Grade 1|

SH\’ing

0.1 The Need for New Thinking |, Saving

o EthiOPi‘- there 1S a common thinking that . bad
pﬂph avoid locally produced items Becauge of 4 1or saving Many

of money Of EHMsivc imported products, It is :hh they spend a lof
this type of mentality. There is a need for Mportant o change

| a4 new “"HY of 1
avors locally Prodiuccd 800ds. Like people in other uﬂmurnnkmg that
very proud of their own products, we ha ies, who are

: ve to | :
reSOUrces and appreciate our produce, cam o live on our

Buying more locally produced goods is more profitable for loca
industry and therefore good for development. If we do not uup:on Du:
manufacturers it may lead to local industries going out of business. At
present, many foreign companies are profiting because we do not buy
the goods made in our own country. The locally produced items are
often cheaper and of just as good quality. We all need to appreciate
locally produced goods, buy and use them regularly.

Another challenge is how to avoid wastage during production. To
produce goods and services, we use many inputs, which are those
items required for their production. We have to use these inputs
properly in order to reduce our costs. For example, in the production
of shoes we use leather as an input. We should be careful when using
leather so as not to waste it. Wastage nfinpm.'.isamnjufmﬂof
increased cost of production. If there is a lot of wastage of inputs, the
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cost of producing one item becomes high. If the cost rises,
! b1 hzstohcrme.‘[hismakﬂﬂwpo&m

irable. it also harms the development of

s




i..' and Ethicql E‘-d

”*"fj.n

I to be conscioys while :
1Y SO as o avoud Wiste u“”fﬂ
H
e *# ¥ <=
3, _” | '.Eh because the FCSOuree "
- ¢
A "f.:‘ !Fll'ﬂ-'. They cannot ‘*-Ilnh the
1’ i TIIIS calls for the Pro A live  valuable and
n u: m o a'l longer . e Bestdes 52 g atural YESources, we hay |
5k 10d ang ““‘ resources properly | Ve 10 know how
SSOUrCe Il'tvery scarce : Y. In order 1o wij) oW we should
s ok and are ning requires lize resqy
Kol n an understandip 1955, We need 1o
- v _-'Ii-‘-'a'-. VL ﬂ m TESOUrces we l.m.“: -”'H:": i":g of what We want or
el B o coosider b tumbe
e protection of the wat 10 consider before planning y, e that ar :
= €r and ajy mlﬂd foremost is YOur consumption and sav :
ﬂ'.llt harm the air ang "' % your level of lnu;um: mng, .
mm ~i8 'l_. you start work in the future you sl .
: g lTIaLu- the WM will have. 1ould Sshimate how much
ﬂwimnmenlal resources '3_~; T
d .." ..}L’ ed a substantial portion § the most important component of your planni
plet 10 of forests results in decides how much you can actually save or :;;::: ::l
in turn, reduces the mm thing to consider before planning saving i :t.;
foad Cons::qucnllv T m i ption has to be made on the basis of need. |y is important to X

m#ﬂlﬂdr towards consumption. Having properly identified
thost ties, it will be easier to estimate how much money is
‘H,ll'ﬂ!l'lmf-'ﬂl is global '*. =.'.-'-f'.,-l Iuﬁ.llﬁll those needs after which the rest of the money can be
urs because of the dr:plt.'tmn . i#. &

B e - 3 Fe ‘.5' ., saving is determined by their Gross Domestic Product
it absorbs . measure of income is very importan for a country.
! g the ground. ntries with a greater GDP can gonsume and save more since GDP
llld expose life 10 ; total value of production of goods and services.
fu; as saving 1s concerned, the most rwﬂmﬁr
mtder s its national income.

uullzalmn

it L R .
R eases .and. this i



I.I- -I\"J.II‘.‘:-:; Il. rl‘ll'
o Ry 1'" h= . nlm:'nuﬁ W I“]
—— A5, ¥ LI
) care . ally $0 as to avoid wa., e

ide Tic on of the water ang air
| ﬂul harm the air ang
wmnmg and makes the
mﬂmnmmlﬂl resources
d a substantial portion
'.' :If* __ on of forests results in
! '_1 'i!'l turn, reduces the
H,J ﬁ)ﬂd cunscqumtly we
e - mllzauﬂn

STy -
: "'h I| ‘1 JO

'I.
ik l
‘l.
o

i r;-._‘ k! = i
TS

- F‘ l,ll I&

1'

5 -‘:
i "'r.
..-l.

'{-l

I
2 t.'-:'l'L
- T

Wml 15 global
r ~' Hecau se of the depletion

' 5.:.,.-.'1*;.5 :' 'bﬁ:ﬂﬂﬁ it absorbs
o ='l|.1 th= graund

*'1.;} e

5 t "‘*5-# v

|'_-._.- .'Fh md thi5 is

ir
W FEsponsibly so 4 B¢ the dcwl“bcd
polonutd life on eanp -

mmmg our natural resources.
jm, fesources properly. | o
_ urces, w
e _ Standing of iy
MAEWBRIESOUrCes We have. There g, numh::“.uf i
to consider before plunnmg YOur Consum o lhal rie
m and foremost 15 Your level of INCome i e

wﬁn you start work in
w you will have.

QAR

his is the most im
b :idas Bow much you o 2 Plamning since i
¢ de Much you can actually save or consume. The

imp thing 10 consider before planni
- imp Ing sav
it nglo jusmbemadrnmhcbmhqud Ilu;f;:::

the future You should estimate how much

5 r'h"
hange ﬂr nﬂ‘ﬂudc towards consumption. Having properly identified
necessities, it will be easier 0 estimate how much money is
& m fulﬁll those needs after which the rest of the money can be

& |-'J_.
Sl ey b . ] =
..,! . : :
LS ¥ .
L] 9 !

ies, saving is determined by their Gross Domestic Product
(GDP). is measure of income 15 very important for a country.
*lfh a greater GDP can consume and save more since GDP
ﬁe total value of productmn of goods and services.
far as saving is concemed, the most important thing for

3 ':-._.'.',:"-7. ;md.cr 15 !ItS Hﬂﬂﬂﬂll' income.

e

% o -._';_

";:-: 5 -i’-.l.:n r

- " ] -
s

- ey ¥
4

s :-;‘ !'.‘....'- Y {
'lI L] i

L ,_p'l:n.r 'i-. ﬁ-*

o

]

1

0



ic and Ethlcaf Ed ucq
trn

P"“P':ﬂ? Utilize reg,,

, T' oy ie. All Countries prn{; 3
: ‘rlli“'l Jr IH.IEE 'ﬂCI“}' prﬂdu{: {j UCe
"-=' Jﬂ- ch as mpon COSls.
st / to flourish.

4 ':".-i' ':.' '+1
CHe s &
.":;T'ﬁ .

5
By d“lng

i .f_ imported goods more thy,
.;}‘ | m M are lmp{)ntd the
'lllnlt.lu transport the £00de
. ..._I'_"-:I . e - su' Dl..'l'l Df bu5ln¢5
"_I _---- n . 11“.5 at“t-UdE h&s to b'.'.'

B |.-
il.“ .

lepend: on income. Income ;.
ﬂm you get you may ys,
”a' ou are saving because yo,
'i“ In income it is important 1o

._._r

P; Eillm This means you

s
s to decic whll you have 1o

i
L '.-"'-n. LT

.1 ... %20

<2 'ﬂ;gyoudunulneed

‘." wlll only buy a certain

.h mlﬂﬂ the haby of sa

""L there
€ are wg is
SUES thay
YOu need 1o
‘4gance an

'I m ﬂ\"'ﬂlﬂaﬂtt of Cxtray

jtll-i limit your Interests 1

sustain savings. There g, 4

ﬂ'ﬂ“}l n

% ~ need to spend your money wisely fcessary purc
| a’ "ftll.l have to leam 1o undcrsund
Z hﬁlﬂdmg assIgning a certa *hat your

Ings.
| M Traditional and Modery Institutions of §4y:
m of saving are divided int oo

0

mm there are both traditional t:n: ::mewm .
‘saving and people use both. o el
| 9.4.1 Traditional institutions of saving
* The traditional institutions for Saving are those
- community in order 1o save.
@ While traditional institutions vary in different places.
£ 59 Examples in Ethiopia are Equb and 1ddir
' .. ..*, Equb and Iddir are examples of what is called forced saving

- whereby, if you choose to engage in it, you have to contribute a
~ fixed amount.
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- Banks receive people’s savings and lend money 1o others Banks play
asi nif role in the accumulation of capital This s because they
e instn istruments through which funds are made available for
) 2stmer Banks make funds available by collecting from those
;@1 1- who save. The source of the funds that banks lend. mosthy
~ comes from depositors T

O ore money people and businesses deposit with banks, the more

 money they are able to lend for investment. The more people realize
St _ : : .

the importance of saving, the more money they will save in banks.

“"‘ pple save more money n banks then banks hmvmm

o bend to investors. Not only that, people who save their income also

engage in investment activities themselves.
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jopia has had very close ,ﬁmiwﬂl‘lrtunhmad concept that considers the well-being of
: :-FI'; 3 _ individuals all over the world.
i3 ;ﬁg- Eliminating hunger and disease and increasing literacy rates
5 §5“ are among the global goals to increase welfare and enhance the
= h"f: ~ quality of life of people around the world.
"“‘-‘ This has been a great challenge for mankind.
._‘“‘ hwporlmnnflhtwm!dipopulmmnlwﬁmpm'ﬂwﬂ
'i; ;l does not have access 1o even the basic needs.
L Wﬁ have not managed to overcome this challenge so far.
R ive justice deals with faimess in the distribution of

~onomic benefits. | e
% = It means maintaining equality in the economic status

i v ive advantage.
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| mip?i.'s CCONOMIC strategy at present is aligned 1o the free market
mlﬁ Gradually, the country has transformed from a command
| go, there have been measures taken 1o liberalize the economy. In
addition, the country has chosen expon-led growth in which exports

 are encouraged with camings used to import essential commodities,

rest of the world,

';::? Types of Economy
L.;ﬁn‘mnumy 15 studied from different perspectives which help to
'i 'W the different faces of the economy and the different agents in

~ the economy. The two major perspectives through which we study the
~ economy ar¢ the micro and macro economy. Micro means small and

Y ‘l means large and inclusive.
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¢ The other important issue is the level of saving and
investment in the economy.

¢ As you know, it 1s only when there is enough saving that
there can be investment which heps to creste jobs and
|ncrease production
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Macroeconomics, asis the study of imports and exports.
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