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CHAPTER -3

THEORETICAL FRAMEWORK
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Insurance

It is a mean of protection from financial loss. It is a form of risk management,

primarily used to hedge against the risk of a contingent or uncertain loss.
Parties of insurance

1. Insured
The insured is the person whose life is being covered against the risk under
the policy.

2. Insurer

The insurer is the insurance company that provides the insurance cover.
Features of insurance

3. Sharing of risk
Insurance is a device to share the financial losses which might be fall on an
individual or his family on the beginning of a specified event.

4. Co-operative device
The most important feature of every insurance plans is the cooperation of a
large number of persons.

5. Value of risk
The risk is evaluated before insuring to charge a amount of share of an
insured, here in called, consideration or premium.

6. Payment of fortuitous losses
A fortuitous loss is one of the that is unforeseen and unexpected and occurs

as a result of the chance.
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7. Payment at contingency
The payment is made at a certain contingency insured. If the contingency
occurs, payment is made.

8. Amount of payment
The amount of payment depends upon the value of loss that occured due to
the particular insured risk provided insurance is there upto that amount.

9. A large number of insured persons
To spread the loss immediately, smoothly and cheaply, a large number of

persons should be insured.
Health insurance

It 1s a type of insurance coverage that pays for medical, surgical and sometimes
dental expenses incurred by the insured. Health insurance can reimburse the
insured for expenses incurred from illness or injury, or pay the care provider

directly.
Features of health insurance

10.Pre existing diseases
These are those which you are suffering from before opting to buy a health
insurance plan.

11. Sub limits on room rent
Some general insurance companies cap the maximum amount that they will
pay under their health insurance plans.

12.Co-payment
It is a clause in health insurance plans that requires cost sharing by the
Policy holder.

13.Network hospitals
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Network hospitals are those which have a direct tie up with your health
insurance companies.

14.Pre and post hospitalization expenses
Pre-hospitalization expenses are those expenses which are incurred before
you are hospitalized. While post-hospitalization are those which are incurred
after you are hospitalized.

15.Premium
Premium you would pay is a vital aspect you should consider while buying a

health insurance plan.
Advantages of health insurance

16.Keeps you financially protected
The biggest benefit of purchasing health insurance is that it prevents erosion
of your long term savings.

17.Availability of options
Gone are the days when insurers only used to offer basic health insurance
plans. Modern insurance providers now offer a wide range of health
insurance coverage.

18.Cashless hospitalization
One of the biggest benefits of taking health insurance is Cashless claims.
Most top insurers nowadays have an extensive list of network hospitals all
over the country.

19.No claim bonus
Health plans are generally renewed every year by paying the insurance
premium. But if you do not file any claim for the entire year, you will be
entitled to No claim bonus.

20.Tax benefit
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A large number of people in India end up purchasing health insurance just
because of the tax benefits it offers.

21.Peace of mind
You get peace of mind when you experience a certain sense of security,

knowing that yours, as well as your family’s health, is fully protected.
Disadvantages of health insurance

22.Premium Increases with age
Taking about cons, one of the the most important of them is the link between
health insurance premiums and age. Your age plays crucial role in deciding
the premium of your policy.

23.Waiting period for Existing Health Problems
This is one of the biggest disadvantages of health insurance policies as it
requires you to bear the healthcare expenses when you have purchased
health insurance.

24.Co-Pay clause
In order to prevent false claim flying, many of the insurance policies also

have a co-pay or deductible clause.

Types of Health Insurance

1. Individual Health Insurance

You can purchase an individual health insurance policy to provide cover for
yourself, your spouse, your children and your parents. . Under an individual health

insurance plan, each member has their own sum insured amount.
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2. Family Floater Health Insurance

A family floater plan allows you to cover your family members under a single
policy and everybody shares the sum insured amount. These plans are typically
more affordable than individual plans since the sum insured is shared. Typically,

family floater plans are ideal for young nuclear families.

3. Senior Citizens Health Insurance

These health plans have been designed specifically keeping the medical needs and
requirements of senior citizens in mind. Most senior citizens policies offer
additional cover, such as domiciliary hospitalisation and even some psychiatric
benefits. Since older citizens are more likely to have health issues, these policies
may require a full medical check-up beforehand and could be more expensive than

regular insurance policies.

4. Critical Illness Insurance

Health issues such as cancer, stroke, kidney failure and cardiac diseases can be
very expensive to deal with and manage long-term. This is precisely why critical
illness insurance policies have been created. They can either be purchased as a
rider or add-on with your regular health insurance plan or separately as their own

plan.
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5. Group Health Insurance

Unlike individual and family floater policies, group health insurance plans can be
purchased by a group manager for a large number of individuals. These plans are

fairly affordable, but they often only provide cover for basic health issues.

This document is available on § stUdocu

Downloaded by Tyler Silas (tylersilas.acadcommision@gmail.com)


https://www.studocu.com/ph?utm_campaign=shared-document&utm_source=studocu-document&utm_medium=social_sharing&utm_content=theoretical-framework

	㌰‰⁯扪਼㰠⽔楴汥⣾Ｓㄠ〠潢樊㰼 呩瑬攨﻿㌲‰⁯扪਼㰠⽔楴汥⣾Ｓ㌠〠潢樊㰼 呩瑬攨﻿㌴‰⁯扪਼㰠⽔楴汥⣾Ｓ㠠〠潢樊㰼⽔祰支䵥瑡摡瑡ਯ卵扴祰支塍䰯䱥湧瑨‱㈴〾㹳瑲敡洊㰿硰慣步琠扥杩渽⟯뮿✠楤㴧圵䴰䵰䍥桩䡺牥卺乔捺正㥤✿㸊㰿慤潢攭硡瀭晩汴敲猠敳挽≃剌䘢㼾਼砺硭灭整愠硭汮猺砽❡摯扥㩮猺浥瑡⼧⁸㩸浰瑫㴧塍倠瑯潬歩琠㈮㤮ㄭㄳⰠ晲慭敷潲欠ㄮ㘧㸊㱲摦㩒䑆⁸浬湳㩲摦㴧桴瑰㨯⽷睷⹷㌮潲术ㄹ㤹⼰㈯㈲⵲摦⵳祮瑡砭湳⌧⁸浬湳㩩堽❨瑴瀺⼯湳⹡摯扥⹣潭⽩堯ㄮ〯✾਼牤昺䑥獣物灴楯渠牤昺慢潵琽∢⁸浬湳㩰摦㴧桴瑰㨯⽮献慤潢攮捯洯灤是ㄮ㌯✠灤昺偲潤畣敲㴧䝐䰠䝨潳瑳捲楰琠㤮㔶⸱✯㸊㱲摦㩄敳捲楰瑩潮⁲摦㩡扯畴㴢∠硭汮猺硭瀽❨瑴瀺⼯湳⹡摯扥⹣潭⽸慰⼱⸰⼧㸼硭瀺䵯摩晹䑡瑥㸲〲㈭〶ⴲ㍔ㄴ㨳〺㌰娼⽸浰㩍潤楦祄慴放਼硭瀺䍲敡瑥䑡瑥㸲〲㈭〶ⴲ㍔ㄴ㨳〺㌰娼⽸浰㩃牥慴敄慴放਼硭瀺䍲敡瑯牔潯氾坲楴敲㰯硭瀺䍲敡瑯牔潯氾㰯牤昺䑥獣物灴楯渾਼牤昺䑥獣物灴楯渠牤昺慢潵琽∢⁸浬湳㩸慰䵍㴧桴瑰㨯⽮献慤潢攮捯洯硡瀯ㄮ〯浭⼧⁸慰䵍㩄潣畭敮瑉䐽❵畩携㤵〸㌶㑡ⴲ戱搭ㄱ昸ⴰ〰〭㌰㥡昵攰㝣㘲✯㸊㱲摦㩄敳捲楰瑩潮⁲摦㩡扯畴㴢∠硭汮猺摣㴧桴瑰㨯⽰畲氮潲术摣⽥汥浥湴猯ㄮㄯ✠摣㩦潲浡琽❡灰汩捡瑩潮⽰摦✾㱤挺瑩瑬放㱲摦㩁汴㸼牤昺汩⁸浬㩬慮朽❸ⵤ敦慵汴✾啮瑩瑬敤㰯牤昺汩㸼⽲摦㩁汴㸼⽤挺瑩瑬放㱤挺捲敡瑯爾㱲摦㩓敱㸼牤昺汩㹩楲晵〴㐷䁧浡楬⹣潭㰯牤昺汩㸼⽲摦㩓敱㸼⽤挺捲敡瑯爾㰯牤昺䑥獣物灴楯渾਼⽲摦㩒䑆㸊㰯砺硭灭整愾ਠ††††††††††††††††††††††††††††††††††† ††††††††††††††††††††††††††††††††††††਼㽸灡捫整⁥湤㴧眧㼾੥湤獴牥慭੥湤潢樊硲敦ਰ″㤊〰〰〰〰〰‶㔵㌵⁦ 〰〰〳㈴㔳‰〰〰⁮ 〰〰〳㔰㤲‰〰〰⁮ 〰〰〳㜴㌹‰〰〰⁮ 〰〰〲㔲ㄹ‰〰〰⁮ 〰〰〲㔳㔲‰〰〰⁮ 〰〰〲㜲㤰‰〰〰⁮ 〰〰〳㠴㔹‰〰〰⁮ 〰〰〳㠸㐹‰〰〰⁮ 〰〰〲㜳㄰‰〰〰⁮ 〰〰〲㜳㔱‰〰〰⁮ 〰〰〲㜴㠷‰〰〰⁮ 〰〰〲㤸㌰‰〰〰⁮ 〰〰〲㤸㔱‰〰〰⁮ 〰〰〲㤸㤳‰〰〰⁮ 〰〰〳〰㈹‰〰〰⁮ 〰〰〳㈳㤰‰〰〰⁮ 〰〰〳㈴ㄱ‰〰〰⁮ 〰〰〳㈵㠸‰〰〰⁮ 〰〰〳㔰㈹‰〰〰⁮ 〰〰〳㔰㔰‰〰〰⁮ 〰〰〳㔲㈷‰〰〰⁮ 〰〰〳㜳㜶‰〰〰⁮ 〰〰〳㜳㤷‰〰〰⁮ 〰〰〳㜵㜴‰〰〰⁮ 〰〰〳㠳㤷‰〰〰⁮ 〰〰〳㠴ㄷ‰〰〰⁮ 〰〰〳㤰㐳‰〰〰⁮ 〰〰〷㈰㤵‰〰〰⁮ 〰〰〷㈹㠲‰〰〰⁮ 〰〰〷㌰〳‰〰〰⁮ 〰〰〷㌰㈴‰〰〰⁮ 〰〰〷㌰㐵‰〰〰⁮ 〰〰〷㌰㘶‰〰〰⁮ 〰〰〷㌰㠷‰〰〰⁮ 〰〰〷㈶㜲‰〰〰⁮ 〰〰〷㈸〰‰〰〰⁮ 〰〰〷㈹〸‰〰〰⁮ 〰〰〷㌱〸‰〰〰⁮ 瑲慩汥爊㰼⽓楺攠㌹㸾ੳ瑡牴硲敦ਲ㘰ਥ╅但ਊ㈶‰⁯扪਼㰯刲㌠㜠〠刯刱㜠㐴‰⁒⽆ㄠ㔹‰⁒㸾੥湤潢樊㜸‰⁯扪਼㰯呹灥⽁湮潴⽓畢瑹灥⽌楮欯剥捴嬠ㄵ㘮〠ㄵ⸰‴㔶⸰‴㌮㘸〲崯䄼㰯匯啒䤯啒䤨桴瑰猺⼯睷眮獴畤潣甮捯洯灨㽵瑭彣慭灡楧渽獨慲敤ⵤ潣畭敮琦畴浟獯畲捥㵳瑵摯捵ⵤ潣畭敮琦畴浟浥摩畭㵳潣楡江獨慲楮朦畴浟捯湴敮琽瑨敯牥瑩捡氭晲慭敷潲欩㸾⽂潲摥牛‰‰‰崯倠㌠〠刾㸊敮摯扪਷㜠〠潢樊㰼⽆楬瑥爯䙬慴敄散潤支䱥湧瑨′ㄶ㸾ੳ瑲敡洊碜喏쭪쌰၅誻䲲ᡫﲔ睭焓ਭ浪ⶳ凤풸접褋◐迯ꠥ脰㬯칠菙ᄌ┡䪢薈ᬥ鬩伵镚ꕒ⤑䯉Ꭳ঳跄疙咔巟꧇草嘌ෳ膚툾콠궉猰觫撃燳♼ὼ냝뻃珶ﬓ��匴撝읡᫂῭ﱶ놀濾姢퇼댥텏鄇ᜈ踐䳱ᒁ逋⦯橔㖓⫫⮉罽৷국绲곐藴�％䵻੥湤獴牥慭੥湤潢樊㌠〠潢樊㰼⽔祰支偡来⽍敤楡䉯硛‰‰‶ㄲ‷㤲崯偡牥湴″㘠〠刯剥獯畲捥猼㰯偲潣卥瑛⽐䑆⽔數瑝⽆潮琠㈶‰⁒⽘佢橥捴㰼⽉ㄠ㘸‰⁒㸾⽅硴䝓瑡瑥㰼⽇匱‶㔠〠刾㸾㸯䍯湴敮瑳嬠㘰‰⁒′㐠〠删㜷‰⁒崯䅮湯瑳嬠㜸‰⁒崯䝲潵瀼㰯呹灥⽇牯異⽓⽔牡湳灡牥湣礯䍓⽄敶楣敒䝂㸾㸾੥湤潢樊㈳‰⁯扪਼㰯刲㌠㜠〠刯刱㜠㐴‰⁒⽆ㄠ㔹‰⁒㸾੥湤潢樊㜶‰⁯扪਼㰯䙩汴敲⽆污瑥䑥捯摥⽌敮杴栠ㄸ㤾㸊獴牥慭੸鱕踻ூ䀐葻翅鑪뇞髄⒝誏䛱鄫淎讆죅䌣裠轷꽐遡隝攙㻬킹膡䐲䤡ᗛ䚎誢鿯ᖦ窰恤큧豥妁뎌㠆鎤刚듭컼방伥踯㯝凔캴㡴ἡ딡邱ꚴ빩燕飚釤䎯ݽ臮掮㬻텭뀬ᡕ᭸쇄줨䁄䩑鳦䡳☵쩿⑮돶鎽�덷ᰥ夢翿ᄰ䆸੥湤獴牥慭੥湤潢樊㈠〠潢樊㰼⽔祰支偡来⽍敤楡䉯硛‰‰‶ㄲ‷㤲崯偡牥湴″㘠〠刯剥獯畲捥猼㰯偲潣卥瑛⽐䑆⽔數瑝⽆潮琠㈳‰⁒⽅硴䝓瑡瑥㰼⽇匱‶㔠〠刾㸾㸯䍯湴敮瑳嬠㘰‰⁒′ㄠ〠删㜶‰⁒崯䝲潵瀼㰯呹灥⽇牯異⽓⽔牡湳灡牥湣礯䍓⽄敶楣敒䝂㸾㸾੥湤潢樊㈰‰⁯扪਼㰯刲㌠㜠〠刯刱㜠㐴‰⁒⽆ㄠ㔹‰⁒㸾੥湤潢樊㜵‰⁯扪਼㰯呹灥⽁湮潴⽓畢瑹灥⽌楮欯剥捴嬠ㄵ㘮〠ㄵ⸰‴㔶⸰‴㌮㘸〲崯䄼㰯匯啒䤯啒䤨桴瑰猺⼯睷眮獴畤潣甮捯洯灨㽵瑭彣慭灡楧渽獨慲敤ⵤ潣畭敮琦畴浟獯畲捥㵳瑵摯捵ⵤ潣畭敮琦畴浟浥摩畭㵳潣楡江獨慲楮朦畴浟捯湴敮琽瑨敯牥瑩捡氭晲慭敷潲欩㸾⽂潲摥牛‰‰‰崯倠ㄠ〠刾㸊敮摯扪਷㐠〠潢樊㰼⽆楬瑥爯䙬慴敄散潤支䱥湧瑨′ㄶ㸾ੳ瑲敡洊碜喏쭪쌰၅誻䲲ᡫﲔ睭焓ਭ浪ⶳ凤풸접褋◐迯ꠥ脰㬯칠菙ᄌ┡䪢薈ᬥ鬩伵镚ꕒ⤑䯉Ꭳ঳跄疙咔巟꧇草嘌ෳ膚툾콠궉猰觫撃燳♼ὼ냝뻃珶ﬓ��匴撝읡᫂῭ﱶ놀濾姢퇼댥텏鄇ᜈ踐䳱ᒁ逋

