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ALLLEVELTHREEQUESTIONS

PROJECT1

 Atoabeleisthenewlyemployeewhoworksat3ffurnitureandhismonthly
incomeisbirr10,000inthemonthofDecember21,2015.Hisfixedexpenditure
covers30%ofhisincomeandtheremainingishisvariableexpenditureand
personalsaving.Personalsavingis2%ofthevariableexpenditures.andthe
actualvariableexpendituresisonly85%ofthebudgetedvariableexpenditures.
andthefixedexpendituresremainconstant.Anddeficitorsurplusisaddedor
deductedfrompersonalsaving.atthenewlyyearjanuary1,2016hisincome
increasedby10%.andatjanuary1,2016hisvariableexpenditureincreasedor
growthby10%.

Task1.1.preparethepersonalbudgetforthemonthofDecember21,2015?

Task1.2.preparebudgetperformancereportforthemonthofDecember21,
2015?

Task1.3.calculatethepercentagesofsavingforbothestimatedandactual
amount?

Task1.4.preparethepersonalbudgetforthemonthofJanuary1,2016?

Task1.5.whyisverytoatoaberabudgetedduringDecember?

Project2

 Assumeyouinvestmentrequirestotalcapitalofbirr120,000ofwhichyoucan
havebirr30,000inyourhandandborrowedtheremainingamount.You
expectedtoearnmonthlyrevenueofbirr40,000.Inordertofulfillyourfinancial
requirements,youhavetwoalternatives:-

Alternatives1:-youwillborrowedthedeficitofcapitalfrombankataninterest
rateof12%fortwoyearsandthebankchargedbirr2000.

Alternatives2:-youwillborrowedthedeficitofcapitalfrombankataninterest
rateof13%forthreeyearsandthebankchargedbirr1000.

Task2.1.whichalternativesarebest?(Showyouranswerwithcalculation)

Task2.2.calculateestimatedrateofreturnonyourinvestment?

Project3

 SupposeABCCompanyisavatregisteredcompany.Duringtheyearof2011the
companyearnedbirr3,500,000fromsalesvatinclusive.Thecompany
purchasedmaterialsandimportedataccostofbirr500,000beforevat.During
theyear,thecompanypaidbirr35,000forexcisetaxandcustomdutyof15%.In
additionthecompanyincurredotherexpenseofbirr1,000,000.Thecompany
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alsochargedprofittaxof30%.

Task3.1.calculatethedirecttax?

Task3.2.calculatetheindirecttax?

Task3.3.identifythedocumentsoftaxation?

Project1

 Supposeselamsewanemployeeofxycompanywhoearnspermanentweekly
salaryofbirr325duringtheyearf2012.Themonthlybudgetexpenditurefor
2012areasfollows:-

 Rentcost…………………………………………birr250permonth

 Transportcost………………………………..birr100permonth

 Communication……………………………..birr50permonth

 Maintenance…………………………………birr60permonth

 Foodcost………………………………………birr140permonth

 Insurancecost………………………………birr150permonth

Selamsewplanstosavethefollowingcostsfor2013forthe20/80condominiumhouse
plan

 50%ofcommunicationcost

 30%oftransportcost

 5%ofmaintenancecost

 10%ofrentcost

 15%offoodcost

Task1.1.preparetheannualbudgetofselamsew.Monthlyfor2013andincreasesthe
amountofsavingforthenew20/80houseplan.

Task1.2.calculatesavingpercentageincreasefortheyear?

Project2

 Assumethemesfineindustrialengineeringengagedinrentalconstruction
machinerythecompanyimportsdifferentkindsofconstructionmaterials.Inthe
year2012,thecompanyimportsdifferentkindsofconstructionmaterials.Inthe
year2012,thecompanyimportedmachineatacostofbirr2,500,000ofwhich
60%machinerycoveredbycreditfacilityfromdashenbank.Theloanwillbe
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repaidwithin5yearsatequalinstallmentquarterlyataccostof12%interestrate.
Thetotalservicechargeandcostrelatedtocreditfacilityis2000forthefirst
yearand2500forthesecondyearofloanperiod.Assumethebankpolicyis
simpleinterestrateonoutstandingloansandadvances.

Task2.1.calculatetheprincipalrepaymentandcostofloansforthefirstyear
loanperiod?

Task2.2.calculatetheprincipalrepaymentandcostofloanforthesecondyear
loanperiod?

Task2.3.whatistheoutstandingbalanceofloanattheendof3yearloanperiod?

Task2.4.mentionatlistfivetherolesofcreditfacilityforsociety?

Project3

 AbcShareCompanyisregisteredandlicensesupplierofinjeratodifferent
universitiesinEthiopian.Duringtheyear2012thecompanyearnsasincomeof
birr1,500,000and1,800,000fromBUandAAUrespectivelyandincludingvat.
Thetotalcostoftheproductis1,980,000beforevat.Inadditionthecompany
earns160,000peryearfromothersourceofincomewithzerovatrates.Inthe
otherhandthecompanyincurredbirr300,000generalandadministration
expensefortheyear.Du7ringthelastmonth2012thecompanywithholdbirr
65,000foremploymentincometaxthecompanyisexpectedtopaying30%
profittax.

Task3.1.calculatethedirecttaxfortheyear?

Task3.2.calculatetheindirecttaxfortheyear?

Project1

Supposeatoalemuisanemployeeofxycompanyandhissalaryofbirr750perweek.
InJanuary2015thecompanypaidtwomonthlynetsalariesasabonusforeach
employeestotheperformanceoftheyear2015.Atoalemuhasfixedandvariable
expenditures.Fixedexpendituresareuniversityfee100,transport200,andrent300,
magazine40.Andvariableexpendituresarecloth50,mobilecard25,recreation100,
andgas70,inordertoincreasehissavingatoalemuunderstandtochangehisbehavior
andskill.Hedecidedtodecreasevariableexpenditureby5%startingfromFebruary
2016.(thebudgetedyearofthecompanyisfromJanuary1toDecember31)

Task1.1.calculatetotalsavingforthemonthofJanuary2015?

Task1.2.calculatethetotalsavingforthemonthofFebruary2016?

Task1.3.demonastraterequiredbehaviorandskilltosucessingbudgeting?

Task1.4.demonstrateobstacleofatoalemutoachievefinancialgoal?
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Project2

Atokidaneplantoopenacafeafterayear.Thetotalcapitalneededtoopenthebusiness
birr100,000.Toachievethegoalatokidanedeposit1000permonthstartingfrom
January2015uptoDecember31,2015todashenbankathawassa.Duringthisperiod
atokidaneearninterestincomeofbirr2008fordepositedcashatthedashenbank.
Afteroneyear(January2016)atokidanegivealoanproposalfordeficitcapitalto
dashenbankatinterestrateof10%paidquarterlyatequalinstallmentand
managementfee5%oftheloanamountequallydistribute.

Task2.1.calculatethedeficitcapitalofatokidane,ifwithdrawalalldepositedamountof
money?

Task2.2.calculatethetotalinterestexpenseandservicechargeattheendofthe
secondyear(2016and2017)

Task2.3.ifthegovernmentannouncebudgetfortheyear2009e.c.birr200billions,
ERCAplantogenerateinternalrevenueof180billionfortheyear2010e.c.
Demonstratetheinstrumenttradedontheshorttermmarketinordertofulfillbudget
deficiency?

Task2.4.demonstrateinformationprovidedtocustomerassumingyouarebankclerkin
dashenbank?

 dawittheownerofdawitgeneraltradingengagedinthesalesofsparepartsof
bajagevehiclewithtwoemployees.Thebusinessisnotligilableregisteredof
vat.Thereforeitiseligibletoregistertopayturnovertaxduringthemonth,the
businesshassoldthesparepartsforbirr35,000.Thefollowingdatarelatedto
hisemployeesearningsforthemonth.

Nameof

employees

Basicsalary Overtime

earnings

Taxableallowance

Bethlehemabebe 1000 200 50

Yoditayele 500 100

Task3.1.calculatedirecttaxliabilityofthebusinessforthemonth?

Task3.2.calculateIndirecttaxliabilityofthebusinessforthemonth?

Project1

 Dcmanufacturingcompanypurchasedrawmaterialsforbirr750,000aftervat
andsoldtheproducedproductsbybirr1,850,000vatincludingduringtheyearof
2014.Thecompanywasincurredtotaloperatingexpenseofbirr250,000and
subjectedtopay30%businessprofittax.Thecompanywasdeclaredbonusof
birr21,500fortheyearof2014toatoSamuelforthe.monthofJanuary,
FebruaryandMarchatequalinstallmentonJanuary2015.InJanuary2015the
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earningofatoSamuelis7600and12000fbasicsalaryandovertime
respectively.

Task1.1.determinedirecttaxliabilityofdcmanufacturingcompanyforthe
monthofDecember2014?

Task1.2.determinetotaldirecttaxliabilityofatoSamuelforthemonthof
January2015?

Task1.3.determineindirecttaxliabilityofdcmanufacturingforthemonthof
dec2014?

Project2

 Atobiniyamnetbasicsalary,houseandtransportationallowanceis3000,1500,
and1000respectively.60%ofhisbasicsalaryandtransportationallowanceis
forhisvariableexpenditures.Ontheotherhandthesumof50%ofhisvariable
expenditureand70%ofhousingallowanceishisfixedexpense.

Task2.1.preparehissemiannualpersonalbudget?

Task2.2.determinethepercentageofvariableExpenditureandsavingamount
fromhistotalearning?

Task2.3.determinethepossiblewaystoreducepersonalbudgetandpersonal
saving?

Task2.4.listthepossibleguidelinesthatareusedtoopencustomeraccount?

Task2.5.determineatlistfiveequipmentswhichyouareusinginopeningand
processingcustomeraccount?

Project3

 EthioengineeringcorporationhassignedroadconstructionagreementwithEthiopian
roadauthoritytorenewthecontractthemainroadfromaddisabebatodiredawawith
contractamountofbirr250,000,000.80%ofthecontractamountwillbefinancedfrom
theloanreleasedbycommercialbankofEthiopianatannualinterestrateof13%tobe
paidasperthefollowingtermofpayments.

 Attheendofthe1styear………………………..10%oftheliability

 Attheendofthe2ndyear……………………….20%oftheprincipal

 Attheendofthe3rdyear……………………….30%oftheprincipal

 Attheendofthe4thyyear……………………..20%oftheprincipal

 Attheendofthe5thyear………………………15%oftheprincipal
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 Attheendofthe6thyear……………………..5%oftheprincipal

Task3.1.calculateamountoflo9anreceivedfromcommercialbankofEthiopian?

Task3.2.calculatetheamountofprincipalandinterestpaymentforthesecondyear?

Task3.3.calculatetheoutstandingbalanceattheendof5thyearincludinginterestrate?

Task3.4.calculatethetotalinterestexpense?

Project1

 BothstarandAbcbusinessareasoleproprietorshipvatregisteredbusiness.
Astarbusinesspurchaseditemswithacostofbirr250,000vatinclusiveandsold
theitemstoABCbusinesswithbirr320,000beforevat.ABCresoldtheproducts
withbirr150,000vatinclusive.OntheotherhandSTARbusinessincurredan
operatingexpenseandwithholdemploymentincometaxofbirr50,000and
12,000respectively.ABCCompanybirr10,000and11,500respectively.

Task1.1.calculatethetotaldirecttaxliabilityofbothcompany?

Task1.2.calculatethetotalindirecttaxliabilityofbothcompany?

Task1.3.listthetwopossiblewaysofstampduty?

Project2

Task2.1.demonstratesafetyprocedurestoworkeffectivelyinthefinancialservice
sector?

Task2.2.demonstrateworkplacetechnology?

Task2.3.howtosupportateammembersintheworkplace?

Project3

 Belgiumplc.Paid3000onNovember2014forvatliability.Thecompanysalesis
birr1,541,000vatsinclusivethecompanyalsopaid6000asanemployment
incometaxforthemonth.Theadministrativeexpensesofplacebirr15,000.

 Task3.1.calculatedirecttaxliabilityofthecompanyasofNovember?

Task3.2.calculatevatinputandoutput?

 Atofantahunearnsbirr9500basicsalaryandhismonthlyexpensesisgivenas
follows:-

 Clothingexpense……………………………….12%

 Foodexpense…………………………………….20%

 Rentexpense……………………………………30%
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 Educationexpense…………………………….5%

 Transportationexpense…………………..5%

Task1.1.preparemonthlyandannuallybudgetforatofantahun?

 Atofantahunwanttoopenandrunnewbusinesswithrequiredcapitalofbirr80,520
basedonhisannualsavingheborrowedtheremainingamountfrombankat8.5%
interestratesemi–annuallyatequalinstallmentwiththreeyears.

Task1.2.calculatetheamountofborrowed(received)frombank?

Task1.3.determineprincipalandinterestrepaymentforfirstyear?

Task1.4.determinetheoutstandingbalanceattheendofsecondyear?

Project2

 Alemcompanypurchasedofficeequipmentforbirr115,000beforevat.The
companyhasfiveemployeestoprovideservicestheemploymentincometaxisbirr
12,000permonth.Duringtheyear2012thecompanyearnedbirr446,500inclusive
vatbyprovidingservicesbusiness.Profittaxisbirr30,000.

Task2.1.calculatebothdirectandindirecttaxliabilityfortheyear2012.

IFITISFEELGOODJUSTDOIT

Compliedby:-BINIYAM
S.
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