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10.

threshold set by the Ministey; or by
applied for

reason of mnot having

voluntary registration.

"Person” shall mean any individual,
body or association of persons and
includes a business representative
residing and doing business in Ethiopia
on behalf of the principal.

shall public

“Body” mean  any

enterprise owned by the regional

government and doing business in

Ethiopia.

"Goods" means any type of goods or
commodity that has exchange value,
utility and brings about satisfaction

(including animals)

"Sale" means exchange of goods in
cash or in kind and rendering of
services upon receipt of payment, and
includes goods supplied or services

rendered by the taxpayer free of charge.

"Tax Authority" shall mean the tax
authorities at different levels of the
Ambhara National Regional State.

"Tax" means Tumover Tax payable
whenever transaction of sales of goods

and services is carried out.
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11. "Taxpayer" means a person obliged to
collect and transfer Turnover Tax to the
Tax Authority, but not including individual
and cooperative farmers covered by the
Amhara National Regional State Rural
Land Use Fee and Agricultural Activities

Income Tax Proclamation.

12. “Bureau” and “Bureau Head” shall mean
Finance and Economic Development
Bureau and Head of Finance and Economic

Development Bureau, respectively.

3. Scope

Unless exempted under Article 7 of this
Proclamation or directives to be issued
thereunder, Turnover Tax shall be
payable on goods supplied and services
rendered by persons not registered for
Value Added Tax.

Section 2

The Rate of Tax and Exemption

4. Rate of Turnover Tax

The Turnover Tax shall be paid on:

1. Goods sold locally 2% (two percent)

b2

Services rendered locally:-

(a) Contractors, tractors and combine-

harvesters 2% (two petcent),
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&/ AbT 10% (A Qemp)E 0o (b) Others 10% (ten percent)
AlC Jhn ehéadn:

5. P1C7 AGC _FhD QdA ooy 5. Base of Computation of The
Turnover Tax

S0 PN Po ppar  wege
PAIANINE mPAA Peep 0, yar::

Base of computation of the Turnover Tax
shall be the gross receipts in respect of

goods supplied or services rendered.

6. P4 : 1 6. Obligation _ to  Collect and

£UIRLD DALY Transfer the Turnover Tax

0PPFT ML RIAINATT PRl
MGFO a0 OTPar AL Ahda
PO} SR hPires  aan ashn
NANG AL, POILLT 28,0 KANT::
NAVYP Aals DA hte fooBande tmped

A person who sells goods and services
has the obligation to collect the Turnover
Tax from the buyer and transfer the same
to the Tax Authority. Hence, the seller is

accountable for the payment of the tax.

LIPTa::
7. hZhd 99 ddemry 7. Exemption
L. PoLhtad (MY APE htmaa: edcr 1. The following shall be exempted from
AC Shn h&P Y9 TFRm-:: Turnover Tax
v e At goni £INT0 (a) the sale or transfer of a dwelling
POGLe (LT T PapT used for a minimum of two years;
A PAOPLE (LT heope (b} the lease of a dwelling;
M PAUA OFEE (AT ' (c) - grain mills;
v PHLLGHN RIATIAAT T (d) the rendering of financial
services;

wl ATFETTF AT TUAAPPT PR
AMatet  heparadt  antdc
PAIC ONPG Pmep KW 1INAT
AT PPNTE AYATF “Twggn AT

(e) the supply of national or foreign

currency (except for that used for

numismatic purposes) and of

securities;
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(f) the rendering by religious

organizations of religious or church

related services;

(g) the supply of prescription  drugs

specified in directives issued by the
relevant government agency, and the

rendering of medical services;

(h) the rendering of educational services

provided by educational institutions,
as well as child care services for

children at pre-school institutions;

the supply of electricity, kerosene,

and water;

(i) the provision of transport;

(k) permits and license fees;

(I)  the supply of goods or services by a

workshop  employing  disabled
individuals if more than 60% of the

employees are disabled; and

(m) the supply of books.

The Head of Finance and Economic
Development Bureau may by directives

exempt other goods and services

The Bureau may by issuing directive
determine the scope and manner of

exemptions provided for in this Article.
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Section 3
Administrative Procedures

8. Responsibility for Administration
and Reportin

1. The responsibility for the correct
calculation and timely payment of
Turnover tax and presentation of a
return to the Authority by the
prescribed deadline rests on the trader

in accordance with this Proclamation.

[

The Turnover tax is administered by the
Tax Authority.

9. Records

Taxpayers subject to the record-keeping
requirement of Article 49 of the Amhara
National Regional State Income Tax
Proclamation No. 76 of 2002 shall keep
the records prescribed therein for use in

determining Turnover Tax.

10. Filing of Turnover Tax

Return and Payment

1. Taxpayers subject to Turnover Tax
shall:

(a) file a Tunover Tax return with the
Tax Authority within one month
after the end of every accounting

period;
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& PICE  Alic ahn ‘Mg e (b) pay the tax for  every

ATIPLNE  O+ama- PLH 1210 accounting  period by the

T 0Lan pe- Tohe N deadline  for filing  the
LANTF 2hn Paohd.a

2. AHY A3ew AL «PLAqN

% haFar:;

Ly *9p4

2. For purposes of this Article

Turnover Tax return.

period” shall mean:

"Accounting

LA 1) T 8 MNP haae AR (a) For category "B" taxpayers who are
P, c ppe ®TC 76/1994 required to keep records under the
L0 G | LTS T wét o pyaAn Ambhara  National Regional  State
UM ATLLH PRLE «f» PG Income Tax Proclamation No. 76 of
heé-¢ 5 (1P Mo POE+ G 2002  each three month  period
DLT (1 F-hin. Mar=nary fspe commencing from the first day of the
Mhaer ooy hEMmC hgovy, Ethiopian  fiscal year or when
PBavse gy Ere PLEme approved by the Tax Authority, the
PPNt oc onr first day of the Gregorian calendar

J year.

& Nhoye. MNhéP haae el & Pl | (b) For Cat "C" taxpayers who are
M. c xep *TC 76/1994 not required to keep records under the
9 ey By PLan Amhara National Regiona] State

11.

1

TPUM AZVLH PRLE ity I
he&PF POEF gavg s,

PLC? AC 00 poqgs

fahi Nas~amsy f2hn hé.es
LA hewgowg 037 4hh h4e
Ahea foL a3 Fht Rasn
Fitmq aopy.g PRLANT
AIEVY  teneyg hn
Lama::

aropy

Income Tax Proclamation No. 76 of

2002 the fiscal year

11. Assessment of Tax
—ausoment of Tax

If, after reviewed by the Tax Authority, it

appears that a person has understated his

lax obligation, the Authority shall issue

an additional assessment,
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If the Tax Authority fails to assess the tax
and notify thetax payer of the amount still
due within five years from the date of
declaration and payment of the tax by the
tax payer in accordance with Article 8 of
this Proclamation, the tax so paid shall be
final and conclusive.

In case where the taxpayer has not
declared his income or has submitted a
fraudulent declaration, no time limit
provided in any other law shall bar the
assessment of the tax by the Tax

Authority.

Section 4

Collection Enforcement

12. Powers and Duties of The Tax

Authority

In addition to any powers vested in it in
other provisions of this Proclamation, the
Tax Authority shall have the following

powers and duties.

1. The implementation and enforcement of
this Proclamation shall be the duty of
the Tax Authority

(5]

Notwithstanding  anything to  the
contrary in any other law, the Tax
Authority shall be empowered to
investigate any statements, records and
books of account submitted by any

taxpayer at any time by:
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(a) sending duly accredited inspectors

to check the statements, secords and
books of account, or any vouchers,
stacks or other material items at the
person's place of business or

practice;

(b), requiring the person or any employee

(c

who has access to or custody of any
information, records or books of
account to produce the same and to
attend during normal office hours at
any reasonably convenient tax office
and answer any questions relating

thereto;

requiring any person including a

municipality, body, financial
institution, department or agency of
Federal or Regional Government to
disclose particulars of  any

information or transactions.

13. Seizure of Property to Collect

Tax

Subject to Sub-Article (4), if any person
liable to pay any tax imposed by this
Proclamation is in default under Article
11, Sub-Article (5), or Article 21 Sub-
Article (2) it shall be lawful for the
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Seizure may be made under Sub-‘uticle
(1) on property of any person m default
with respect to any unpaid tax only after
the Authority has netified such person in
writing of the intention to make such
seizure. The notice shall be delivered not
less than thirty (30) days before the day

of the seizure.

If the Authority makes a finding that the
collection of the tax is in jeopardy,
demand for immediate payment of such
tax may be made by the Authority and, on
failure or refusal to pay the tax, collection
thereof by seizure shall be lawful without
regard to the 30-day period provided in
Sub-Article (1) and the 30-day provided
in Sub-Article (4).

If a seizure has been made or is about to be
made on any property, any person having
custody or control of any books or records
containing evidence or statements relating to
the property subject to seizure shall, on
demand of the Authority, exhibit such books

or records to the Authority

Any person in possession of (or obligated with
respect to) property subject to seizure on
which a seizure has been made shall, on the
demand of the Authority, surrender such
property (or discharge such obligation) to the

Authority, except such part of the property as
is, at the time of such demand, subject to a

prior secured claim of creditors and subject to

an attachment or execution under any judicial

process.
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- Any person who fails or refuses o surrender

9.

10.

14,

i

any property subject to seizure, on demand of
the Authority, shall be personally liable to the
government in a sum equal to the value of the
property not so surrendered, but not exceeding
the amount of tax for the collection of which
seizure has been made (together with costs

and interest on such sum).

In addition to the personal liability

imposed by Sub-Article (8), if the failure
or refusal 1o

surrender is  without

reasonable cause, such person shall be
liable for an additional charge equal to
fifty (50%) of
recoverable under Sub-Article (8).

percent the amount

Any person in possession of property who

surrenders or makes

payment in
accordance with this Article shall be
discharged from any obligation or

liability to the delinquent person or to any
other person arising from such surrender

ar payment.

Preferential Claim to Assets

From the date on which tax becomes

due  and payable under this
Proclamation, subject to the prior
secured claims  of creditors,  the

Authority has a preferential claim upon
the assets of the person liable to pay the

tax until the tax is paid.
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2. Where a person is in default of paying

tax, the Authority may, by notice in
writing, inform that person of the
Authority’s intention to apply to the
Registering  Authority to register a
security interest in any asset, which is
owned, by that person, to cover any
unpaid tax in default, together with any
expense incurred in recovery
proceedings

3. If the person on whom a notice has

been served under Sub-Article (2) fails
to pay the amount specified in the
notice within 30 days after the date of
service of the notice, the Authority
may, by notice in writing, direct the
Registering Authority that the asset, to
the extent of the defaulter’s interest
therein, shall be the subject of security
for the total amount of unpaid tax.

4. Where the Authority has served a notice

on the Registering Authority under Sub-
Article (3), the Registering Authority
shall, without fee, register the notice of
security as if the notice were an
instrument of mortgage over or charge
on, as the case may be, such asset, and
such registration shall, subject to any
prior mortgage or charge, operate while it
subsists in all respects as a legal mortgage
over or charge on the asset to secure the
amount due.
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15.

Taxpayver Safeguards

Any property seized under section 4 of
this proclamation shall be seized, held,
and accounted for only by the Authority.
No other agency of the government may
require the property seized under this
Section to be transferred or given over to
it for any cause what so ever, If any
property seized under this Section is sold,
any portion of the proceeds in excess of
the person’s liabilities shall be returned
promptly to the owner of the property.

16. Duties of Receivers
. In this Article, "receiver" means a
person who, with respect to an asset in
Ethiopia of a registered person, is :
(a) a liquidator of a company;
(b) a receiver appointed out of court
or by a court;
c) a trustee for an unrehabilitated
insolvent;
(d) a mortgagee in possession;
(e) an executor of a deceased estate;

or
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& Nm2  Toed  PAADTY Q0 ) any other person conducting a
|t b Pl T Nl A business on behalf of a person
MGIFarge AWM o legally incapacitated.

2. MIC ohr PA LT NN U 2. A receiver shall, in writing, notify the
pron @py LT (LN a0 Authority within 14 days after being
PR bR hifeet ogs appointed to the position or taking
ek Qena- 0 hbRL0Nd possession of an asset in Ethiopia,
hoak hegovm 3 B 014 4% whichever first occurs.

1 @ PRFer oLy HILT
agnda ~C fA PRt AZhoe
anmamy CMNGod haodt:

3. PANA AA~AMT MLk (t+she- 3. The Authority may, in writing, notify a
2R C PA A@ PULLATNTT
Phit 08 ACPNLT POLENAATANTG
eI e*m?  AtLhne QR HT

receiver, of the amount which appears
to the Authority to be sufficient to
provide for tax which is or will become

payable by the person whose assets are

ehdm P
in the possession of the receiver.
4, toh - 4, A receiver:

U OHY A3PR F00 AR 3 ovwmdt (a) shall set aside, out of the proceeds
4hh QAN e 1oy of sale of an asset, the amount
fTHA 2°mT ®LF” heINS o far specified by the Authority under
034 et eERLANTT A4 Sub-Article (3), or such lesser
PRI oomG Wik TP A8 amount as is subsequently agreed
¢H0 ANFD PR IAN: on by the Authority;

A b ANFe Qtderm@ PTHIAL (b) is liable to the extent of the amount
om3  Ah  fhehoa- pet set aside for the tax of the person
nakd o a0 ACLLA070" who owned the asset; and
Pahih 0% mfd BIPTAL

Al QLY Ki4%k etovpahta- 15C (c) may pay any debt that has priority
h=hn & ey PADY over the tax referred to in this
o9t 0% AhFA STAAL Article notwithstanding any

provision of this Article.
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5. hehile Qny AR 0N KIER 3 5. A receiver is personally liable to the
PEmPaa  hh  Qterahd  any
ATPE TN RIPR 4 @owel b
ANFO N8 ooy p4-LL007% 1IN
m? (HY AT+R Atmeno Shn
hAPA 1430 ANF Qtdeemo 1
Ah (198 TmPed LIPSA::

extent of any amount required to be set
aside under Sub-Article (4) for the tax
referred to in Sub-Article (3) if, and to
the extent that, the receiver fails to
comply with the requirements of this
Article,

17. A@mF @ 17. Notification of Changes
QTTFDg° Fhh h4.e:- Every registered person shall notify the
Authority, in writing, of
1. Moot ResRmT1  py9e  nda-r (a) any change in the name, address, place
AELEE AT mege Ahn of business, constitution, or nature of

PILhAANTT PIR@ g8 g
AiPhFn oger P8 LhG o5 R a7
Tt 3Lt T

the principal taxable activity or

activities of the person; and

2. Fhh PTLLATINT  P19e e (b) any change of address from which, or
Wrendn, PILNSONTF  heoq
DEF NI PdPL AILIPY LU
AZRG QAcAamE 030 #5F n |
AT “INFOF KA

hEea _A7°01 Section 5
L7% PU2¢CN0T £Co T Appeal procedure

13. PhQkd hae hog-: 18.

PAllkd  hme  hoy4 koA anc Members of the Review Committee shall
240 LAPTIN:: be appointed by the Head

1 of the Bureau.
19. Phl.ks- AMe by - 19. Powers And Duties of the

MATTLE: pANFE f9c Review Committee

L. ho9k@ +tmevt ANe SasLo- mpgge 1. The Review Committee being
ACO A“Lohae- o accountable to the head of the Bureau

name in which, a taxable activity is
carried on by the registered person,

within 30 days of the change occurring,

Review Committee
Atview L ommittee

or the person designated by him, shall

have the following duties
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8]

o/ Fhn hERT AOThTYE oo
AT WAL PL RIARLT
@eg”  fAhh VLT WA
PoLECH P AhFEPTY Povang
avlq§ @0 PovhmAT

A hede T AMEFPT 20 TV
PATFDY  MGFDFP PR
“NEEPT ogg v BT
PaRAANT

hl APCame. AL PULTIAY  RRL
n°toopht 412 dC0 PUIm
fea T WiLerAn hahi
AOANE IC (drd OLF $qh
AT ooy 2V fAm
YT @I (O Panp g

anf pahe QA~A9F PAM®: £2hn
@A FHhATT e+9245 LU
APE  mNe  PTHAm ooy
PUILITTT MG BSTLPA:

PhES AMé hoild
fULPCNmy AAid ALL POLTFAD
Jhh hdf P2hn oAy “IPdaodp
NgLO@ (10 5T+ ahp A fdo}
heon o

hahn  héeF

. PLE PALED @RI ACH POLOhA0r

n@m fhoib@} PoAL YA A fOLT
g9 Narday, van- hatherey
b 1 o o [t Ce Iy V) LR AreS
N8 8 ADLEO A aoAND BIFAN::

(a)

(b}

)

(d)

%]

w

to examine and decide on all
applications submitted by taxpayers
for compromise of penalty and

interest and on the tax assessed;

to gather any written evidence or
information relevant to the matter

submitted;

to summeon any person who directly
or indirectly has dealt with the
assessment, to appear before it for
questioning him about the case under

its investigation; and

to review determinations made by the
Authority for accuracy, completeness,
and compliance with this
Proclamation.
The Committee shall only review
applications submitted to it within 10
days of receipt of tax assessment

notification.

The Head of the Bureau or who so ever
is delegated by him may approve the
recommendations or remand the case,
with his observations, to the Committee

for further review.




W20 NATIE NEET NAAE #39d dMe w7 onw dre § o B ) BO0IE 9 Amhara Mational Regional State Zikre Hig Ng . 7 Februnry 4, 2003 Page 55

20. @odsF JA“TINT 20.Waiver of Penalty
hegbm (Lo (197 pomad-  avand ¢ The Review Committee may waive
awed 2hh héf  ag  phmao- administrative penalties in accordance
AOFREEE oupm (loosf. LT NhdA with the directives issued by the Bureau.

AP0 P14 BTAA:

21, A 1
21. DA _L70% ARRER

1. Any person who objects to an additional
1. OZhte A0y eHAALE-T  Penié

Sh oray peLdoge @GFage  Shn
hé.g ¢dhh @4y sNFo4pe hediar
WLeg Nhlbkd AMé hold @ah hiam
it +1 Zec N30 (wAa) 51 onr
MA2ANE  PHONDT a4 Shin
50% (Y9°4  Qed)  QA~AN WL
aeen ANc L% a%% M9 Ly
POIPLAN avl Tt hAo-::

assessment made by the Authority has the
right to appeal, within 30 days from the
receipt of that assessment notification, or
from the date of decision of the Review
Committee to the Tax Appeal Commission
by depositing in cash with the Authority an
amount equal to 50% of the addiiional tax

assessed.

t2

2. MY AR N RIER 1 aemld If a person appeals in accordance with Sub-
PLANT hkd CR POC L70F M5 Article (1) and the Tax Appeal Commission
Jhh héR OF@IE PHOMTI Ahh determines that the person is in default
Nevp. @Le  Nhéd  PoPhédn 18,0
nERANE @a% hamOt $7 A0 030 R e S A
within thirty (30) days of the decision of
+3 UL @0 dhi hef POLLATNTE e Co
TS Ahn hahdA PEAE o

unless he pays the additional assessment
determined by the Tax Appeal Commission

3. If no appeal i1s made within the period
PF I

3 MY AR 0N AR 1 Nbemahtor prescribed in Sub-Article (1) of this Article,
TH AP 29% hadsin  N0A~AMY- the Additional assessment of the tax made
emAo- T4 Shn ThhaTs by the Authority shall be deemed to be
P LT PE @8 POY +he.L BIPSA:: correct and final and shall be immediately

payable

4. PHY AR P00 ATPR L300
WESEMNE T A% Aldhué-P RAAP
oy M, PIC APE NALINT
PERYTE A3 PT AFRAMAN T (HY

4. Without prejudice to Sub-Article (1) of this
Article, the provisions of the Ambhara
National Regional State Income Tax

Proclamation, concerning appeals shall,

hPE @l eron FhoT s ; :
aegesalt  ACLeCO  BINETF  FA.RVY mulfts’ SIS apisE e appoals
P T regarding taxes imposed by this

Proclamation.
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22,

it | VA L WL

propym  Nc  anka oger  edho
NA~ATT PAmo* a4 Fhha hBRAT
0928 994 CA1 hChG eoMest SadyT

fronyoy  Jhh 0L

PAAA NS

AL PoyFoamma (@ LPTA:

23,

2

1 L L A ) S

hea g0t
ANtBLLP POLT

fhd " Sod e
0A°14A NA“74.09° +7T

L mLp APE A AhAT NRLAARY

htoare  Ant+cy  QFoAY®™ L
@he  Pohh TINZDET QL0
eorom  Ahn hé.e ARt
ARLIBIS. OC ORY P04 héA
Ay LT eathéned Jhh 5%
(A9 Qeod)  25% (1P R9URet
aet) ah9eA an evdan ShEAn:

ghh GMNgOEe @piA AT o0
ey P4 héA e LH P00
hmd P PAPLN A (HD KPR
00 A¥PE 1 £ wlt
porhRAm: avdss, h-AC 50,000 (A9
v C) heOare:

ALY AFPPE hA909°  eac-théa hn
0+ PegNA®: (1Fhh "INGO4 P AR
aoged 040 WS Shie oPhdd
qa0t  +3 (+héne  Fhi  @ohha
PAD ARy je:

pegmaar ot
+rhe  Dtevahkd hnPargoe e
hEUH -

22. Burden of Proof

The burden of proving that an assessment 1s
excessive or that a decision of the
Authority is wrong is on the person

objecting to the assessment or decision.

Administrative Penalties

23. Penalties for Late Filing

1. Except as otherwise provided in this
Proclamation, a person who fails to
file a timely return is liable for a
penalty equal to 5 percent of the
amount of tax underpayment for each
month (or portion thereof) during
which the failure continues, up to 25

percent of such amount

r

The penalty under Sub-Article (1) of
this Article is limited to 50,000 Birr
for the first month (or portion thereof)

in which no return is filed.

3 For purposes of this Article, an
underpayment of tax is the difference
between the tax required tc e shown
on the return and the amount of tax

paid by the due date.

4, In any event the penalty may not be
less than the smaller of the two

amounts:
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U AIC 10,000 (AC T A0)

A/ OFhty "NFoEe AL evaophi-

25.

st eahn eomd 100% (e
ang. ﬂ(m.-r.);;

. H78F  QOthéa Fhh  aAe

0ATL (A opL:

1/ ahin 04Nt o An-+hda
Jhnt evhipn hanend  +3%
anhthéant  +3  nao n
a0t Fhh hdf Opg poohin
8.4 hANT::

2/ MY AR H00 AIPR |
LLUA PrLhd.am- mAL:
PrINhé. e A NALD: P4l Gooi
N31e 0T ~¢ ag QPa0
hetFa: poqaece opag geap,
AL 25% (1P AT0T Qemd)
Shoe(t Lrea::

Ay heh  PrHCHST (2hh Ae
PoLLpm DFEAT POFENT ovipen
M (oG pogdpon.  (aogpy.
iy POY v, T PaY S parg
LMY eriCne: Qo3EAT ool
M 21T wl PPTA:

a) 10,000 Birr (ten thousand Birr);
b) 100 percent of the amount of tax

required to be shown on the
return.

24. Late Payment Interest

L. If any amount of tax is not paid by
the due date, the person liable is
obliged to pay interest on such
amount for the period from the
due date to the date the tax is paid.

(]

The interest rate under Sub-
Article (1) of this Article is set at
25% (twenty five percent) over
and above the highest commercial
lending interest rate that prevailed

during the preceding quarter.

Section 7
Criminal Offences

Procedure in Tax Offence

A tax offence under this Section is a
violation of the criminal law of Ethiopia
and shall be charged, prosecuted, and
appealed in accordance with Ethiopian

Criminal Procedure Code.
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26. @7% (1on] S 26. Tax Evasion
faqane-3  Shn  eAandod  ogye A person who evades the declaration or
POLLANTT Fhh fahdA “IGTF@ge payment of tax, or a person who, with the
A O3EA  AILLATD LHmiA:: intention to - defraud the

27,

NAPY™ (LY APE hEA 6 39197

oo hOYMANT  ovdsn  (Henos
TS P (0L 0t AdoT
haend qevd 0712 Wit
Ldmaz

Phdt oL XAaF aopE
nA7L-A

ST Shh héL:-

U ARt NAr~aMy wid§ K33
il Qbempht foat oege
AT aolB et opge

A Adhte AA2ANTE widE A dCn
heg nw- LT arfpp
oL T T FOLED A LECT

7 F 0 AMAT ooht poLmifo-y
YPOT ehdl ARRPYT fa3EA hh

Povgy, "f‘!l.”'ﬁ\:‘-

2. Pt @@ ppAmo: @ ege
(mh.,-.}- POLINGD  Spd)  Peboa-
PANE NPt POPY NIEPY -

v panpsna- +Thha% hdee Py
A L0t £ATRF Ahda
FeLM®  Shh hNc 1,000 (R73e

27. Making False or

government,
applies for a refund he is not entitled to,
commits an offence and, in addition to any
penalty under Section 6, may be prosecuted
and, on conviction, be subject to a term of
imprisonment of not less than five (5)

years.

Misleading

1. A taxpayer who,

(a) makes a statement to a tax officer of
the Authority that is false or

misleading in a material particular, or

(b) omits from a statement made to an
officer of the Authority any matter
or thing

without  which the

statement is misleading in a

material particular, commits an

offence and is liable on conviction,

]

2 Where the statement or omission is

made without reasonable excuse,

(a) and if the inaccuracy of the

statement were undetected may
result in an underpayment of tax by
1,000

of not less than

an amount not uxcr:c:lmg

Birr, to a fine
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M AC/ Q7720AT A A3ShiA
PULLCT WY Fha hée  hc
10,000 /AOC TV NG /[ 0°92%0 hG
hc 20000 / ¥ W qc
M"7LO0AT P1HN  oopgeg  hpses
ot 1TLMG het gend
NBANT Arvd-t Ldamp::

fh

=

AN WRRNLA PIRRLI Jhn hAc
1,000 / K% o AC /eeinaT hoy
i 20,000 / Y2 Wo AC / amen
XS hC 100,000 / oot [y qc /
N7IL0AT  PTHIN oG hynd
99vFt (998G hh9Uhd  Gomi
NTLOAT Arvdd Ldmp::

3. Pt @gpmar pEam@m MEge oohpips
L@ 0 WBEhE fadganar P
A e ahag  Faadrr ey
ARV

v/ pampemar Thhae LA
ARLNOT fAemFa A hia poyiqe-
dhh h0C 1,000 /e v ey
Q7720AF A0 hWishéh pegeecy
hwry 2ha héf hiic 50000 1 yoouy
M Ac / 071e3T hac 100,000
Tl 11V | T A | G 1 1 1IN
a@¢rG RN Gande [ KT 1Y
haseC Gem oenar hevgt

A

=

A RIShAA PTLELI ahn hAlc
Looe / k% fv NG / eoraae hoy
hC 75000 / a0 kA0t dy 4/
“7£mM A5 hqc 200000 / pat
af Ty AAC /[ 0*Ie0AT eI
b TS | VT o T S T Y T
hhme  Aen ga0i oyegag
herert gdmpc:

(b)

(2)

(b)

10,000 Birr and not more than
20,000 Birr, and imprisonment for a
term of not less than one (1) year
and not more than three (3) years,
and

if the underpayment of tax is in an
amount exceeding 1,000 Birr, to a
fine of not less than 20,000 Birr and
not more than 100,000 Birr and
imprisonment for a term of not less
than three (3) years and not more
than five (5) years,

Where the statement or omission is
made knowingly or reck lessly,

and if the inaccuracy of the
statement were undetected may
result in an underpayment of tax by
an amount not exceeding 1,000
Birr, to a fine of not less than
50,000 Birr and not more than
100,000 Birr, or imprisonment for a
term of not less than five (5) years
and not more than ten (10) years;
and

if the underpayment of tax is in an
amount exceeding 1,000 Birr, to a
fine of not less than 75,000 Birr and
not more than 200,000 Birr, or
imprisonment for a term of not less
than ten (10) years and not more
than fifteen (15) years.
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AT easha @ aemacha
PIhe. WIRIPET @3EA  avggoo.
LM NLLENT hnc 10,000
NG To e/ 0*resns hac
100,000 / oo% Ty A/ nerenas
PTHAN  odg  qpaT  qond
Arvderls B

N715Fargn  pa

PURTAES WA Pomana. ApeT
TMET  PAhnT  nasamy M
PHAThA 9061 Pro- eopsa..

v/ gahn he.e% M, ANTL  Prog.
PP aeT Pollamphk 0reFe
CZCHTT mege g pT G Farge
P

Aavem oo fa-hn

MM Amedr 42e¥ e
LA T3

AP A~ M3 AT Pd

AMRACN (e LpeF e
LAPTTT

ol Pty Qapeamy g g,

Ahh hég  pime g n:

AGPUT PAGTF au)i amqp s

]

Armharu Nutional Regional State Zikre Hig No 7 February 4, 2001 Paget 35

28. Obstruction of Tax
Administration

L. Aperson who

(a) obstructs or attempts to obstruct an

officer of the Authority in the
performance of duties under this

Proclamation, or

(b) otherwise impedes or attempts to
impede the administration of the
Proclamation, commits an offence
and is liable on conviction to a fine of
not less than 1,000 Birr and not more
than 100,000 Birr, and imprisonment
for a term of two (2) years.

For purposes of Sub-Article (1), the
following and similar other actions are
considered to constitute obstruction:

(a) refusal to satisfy a request of the
Authority  for inspection of

documents, reports, or other
information related to a taxpayer’s

income-producing activities;

(b) noncompliance with an Authority

request to report for an interview;

(c} interference with a taxation

officer’s right to enter the

taxpayer’s business premises.
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M PILAMBF PNC arqY, i od pq

29.

30.

Mt=TF e PrLavpAhk  £NS0.2F
AP LPLTF haaoyy:

0@} _eamnop

PRY  APE  A1eR 17  Qogeno-
@t (WRFPT AL phgln
A@DmF} A he NAr NG
FANF O P90 g P4
e NRCL AT AL277:-

U Téek Phdeorm gy g
DL NhAL  FabEyr ey
W&y hlC 10,000 | horc
v N/ 0°7e3 e1ina
TG (WL Gavid ol

A AT 2% haic 5,000 |
AN dY o Ac  aevesn
PTHIM avgg  qpent ac
hevdeds Bpmp::

0Zhd  W0~aAmy  weqTF
£714.00> 7415
PHLUT APE  £3019F  a*pnzpoe

ht AAr~amy. ptdme g i
MET® PFLA +Pmps P14

O 0K @wld A P70 hegaqar

heg oy Gamt o
htement +99c s +een
e weg  pppi gy
R LTI @R AN gpy
hef ®er hmp 2388900
Pmfd oLy prpaaT  ahgear
DEF Al NG @Lge oo pnp
fmee @Lge ebbapT mpge

1892

(d) refusal to take assessment notifications
and other official documents sent by
the Tax Authority.

29. Failure to Notify a Change

A person who fails to notify the Authority
of a change as required by Article 17
commits an offence and is liable on
conviction:

(@)  where the failure was made
knowingly or recklessly, to a fine of
not less than 10,000 Birr and to
imprisonment for one year; or

(b) in any other case, to a fine of not
less than 5,000 Birr and to
imprisonment for six months.

30. Offences by Tax Officer

1., Any tax officer or former laxation
officer employed in carrying out the
provisions of this Proclamation who:

(2) directly or indirectly asks for, or
receives in connection with any of the
taxation officer’s duties, a payment or
reward,  whether pecuniary  or
otherwise, or promise or security for
that payment or reward, not being a
payment or reward which the officer is
lawfully entitled to receive, or

—e 3
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a/ heht 092050 0, Ag meeacnc
®eg” hiLy APE £31019F IC 0Ly
himar S445T eeahd® hée9 o
pog st AL AGPLATE TIRLT
pepmard Do AerdfAlE R
PAPYT YIC AmEELT (Fhh AL
POTLOTT POPTSROCAC MG AoPLNFP
age N7LnTC aeet e PPhe oge
arp P @EFT (9L0E CIGTE90 ari
e QLY 790 eoa0e? FULeAS
Al PAmT  PhAT oo (FCE
a4 as21r hac 50000 / 19U U
AC/ P120AT PN @2de™S hANC
gm0 99230 hig oot 0°TL0AT
Al LPMA::

2. PAhn AA2AN wLts PP 0L Pl
AT PHU? APE  £301PTF  ATINART
phdmet  ORAPES 392 A7 ML
oM A A3A®M  hHHO  GeYT
oue Bt G-

v/ Fhhd (°10E09° 418 DA AMT
e L+ Phiedt Po¢ai PAA
N FIGIEaGEe eolE ACISTE A4
n@- @Lge PHE G@- Oha APy A0
AAAE Pam?

NHY APE avwid  Hhid 07108097
418 PAOFY  pAOTY ATPmed DL
parde LAy Aol WES POTA
NFhh  QAs~AMe W3 POLTTOY
LT 1 TP S T SR | S T T
hawrs ke AYDEST @17 AAAR
fAM AIEPIT T oo S0
A L2217 hAC 10,000 /ANC TU
G/ 0“7e3n P10 @rdetS  huat
gaoi- 0°7.0 1M hhent Gav-p
N77LOAT As~éT Ldmn::

A

=

2

(b) enters into or acquiesces in an # jreement

to do or to abstain from duing, permit,
conceal, or connive at any act or thing
whereby the tax revenue is or may be
defrauded or which is contrary to the
provisions of this Proclamation or to the
proper execution of the taxation officer’s
duty, commits an offence and is liable on
conviction to a fine of not more than
50,000 Birr and to imprisonment for a
term of not less than ten (10) years and

not more than twenty (20) years.

A tax officer or former tax officer employed in
carrying out the provisions of this
Proclamation, except such information is
required by the Commercial Code of Ethiopia

to be published in the Trade Gazette, who

(a) discloses to any person or that person’s

representative, any matter in respect of
another person, that may, in the exercise of
the taxation officer’s powers or the
performance of the taxation officer’s duties
under the said provisions, come to the

taxation officer’s knowledge; or

(b) permits any other person to have access to
records in the possession or custody of the
Authority, except in the exercise of the
taxation  officer’s powers or the
performance of the officer’s duties under
this Proclamation or by order of a court;
commits an offence and is liable on
conviction to a fine of not less than 10,000
Birr and to imprisonment for a term of not
less than two (2) years and not more than

five (5) vears.
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3. PV AR 2191 Pahh OALAN 3. Nothing in this Article shall prevent a
wghiin taxation officer from disclosing -
U TISTFO3 0 opge avl B (a) any document or information to

1. ALY  APE  ogg®  A“IGTarge (i) any person where the disclosure is
T th APE hi209° hhé.an, necessary for the purposes of this
My LT Proclamation or any other fiscal law;

2. a9 PHOMO3 +ICT SALY T (ii) the Auditor-General where the disclosure
Aovmayt WhgAT (LT APSo- is necessary for the performance of duties
AATCT entrusted to it by law.

3, 8 AAPOTE T R4, (iii) the competent authority of the
INCE il [ T A hTeR e | government of another country with
had-F RI1CTF o€ ALL1FTFar which Ethiopia has entered into an
NPyt avwiad R AN TF@- agreement for the avoidance of double
PANT KRICT QA oAMG T E taxation or for the exchange of

information, to the extent permitted under

the agreement;

4. w7 ePama-F 9GS SAdy T (iv) the Justice body where the disclosure is
A@AE KNEATL AIPT DAME ‘ necessary for the performance of duties
AAD: PEFY RhAT entrusted to it by law

5. hny NAE AA4INB8 A“TSTFaege (v) a law enforcement agency not described
4 RNANTE oL L, e above where the Bureau issues written
Aao g gy oL PN TAD- ang B authorization to make disclosures
A4 mar hn.co- & necessary for the enforcement of the laws
A, %

‘ under the agency’s authority; or

N BALYFTFOG  perem hhdAal (b) information which does not identify a
ahhors LN W3 Ao AL spu'\l'\r persen lo any person in the
fe1emdn BT AYIG T Farge service of the State in a revenue or
(10737 pursps ., PN AR statistical department where such
ACLLMNINGT Al F0-Ehn en - disclosure is  necessary for the
wotE  hepym b epem-ge: performance of the person’s official

luties
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YT A0 (1LY APE avwidt
ALLPEAT Fhh ogy WiLShh
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Unauthorized Tax Collection

Any person not authorized to collect tax
under this Proclamation who collects or
attempts to collect tax (or an amount the
person describes as tax) commits an
offence and is liable on conviction to a
fine of not less than 50,000 Bimr and to
imprisonment for a term of not less than
five (5) years and not more than ten (10)

years,
Aiding or Abetting

A person who aids, abets, incites, or
conspires with another person to commit
a violation of this Proclamation also
commits a violation of this Proclamation.
That person may be subject to
prosecution and, on conviction, to a fine
and 'Hl]\l'i-wwrmlunt, not in excess of the
amount of fine or period of imprisonment

provided for the offence aided or abetted.

Offences by Entities

Subject to Sub-Article (3), where an
entity commits an offence, every person

who is a manager of that entity at that

time is treated as also having committed

the same offence and is liable to a fine
and imprisonment under this

Proclamation
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34. Mch0PF PIL09” T4 34.  Offences by Receivers
I 9Fay 0o (Y APE (A% 16 1. A person who fails to comply with the

TN AR 4 (FEYNe  aowgd
NL4D9°  Pdé  NWIEUPIT bRk
NeCce AT AL27T aNc 5000 /
At My G | PTIHN oo
AL Gonk Jpogdb gpmp::

requirements of Article 16, Sub Article

(4) commits an offence and is liable on
conviction to a fine of 5,000 Birr and to

imprisonment for one (1) year.

2. ST a0 (MY APE RKIb% 16 2. Where a person is convicted of an offence
100 KiPER 4 et AShh hee under Sub-Article (1) for failing to set
POLAAGT  THI ALH  OATINP oo m. aside an amount as required under Article
FNEEF QLY AIR 300 RIEE ] 16, Sub-Article (4), the court may, in
@l PEEE  PE PTT RILPT addition to imposing a fine and prison
FCE Mk WTWNG  hr~ed  aodgrar sentence, order the convicted person to pay
-t ALt PANPIPMA} PIFHA oom to the Authority, an amount not exceeding
FoAdh0 QA2AMT M, NISPRCT AP the amount which the person failed to set
LFAA: aside.

35. PP4-ETFE O9° (oM AT
najo-mi

[
n

5 Publication of Names

L. P20t G020 OHU APE hAI4R 1. The Authority shall from time to time
2534 PHEYITT POBEA AT
NeeLpg  PHLLLNTFA AT oo
HOHC AP LHe  (0ATP  ImT
TP NIRem pecon:

publish by notice in the Gazette a list
of persons who have been convicted
of offences under any of Articles 25
to 34.

2. (Y WiR HON RiPR | ovwet 2,

Every list published in terms of Sub-
AP pemae Y-

Article (1) shall specify:

Ul PRCEERT ORI PN NP0 G

(a) the name, address, and principal
Y Au

enterprise of the person;
[T Vel XU Y b (18 - A=

PULeTHID fo A} hiq09
HENET

(b) such particulars of the offence as

the Authority may think fit;
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PV i 0 O o L | A R o T T
ey HoweF1

Hav’

avf Aghd P4LeG NC omyE

wi (Telé AHA A froaint

MIC ha LU

h&A ngeait
AR AR £301PF

36. fo40(0C LI

1. U3 APE (1/2¢ AL A“IPA PEL.LAS
fhAA any) o b OA 2 NTG TG
OhAFTFar (Han 16y SCERTE PP

ANVHELETS  “1e-T  va- hahoe
NA~am: o€ Ponpi(c 182
ANVF@-::

2. 0 N meE AR hary oge
PAR0 NA2ANT  Pdor  pahN
ool ¢ L hAadm N4 CT Fhn
hd.e  Po0LAM T3 MIC (P
Phéa nA«ory @gg k&0 Jhi
hd-2% 0°%emaht e2hn hég
enp g gpC hWAPLN ONTPC LTE
e, “2LNECT eMmoE (ke
Phofud-th DMLY ChiN P24 f (LT
hAN P38 i LPE ovpmid
DLY TYLN heTAI::

o edhte Ay Shh hdR
£FANTT LD NAemdpor. e9DRC
okt PUeAT  APFT DALY
PAMTG  gRGET  (PHCHE  N& st

AmPEm BATMN::

998

(c) the tax period or tax periods in
which the offence occurred;

(d) the amount or estimated amount of
the tax evaded; and

(e) the amount, if any, of the additional
tax imposed.

Section 8
Miscellaneous Provisions

36. Duty to Cooperate

1. All Federal government
authorities and their agencies, Bodies,
Kebele Administrations and Associations
shall have the duty to cooperate with the
Tax Authority in the enforcement of this
Proclamation.

and Regional

2. (a) No Ministry, Municipality, Department
or office of Federal or Regicmal
Government shall issue or renew any
license to any taxpayer the
applicant produces a certificate from the
Tax Authority to the effect that tax due in

unless

respect of the preceding year or years,
have been paid or where the taxpayer is
seeking license for the first time a
taxpayer identification number (TIN)
issued by the Tax Authority unless appeal
is pending, or time for payment is
extended by the Tax Authority.

(b) If the Tax Authority refuses to issue a
certificate it shall, on demand by the
applicant for the license, provide him or it
with a written statement of its reasons

therefore.
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38.

A PERhC @4LeT RAGTYS 0°7AR
mege PFNe i AP (oWl
fIC ANLE AA»ANF (G-
eReET  ¥C PrATT
Jht hdg P07 ARLEDT hMé
Wt APECA BTFAAG

ayey e page

F m- m-
My APE OALT ATELT Do
Nenlé (LE 240 1A“7e Aldué-T

haAE @yt U, G APE 410
7611994  94.9°  RIEE 43(0) NG
MFHGHST  RIeET  (HY  APE
htmaa+  Jdhh hee  (oe-p @g9”
Nhad 19 P94 0TS HOTF i
P AADPTILLPT  ATINEP
ARNTSLEE  RISET e 1,
0 hPE RI¢E 43(V) NC OFHLNST
ohre+TF hc 50,000 (A4 T 10)
nme ey eha ey 1M AT
POLFAD  PRT™IE- e B haae
ayep it penpbRRC  he LF
N4&PL NF LUTH:

mege

A L [ Pl -

AHY  APE KR4I POLPNANTD
RANT PR Nl ® RAA oD AEC
IRC LT APOT BTAMN:

39. aeang e pojarma pop)G

e ALY APEST QLY APE oo/l
AClOmeT R0 TELIL T POLLS
NCHC ooang @9°FF A PO BFAN::

(c) Any applicant who is aggrieved by the
reasons stated by the Tax Awuthority for
refusing to issue a certificate or by the
revocation of his or its license may appeal

in writing to the Review Committee,

37.Power of the Bureau Head

The Head of

Economic Development may waive in whole

Bureau of Finance and

or in part, the tax levied under this
Proclamation for reasons specified under
43(a) of the Amhara

Regional State Income Tax Proclamation No.
£

Article National
76 of 2002. However, waiving of the tax for
economic, social or administrative reasons or
an amount of tax in excess of Birr 50,000
shall be effected with the approval of the

Council of Regional Government.

38. Regulations
The Council of Regional Government
shall issue regulations for the proper

implementation of this Proclamation,
39. Directives

The Head of Finance and Economic
Development Bureau shall issue directives
for the proper implementation of this
Proclamation and Regulations issued there

under
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40. A?% _£o20501 14

v/ BV APE heoxG:

A

. BU APE hrc 27 4%

1995 9.9°
v POS LUTA:

ay A& H00h KPR 1 0
PLYm (5O

& hah
Svan 23 4% 1995 9.9° Qa0 L

afp  Aghdh  PdeL mISTForg
T O 1 TR P Sy & P o
phesrs ehhagn Jhh  APE

fPC 68/1985 9977

hawvah 23 47 1995 4.9 &Y
APE ADhasnt 7% L4n ALhéA
fPs OCF  ANC  Shh AP
Mhulol-the P02 PECT  AOC
Shi hPE 4 308/ 1995 9.9
Nerd 4t £ PT
AIRAMAYE POLMPPT  PORANAN
BUPSa::

aol -

N 8C
PG 2T ¢F 1995 9.9

| A
PhAT1E Al
Tl A

han

40.

Effective Date

This Proclamation shall enter into force
as of the 4" day of February 2003.

Notwithstanding the provisions of Sub-
Article 1 of this Article;

a). All sales tax due prior to the coming
into force of the Turn Over Tax
308 of 2003

shall be paid in accordance with

Proclamation No

the Federal Sales and Excise Tax

Proclamation No. 68/1993;

b). turn over tax payable from the 1*

day of January, 2003 to the
coming into force of this
Proclamation shall be paid in

accordance with the Tum Over

Tax Proclamation No. 308 of
2003
Done at Bahir Dar this 4" day of

February 2003

YOSEF RETTA
PRESIDENT OF THE AMHARA
NATIONAL REGIONAL
STATE




