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Any property seized under Part 3 of this

Proc!
accounted for only by

agency of the

seized, held and
e Authority. No other
vernment may require the

ation  shall

property seized under this Part to transferred or
given over to it for any cause whatsoever. If any
property seized under this Part is sold, any

portion of the proc

of the person’s

liabilities shall be returned promptly to the

owner of the property

13. Duties of Re

In this Article, “receiver” means a person,
ets in Ethiopia of a

who with respect to an a

taxpayer, is:

a) A receiver appointed out of court or by a
court;

b) A trustee for an unrehabilitated insolvent;
¢) A Morigage in possession;

d) An executor of a deceased estate; or

E) Any other person conducting a business on
behalf of a person legally incapacitated.

A receiver shall, in writing, notify the
Authority within 14 days after being
appointed to the position or taking possession
of an asset in Bthiopia, whichever first
oceurs.

The Authority may, in writing, notify a
receiver, or the amount which appears to the
Authority to be sufficient to provide for tax
which is or will become payable by the person
whose assets are in the possession of the
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4) To examine and recommend on all applications
submitted by tax payers for compromise of
penalty and interest and on the tax assessed;

1) To gather any written evidence or information
relevant to the matter submitted;

¢ To summon any person who directly or
indirectly has dealt with the assessment, to
appear before it for questioning him about the
case under its investigation; and

d) To review determinations made by the by Head
of the Bureau or by a person assigned by him
for accuracy, completeness, and compliance
with this proclamation.

2. The Commiltee shall only review applications
submitted to it within 10 days of receipt of tax
assessment notification.

3. The Head of the Tax Authority may approve the
recommendations or remand the case, with his
observations, to the committee for further review.
However, the Head shall give a final decision
where the committee fails to present a defferent
recommendation.

7. Waiver of Penalty

The Review Committee may recommened on
waiving administrative penalities in full or in part
in accordance with the directivies issued by the
Bureau, as appropriate.

8. Appeal

I. Any person who objects to an additional
assessment made by the Authority has the
right to appeal, within 30 days from the
receipt of that assessment notification, or from
the date of decision made by the Bureau Head
{0 the Tax Appeal Commission by depositing
in cash with the Authority an amount equal to
50% of the additional tax assessed.
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For the purposes of this Article, an
x is the dif nce between
tax required to be shown on the return and

mount of tax paid by the due date

y event the penalty may not be les

the smaller of the two amounts

than

a. 10,000 Birr (ten thousand Birr);

2. 100% (one hundred percent) of the
amount of tax required to be

shown on the return,

ent In

If any amount of tax is not paid by the due
ed to pay
interest on such amount for the period from
the due date to the date the tax is paid

date, the person liable is oblig

The interest rate under Sub-Article (1) of this
Article is set at 25% (twenty five per cent)
over and above the highest commercial
lending interest rate that prevailed during the

preceding quarter

A tax offence under this Section is a violation
of the Criminal Law of Ethiopia and shall be
charged, prosecuted, and appealed in

accordance with the Criminal Procedure Code

of Ethiopia

A person who evades the declaration or

payment of tax, commits an offence and, in
addition to any penalty under Part 5, may be
cuted and, on conviction, be Subject to a
term of imprisonment of not less than five (5)

years.

prc
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24. Making False or Misleading Statements

1) A taxpayer who

(a) Makes a statement to a tax officer of the
Authority that is false or misleading in a
material particular, or

(b) Omits from a statement made to an officer of
the Authority any matter or thing without
which the statement is misleading in a
material particular, commits an offence and
is liable on conviction

2) Where the statement or omission 18 made
without reasonable excuse:

(a) And if the in:
were undetected
underpayment of tax by an amount

eding 1,000 Birr, to a fine of not

less than 10,000 Birr and not more
than 20,000 Birr, and imprisonment for

a term of not less than one (1) year and

not more than three (3) years; and

exc

(b) If the underpayment of tax is in an
amount exceeding 1,000 Birr to a fine of
not less than 20,000 Birr and not more
than 100,000 Birr and imprisonment for a
term of not less than three (3) years and
not more than five (5) years

Where the statement or omission is made
knowingly or recklessly;
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a) And if the inaccuracy of the statement were
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1, to a fine of not less than 50,000 Bir

mprisos r t less than

ive (5) ye d not m han ten (10)
years; and

b) If the underpayment of tax, is in an amount

1,000 Bir

eding to a fine of not
than 75,000 Birr and not more than 200,000
Birr or imprisonment for a term of not less
han ten (10) years not more than fifteen

Obstruction of Tax

1) A person who;

bstruct an officer of

he performance of duties

pe

der this proclamation, or

(b) Otherwi s or attempts to impede the
Iministration of the proclamation, Commits
n offence and able on conviction to a
£ not less than 1,000 Birr and not more th

nent for a te

nd imprisc

two (2) years

llowing and similar other are

dt

) Th tions

s constitute obstruction.

fusal to satisfy a request of the Authority for
documents, reports, or other
taxpayer’s income

1spection ¢

sroducing activities;

(b) NC pliance with an authority request to
report for an interview;
(c) Interference with a taxation officer’s right to

enter the taxpayer’s business premises;
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) A tax officer or former tax officer employed in
carrying the provisions of this proclamation
except such information is required by the
ommercial Code of Ethiopia to be published in the
Trade Gazetta, w

A) Discloses to any person or that person's
representative, any matter in respect of another
person, that may, in the exercise of the taxation

of the taxation
come to

officer’s powers or the performanc
officer’s duties under the said provi

the taxation officer’s knowledge; or

B) Permits any other person to have access o
on or custody of B

records in the posse

authority, except in the exercise of the taxation

officer’s powers or the performance of the
r's duties under this proclamation or by
r of a court

Commits an offence and is liable on conviction to
of less than 10,000 Birr and 1o
imprisonment for a term of not less than two (2)
years and not more than five (5) years,

a fine not

Nothing in this Article shall prevent a taxation

officer from disclosin

(a) Any document or information to:

1. Any person where the disclosure is necessary
for the purposes of this proclamation or any
other fiscal law;

The Auditor-General where the disclosure is

necessary for the performance of duties

entrusted to it by 1

iii. The competent authority of the governmet of
another country with which Ethiopia has
entered into an agreement for the avoidance of
double taxation of for the exchange of
informaiton, to the extent permitted under the

agreement;

The Ethics and Anti-Corruption Commission
the disclosure sary for the
performance of duties entrusted to it by law.

where is nec

A law enforcement agency not described
above where the Bureau issues written
authorization to make disclosures necessary
for the enforcement of the laws under the
agency’s authority.
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b) Information which does not ify a specific

person to any person in the service of the state in
a revenue oOr st | department where such
disclosure is necessary for the performance of
the person’s official duties

28. Unauthorized Tax Collection

Any person not authorized to collect tax under this
proclamation who collects or attempts to collect
tax (on an amount the person describes as tax)
commits an offence and is liable on conviction to
2 fine of than 50,000 Birr and to
imprisonment for a term of not less than five (5)

1 ten (10) years.

not less

s and not more tha

29. Aiding or Abetting

Any person aids, abets, incites, or conspires with
to commit a violation of this

commits a violation of this
clamation. That person may be subject to
prosecution and is liable, on conviction, to a fine
and imprisonment, not in excess of the amount of
fine or period of imprisonment provided for the

offence aided or abetted

another on

30. Offences by Entiti

1) Subject to Sub-Article (3), where an entity
commits an offence, every person who is a
manager of that entity as that time is treated as
also havin mmitted the same offence and is
liable to a fine and imprisonnment under this
Proclamation.

2) Subject to Sub-Article (3), where an entity
commits an offence by failing to pay an
amount of tax, including an amount treated by
this Proclamation as though it were tax, every

on who was a manager of that entity as
that time or was a manager within six (6)
months prior to the date of commission is
jointly and severally liable with that entity
and that other person to the Authority for the
amount
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3) Sub-Articles (1) and (2) do not apply where:

a) The offence committed Wil

erson’s Knowledge

is

or consent

s exercised the de;
¢ and skill that a reasonably prudent
cised in comparable

hat person h:

diligen:

person would have

circumstances to prevent the commission of
the offer

4) For the implementation of this Article, Sub-
Article (1) and (2), “manager” means a director
of the Organization, manager or any other
officer or a person purporting to act in any of

capacities.

1. A person who fails to comply with the
Article 13, Sub-Article (4)
commits an offence and is liable on conviction
o a fine of 5,000 Birr and to imprisonment for

requirements of

one (1) year

2. Where a person is convicted of an offence
under Sub-Article (1) for failing to se
amount as required under Article 13, Sub-
Article (4), court may, in addition to
imposing a fine and prison sentence, order the

the

convicted person to pay to the Authority,
the amount which the

amount not exceeding

person failed to set aside

32. Pub! Dffenders’ Names

1. The Authority shall from time to time publish
by notice in the Gazetta list of persons who
have been convicted of offences under any of
Article 22 to 31

2. Every list published in terms of Sub-Article

(1) shall specify
a. The name, address, and principal
enterprise of the person:

b. Such particulars of the offence as the
Authority may think fit;
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hea a0t PART SEVEN
AR AR £391PF Miscellaneous Provision:

ty to Cooperate

1. All Federal and Regional Government
Authoritics and their Agencies, Bodies, Kebele
Administrations and Associations shall have the
duty to cooperate with the Tax Authority in the
enforcement of this Proclamation.

33. pou00C 283
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2. Ul 087 #me AL hawi ogs eann.| 2 @) No Ministry, Municipality, Department or
B e R T ) office of Federal or Regional Government shall
Al an Shn neg issue or renew any license o any taxpayer
POULAINTD  AC OBk ehid unless the applicant produces a certificate from
faiirs TOREANEA . S hies the Tax Authority to the effect that tax due in

S respect of the preceding year or years, have

aer.oant I ik ) been paid or where the faxpayer is seeking
hads0 0Nt 4PL A, MR license for the first time taxpayer identification
AT Phfaleh OLF PHAN aopif 0T ber (TIN) issued by the Tax Authority
A&N e 4EE imt oL unless appeal is pending, or time for payments
TIRN WETFAT is extended by the Tax Authority.

A PRt AASAMT B0 DEE LANFT 280 b) If the Tax Authority refuses to issue a
NATLpav. PIRRE OLET PULAT AP certificate it shall, on demand by the

naLY-

£AOF PNELA QOPHCHE Ndched applicant for the license, provide him or it
amg :

RO with a written statement of its reasons

therefore.
4/ £9°0RC AAOTS (710t DL C) Any applicant who is aggrieved by the reasons
3. me 4L Awlle Ph0 stated by the Tax Authority for refusing to
AAPATE  (AFD N issue a certificate or by the revocation of his

or its license may appeal in writing to the
Review Committee.

34, PAC BALD ,AMG 34. Powers of the Head of the Bureau

1800
4

any APE 0a0T Wil
QE 3AL0- 010, INC AP

The Head of the Bureau may waive in whole or
6/1994 9.9° in part the tax levied under this Proclamation for

AIbE 43 () C OHiHs 2eAF any reasons specified in under Article 43(a) of the
APE himpcr ghd hEe 0m-pe ©L OR&A | Jpcome Tax  Proclamation No. 76/2002.
kel PR el k] A

However, for economic, social or administrative
reasons or reasons specified in under Article 43
(a) of the Income Tax Proclamation, the amount
of tax exceeding Birr 50,000 (fifity thousand
Birr) shall be waived up on permission by the
Council of the Regional Government
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dhh hef 1
C e Ok

ARNGOLED
FRISET gyt AN,
22C MNENSA PRES
(Ao Tiv AC) AL PV
A® (had @eht





image22.jpeg
35. &3 Porat LA

36. ouavs P PUIO-AT 24

37.

38

ALY AP
fhan ntALC °NRC

aec T8 mrus 18I0 v

nal Government may
mentation of this

ouncil of

LY

ALOM LTFAA: ‘ issue r
Proclamation.

héqoy P
ations for the

ALY A Ly h?. avw(,
ATLOMT RIT TAITINT PUTL ‘ for the implmentation of this proclamation and
maePEY A, LON LTAN: regulations to be issued pursuant to this

proclamtion.
ol 3 1 o g A
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‘ Done at Bahir Dar
This 20" day of April, 2004
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PART ONE
General

1. Short Title

This Proclamation may be cited as “The Amhara
National ~ Regional ~ State  Excise  Tax
Proclamation No. 103/2004.”

2. Definitions

In this Proclamation, unless the context otherwise
requires:

1

. “Person” means a physical or juridical person.

. “Enterprise” means any public enterprise, which is

established in law under the ownership of the
Regional Government and carries out business
activities.

3. “Pure Alcohol” means alcohol of purity of 80

degrees or more.

4, “Alcohol” means Ethyl Alcohol.

AN 0AmAME “I0 Ghad- @dd 5 “Tax Authority’ means Revenue Authorities
WA LLEPF phkRove 10, aa0, established at various levels in the Region.
A G

0B amoWly TN FHnhe AAmamy | 6 “Bonded Warehouse” means the building or place
P e destined for storage of specified goods before the
PAThLANT 0 poLkeead O tax s paid, secured in accordance With
DRI 5L YO requirements of the Tax Authority.

L «PUIRLF Oy I APCT 4900 7. “Cost of Production” means direct labour and raw
adrFd PULON Tl 0P Prant material cost in the production process, cost of
P2 T PPEE LAV MTF O@, WG indirect inputs and overhead costs, but does not
MIC  %& @@, AU ACIes include depreciation costs of machineries.
quug o9 T POLON0Y  PACES  AGT
Bpen B 2 liable & Exci

“Taxpayer” means a person liable to pay Excise
RN Lo I CARUEN IO hé-L i E L
y0::
@E AS € P> @A NIL| 9 “Burcau” and “Bureau Head” means the Bureau of
PRI Ahba PTIAS ADTOL AT Finance and Economic Development, and Head of
ME AT PHU- (L€ DAL G0 this Bureau respectively.
1Zage
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3. The Scope of the Proclamation

amatic

listed in the

applies on goods

Schedule attached to this Pr

RT

nd Payme

4, e Tax
The Excise t hall be paid on goods mentioned
under the Schedule attached to this Proclamation
when produced locally at the rate prescribed in

shall be the
oods produced

6. F ent of Excise
1. The producer shall pay the Excise tax in respect
of goods produced locally within the time
prescribed under Sub-Article (2) of this Article.

Time of Payment

AT decided ¢ , as provided for
under Sub-Article 2(b) of this Article, the
xcise tax on goods specified under the
Schedule shall be payable when produced
locally, not later than 30 days from the date

ion

B. Where the tax payer requests for permission

to deposit goods produced in a bonded
hout payment of tax and if the
t is approved by the Tax Authority
¢ tax on such goods so

warehous

the payment of

deposited shall be effected at the time they
being removed from the Bonded
chouse;

C. If the Tax Authority believes that the activity
of the taxpayer requires a Bonded
Warchouse may give him permission to
establish such Bonded Warehouse. The
conditions under which - the Bonded
Warehouse operates shall also be laid down

directive to be issued by the Tax
No goods shall therefore be

deposited in or removed from a Bonded
Warehouse except in the presence and under
the representative of the
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D. Where a producer fails to keep proper
accounts and records or fails to submit a
monthly declaration or pay the tax within
the time limit prescribed in this
Proclamation or submits
which investigation is
incorrect the Authority shall be
empowered to forbid the producer to
remove any good from the place of
production or Bonded Warehouse.

a declar

found

upon

essment of the Excise Tax

1. If the Tax Authority accepts that the books
and records maintained by the producer are
properly kept and that the monthly
declaration submitted by him, pursuant to
Aticle 8(b) of this Proclamation is correct
the tax paid in with the
monthly declaration shall be considered
accurate.

accordance

2. If, after review by the Tax Authority, it
appears that a person has understated his
tax obligation, the Authority shall issue an
additional ass

ment

The authority shall make an assessment
based on the information it has
approximately when the taxpayer books of
accounts and supporting documents fail to
be accepted by any means by the tax
authority or fails to be submited when the
tax authority asks or books of accounts and
supporting documents are absent.

payer. Delivery of the assessment
notification shall be made in accordance with
the provisions of Income Tax Proclamation
No. 76/2002 of the Region.
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a)

ment unc

in 30 day

addition
providec
the person is in default
the Tax
and notify
due within
feclaration and payment of the tax by the
tax payer in accordance with Article 6 of

this proclamation, the tax so paid shall be

al.  In case, where

declared his income or has

d a fraudulent declaration, no time

vided in any other law st bar

X

the by the

force

ax paver

addition to the obligations specified in the

ions of this Pro

tion, every

Maintain books of aceounts and supporting
document in - accord

ice  with  proper
iccounting principles and in a manner
acceptable to the Tax Authority

b) Submit every 30 days to the Tax
Authority in a form ch shall
upplied by said Authority a declaration
containing such information as may be
necessary for proper collection of the tax

¢) Comply fully with requirements of the
inspection of his premises by the delegate
of the Tax Authority in accordance with
Sub-Article 2 of Article 9 of this
Proclamation

D) Comply fully with the requirements of the

inspection of his premises by the del

of the Tax Authorit
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In addition to the powers specified in the other
provisions of this Proclamation, the Tax Authority

shall have the following powers and duties;
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a) During the regular working hours of the
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this Proclamation and Regulations
for the implementation of
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any time where it suspects that an
se resulting from the violation of
the provisions of this Proclamation or
regulations  issued  for  the
implementation of the Proclamation

has been committed.

4. Notify the tax payer the additional tax to
paid accordance  with  this
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