                                                          Individual assignment 
Illustration: - Analyze and recording the effect of transaction on the accounting equation for the month of December 2011.
Dec.  Dawit the owner of dawit barber invested birr.10, 000 cash in the business.
1. Purchase supplies valued at birr 2000 in the business.
1.  Paid rent in advance for the month birr 600.
       5.   Performed service and received cash birr 800.
       8. Purchased supplies on credit birr 200.
      10. Performed service on a credit, birr 625.
      11. Withdrawal cash for personal use birr birr500.
       16. Received birr 250 cash as partial payment for service performed account.
       3. during the month purchase equipment on cash birr 5000.
Additional information 
 At the end of December, the following adjustment data are given below.
A) Supplies on hand on December 31 are birr 850.
B) Received cash from creditor birr 375(on transaction December 10 recorded made).
C) Deprecation on equipment during the December month birr 2000.
d) Rent expense recorded at the end of the month birr 600.
Instructions
1. Analyzing and recording transaction in the journal.
2. Posting transaction to the ledger.
3. Prepare unadjusted trial balance for the month December 31, 2011.
4. Record adjustment entry for the month December 31, 2011.
5. Prepare adjusted trial balance for the month December 31, 2011.
6. Prepare income statement for the month December 31, 2011.
7. Prepare owners equity statement for the month December 31, 2011.
8. Prepare balance sheet statement for the month December 31, 2011.
