Unit 7: Ethiopia's Sectoral Policies and Strategies

Agricultural Transformation: From Uni-modal to Bi-modal Strategies

The unit begins by dissecting the agricultural sector, which has historically formed the backbone
of the Ethiopian economy. It highlights the shift from a uni-modal agricultural strategy to a bi-
modal approach:
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Challenges and Strategies in the Industrial Sector
The unit transitions to the industrial sector, examining its evolution and the challenges it faces:
o Early Industrialization Efforts: The unit briefly touches upon the industrial policies of
the Imperial and Derg regimes, noting their focus on state-led industrialization and

import substitution. However, these approaches often resulted in inefficient industries
that struggled to compete in the global market.



e Post-1991 Industrial Policy: Following economic liberalization, Ethiopia adopted a
more market-oriented approach to industrial development, with the private sector playing
a leading role. The government identified priority sectors for investment, such as textiles,
leather products, agro-processing, and construction. It also emphasized the development
of micro and small enterprises (MSEs) as a means to generate employment and
promote inclusive growth.

The Service Sector's Growing Significance

e Education: The unit emphasizes the government's commitment to e
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