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1. Mr. Baldwin bought 500 shares of a company at k3100 per share. The nominal value of a share was K1000.
(a) What did he pay for the 500 shares?
(b) What is the total nominal value of the shares?

SOLUTIONS
Cost of shares = number of shares x cost per share
                          = 500 x K3100
                          = K1550000
(b)  Total nominal value=number of shares x nominal value of a share 
                                     = 500x K1000
                                     = K500000
 
Q2.  The director of Mukuba pensions decide to pay a total dividend of K978000 on 1250000 shares
(a)Calculate the dividend per share.
(b)Mukuyu Trust holds 15000 shares in the company how   much is paid out in dividends to the company?
SOLUTIONS
(a)    dividend =      total dividend amount 
                            Number of shares issued 

			K978, 000
                     =                     1250,000 = K0.78

(b) Total dividend = dividend x number of shares 
                            = K0.78 x 15000

		= K11, 700

Q3. The value of shares that Mr. ZIBA bought increased .When the market value per share was       K30.52, he sold his 7500 share.


(a)If the dividend per share was k1.05 when he sold his shares, what was the total dividend he received when he sold all his shares?
7500 shares x K1.05
=K 7875
(b)What would Mr Ziba have received for his shares if he had sold them at K23.23 per share?
23.23 X 7500
=K 174225
(c)How much profit did he make when he sold his shares at k28.23?
28.23 X 7500
=K211725 therefore profit will be equal to
= K211725 – K7875
= K203850








