:
required to submit its Contractor’s
Proposal (CP)
plus preliminary design; (if not
required to submit detail design)
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" THE hired Engineer responsibility

U hired to give instruction as related to
construction process;

U'no power to give instruction as related to
design process;

4 hired to undertake design review of the DB
contractor; (if not agreed to approve);
timing:
U.design review or approval being-time
bound;




Tests construction;
Tests completion; and

Tests completion
(during DNP);
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Lump sum contract
merit and demerit
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Cost
reimbursement
merit and demerit
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AD-measurement
contract
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Merit and demerit of AD- Measurement contract
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Time Extension clause
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types of delay

* NG T4 T4-4T NP7 COLHIPAT TR a1 hEGLWM-9°

¢ 6 jv(\q: UDH"I?:P * AN OAMLT N@PHACE 9°N7 T M- A1) A AGPhdA
81880

Non-excusable

* Ne TR RPPC @60, CUT &0 FATTET M8I° V4T

M 4AG O CTCOANGA eava) NAYY AI9ED- CUISTEA NPT N ABMEP CLH, TI-HI®
AF aoMeP SFAA CATMNP Nd TI1BI° AEMT MCT T8,
Excusable but non Psiise

- compensabel




. GACC ¢7me nav RC 0rrdntC a7 A&EFEF7 ATNLAT

N “0N & UA9® 085 CLIMHBME NPME P49, ALLCINFM PA Nar10t
LPMe-Ea- P9 TAP L0 L0 AMThOC  ADENT @t eTeeNt7 Ul
AP AG ATINTNTTT ChAr NGHE Al O ETTEM AAYNC = AUNT AR 1.
@M-aT a0t hAhA U7 M7 E A790  OANE HGO QooHi: HAEE agham ¢4
ALAGEP NLCLE 6D A A7 OC 06 A& ALLE OHY ¢ hrtdhts
N 0Zn0L@ L O a0t MC A79.46H9°0T MEP (FRT169° P “TaE naJMar na
ANEAT S0 CULA TP Wi

* 1.%e®m 10, 10
* 2.0h0eM 17 AVEDPY 977 aphAng FPCOANE
* 30 nTrENTS 17 907 avndndg 10 GHY ATndnG



CavHIeT ABTTT

A A

fr.eano

e ¢ Q00 LCLEF RE ha £LLEE PN $0d
ol 1P
EXC usSa b | e * Né ks TS L WG TIHA 7h A eLeTd
LUSA
an d * A CAad HCHC AATRLA CNENT VB3P e

CO m p oensa b ADP PNé Thées 0d- NF ATSLT10 hAhA

't'.Qé‘é‘(L UDH"I?%T‘- * Uk otk CavlIeT AL (AT A8 Ok £6.MC 1m-
® CUNG AWG NA CULEONTT TEETF N804 CaPHIL T
JoNG7 e A7 L Haat@- C14L0TT et FEA @Mk 9L,

concurent
d e | a y ans 84H9° +POLYT @O 1a0r 3




1%. e¢mra ageoov1-(The Contract Agreement)
28, I Te0Lrr ITiET eo11AR L0480, (The Letter of Acceptance):

3%. a2 (The Tender)

4%, et U257 ned Uat(ae usr2%)7(The Conditions of Contract Part
lI(Particular Conditions):

5. ¢m-d U327 ned hre(mean v )7(The Conditions of Contract Part
|(General Conditions):
64. 784 (The Drawings) ns

7%. ee2 an’t HCHC( The Priced Bill of Quantities) eonsit +£C1 a6t dy, avpMit
BFAM::



_ | What is a construction claims ?
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Claims are a general term for the assertion of a right to
money, property or a remedy... In relation to
construction industry, claims means, a demand by a
contractor for extension of time or for an extra payment
of an item of work carried out by him on behalf of the
employer for which a readily identifiable amount cannot
be ascertained under the term of contract.” eat.v -+
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