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Individual Assignment Only from Chapter One and Two 
For the course of  Financial Market and Institution (FMI) 

1 Distinguish between direct financing, indirect financing and semi direct finance.
2 Briefly describe the difference between real assets and financial assets in the economy.
3 Briefly describe the characteristics of financial asset.
4 List and explain briefly the functions of financial system
5 What is the process through which negotiable Certificate of deposits (CDs) are issued 
6 What is the process through which negotiable Repurchase agreements (Repos) are issued 
7 What is the process through which negotiable Treasury bills (TBs) are issued 
8 What is the process through which negotiable bankers acceptance are issued 
9 Explain the positive as well as the negative effects of financial system to the economy.
10 Write the difference between cash instruments and derivative instruments  supporting  by examples:

Guidelines 
- Submission date of the assignment will be on April 3, 2020
- It should be hand written and readable. Well written papers are valued more. 
- The assignment has 10% value of your total mark. Copying one another is 

valued zero. 


