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1.Selectthecorrectalternativetocompletethefollowingsentence.

Beforeapersoncansignoffannualfinancialstatementsasanexternalauditor,he/she
hastoberegisteredwiththe…….

AIndependentRegulatoryBoardofAuditors(IRBA).

BSouthAfricanInstituteofCharteredaccountants(SAICA).

CInstituteofInternalAuditors(IIA).

DCharteredInstituteofManagementAccountants(CIMA).

2.Whencapturinganinvoiceforaccountingpurposes,thedateplaysanimportantrole
whenconsideringfinancialstatementassertions.Whichassertionisdaterelated?

AOccurrence. BClassification.

CCut-off. DValuationandallocation.

3.Whichoneofthefollowingalternativesdoesnotapplytothedefinitionofinternal
controlfrom abusinessperspective?

AInternalcontrolisnotthesoleresponsibilityofmanagement.

BInternalcontrolisnotfool-proof.

CInternalcontrolisnotstatic.

DInternalcontrolisnotaprocess.

4.Thecontrolenvironmentasacomponentofinternalcontrolreferstothecontrol
consciousnessofanentity.Selectthecorrectalternativethatbestillustratesacontrol
environmentactivity.

AFocusingonintegrityandethicalvalues.

BMakinguseofaccountingprogrammestocontributetowardsvalid,accurateand
completecapturingoftransactions.

CRespondingtoriskthoughappropriatecontrolactivities.

DImplementingsegregationofdutiesasapolicydevelopmentrequirement.

5.YouhaveabusinessofsellingMasktotheminesasasoleproprietor,WithCorvid19
youwokeupwithhighdemandofthemask&nowyouareconsideringallthe
advantagesanddisadvantagesofopeningacompany.
Selectthestatementthatwouldbeconsideredasadisadvantageofopeningacompany
asatypeofbusiness.

ATransferofownershipisrelativelyeasy
BItissubjecttomanylegalrequirements

CTherearefewlegalrequirementsforsettingupasasoleproprietor.

DItisadaptableforsmall,medium andlargeentities



6.Choosethecorrectalternativetocompletethefollowingsentence:Anadvantageofa
companyisthat…

Aitissubjecttomanylegalrequirements;

Bitisrelativelyeasytoestablishandtooperate;

Cshareholdersarenotpersonallyresponsiblefortheentity’sdebts;

Deachshareholderisentitledtoanequalshareoftheprofits.

7.Whichoneofthefollowingalternativesisnotalegallyrecognisedform ofbusiness?(

ASoleproprietor.

BPartnership.

CStokvels.

DCompany.

8.Whichoneofthefollowingalternativesdoesnotrelatetosustainabilityaspartof
goodgovernance?

AListeningtotheconcernsraisedbyshareholders.

BCaringfornaturebygoinggreen.

CImprovingthesocialenvironmentthroughinnovation.

DExcessivemanagementbonuses.

9.Whichoneofthefollowingisnotacontrolactivity?

AIsolationofresponsibilities. BApprovalandauthorisation.

CSegregationofduties. DIdentifyingandassessingrisks.

10.Whichoneofthefollowingstatementsiscorrect?

AAprivatecompanythathasapublicinterestscoreofmorethat350isnotsubjectto

anaudit.

BAprivatecompanythathasapublicinterestscoreofatleast100andthathadits

annualfinancialstatementsforthatyearcompiledinternallydoesnothavetobeaudited.

CAprivatecompanythathasapublicinterestscoreofmorethan350issubjecttoan

independentreview.

DAprivatecompanythathasapublicinterestscoreofmorethan350issubjecttoan
audit.

11.Proceduresandrecordstodealwithtransactionse.grecording,processingbelongs
towhichcomponentofinternalcontrol.

AControlenvironment



BRiskassessmentprocess

CInformationSystem

DControlActivities

12.Whichoneofthefollowingalternativesbestdefinestestsofcontrols?

AAuditproceduresdesignedtodetectmaterialmisstatementsatassertionlevel.

BAprocessofdividingapopulationintosub-populations,whichhavesimilar

characteristics.

CAprocesstoappraisethequalityofworkperformedandconclusionsreachedby

others.

DAuditproceduresdesignedtoevaluatetheoperatingeffectivenessofcontrolsin

preventing,detectingandcorrectingmaterialmisstatementsatassertionlevel.

13.Whichoneofthefollowingactivitiesisnottheresponsibilityofthemanagementof
anentityinrelationtoaccountingandauditing?

AMaintainingappropriateaccountingsystems.

BPlanningandconductingtheexternalaudit.

CDesigningandimplementingadequateinternalcontrols.

DPreparingthefinancialstatementsincompliancewithanapplicablefinancialreporting
framework.

14.Selectthecorrectalternativewhencompletingthefollowingsentenceregarding
assertions.Onaninvoice,thenameofthebusinesswhoboughtthegoodsisuseful
whentesting…ofatransaction.

Aoccurrence

Bcut-off

Caccuracy

Dclassification

15.Selectthecorrectalternative.Acompanywhosemainpurposeistobuyandsell
diamondsishasahighexposureto…

Acontrolrisk; Bdetectionrisk;

Cinherentrisk; Dnorisk.

16.Youwishtosetupacompanytomanufactureandsellsnacksattaxiranks.Youare
oftheopinionthatthecompanywillbecomeprofitableandwillneedtoexpandthe
operationsinthenearfuture.Selectanadvantageofacompanyasabusinesstype.

ACompaniesarerelativelyeasytosetupintermsoftheCompaniesAct.

BCompaniesallowyoutohaveamaximum of20shareholders.



CThelifeofthebusinessisperpetualwhichmeansthatyoucanchangeshareholders.

DAllthedebtsofthecompanyareeachshareholdersresponsibility.

17.Oneoftheprinciplesofcorporategovernanceisthattheboardofdirectorsshould
provideeffectiveleadershipbasedonethicalvaluesandstandards.Selectthe
alternativethatisnotanexampleofethicalvaluesandstandardsofgovernance.

ATheboardshoulddiscloseinformationinamannerthatenablesstakeholderstomake
informedanalysisofthecompany’sperformance.

BWhenmakingadecision,boardshouldensurethatitgivesfairconsiderationtothe
interestsofallstakeholders.

CTheboardshouldbeabletojustifyitsdecisionsandactionstoallstakeholders.

DTheboardisrequiredtoensurethatthereisaneffectiveriskbasedinternalaudit.

18.Selectthecorrectalternativetocompletethesentence.Theterm leadershipis
characterisedby…

AethicalvaluesandmoraldutiesthatfindexpressionintheconceptofUbuntu;

Btheabilitytobeabletoplan,organise,directandcontroldailybusinessactivities;

Ctheabilitytosuccessfullyenforceinclusivity,innovationandsocialtransformation;

Dmeetingdeadlinesandbudgettargetssetbytopmanagement.

19.Internalcontrolshavecertaininherentlimitations.Selectthestatementthatisan
inherentlimitationofinternalcontrol.

AAllformsofhumanerrorslikecarelessness,distractionandmisunderstandingof
instructionswillbepickedupbyaneffectivesystem ofinternalcontrols.

BInternalcontrolsaremainlydirectedatnon-routinetransactions.

CManagementareresponsibleforimplementinginternalcontrolsandthereforethey
cannotoverridecontrolsimplementedbythem.

DThenormalrequirementwherethecostofimplementinganinternalcontrolhasto
exceedthebenefittobederivedfrom thecontrol.

20.Theinternalauditfunctionhasaneedandroletofulfilintermsofgoodcorporate
governance.Selectthecorrectinternalauditprincipleintermsofthecodeof
governanceprinciplesfortheinternalauditfunction.

ATheinternalauditorisrequiredtofollowarisk-basedapproachasopposedtoa
compliancebasedapproachduringtheplanningofanaudit.

BIftheinternalauditorprovidestheauditcommitteewithanoverviewregardingthe
effectivenessofthecompany’ssystem ofinternalcontrolandriskmanagement,thena



writtenassessmentisunnecessary.

CThemajorfunctionoftheexternalauditoristooverseetheinternalauditfunction.

DTheinternalauditfunctioncannotbestrategicallypositionedtoachieveitsobjectives
becausetheyareemployedbythecompany.

21.Anentity’spublicinterestscoremustbecalculatedtodeterminewhetherornotits
annualfinancialstatementsaresubjecttoanexternalaudit.Whichoneofthefollowing
alternativesisnotafactorinthecalculationofacompany’spublicinterestscore?

ATheentity’sturnover.

BTheaveragenumberofemployeesemployedbytheentity.

CTheentity’sBEEscore.

DTheentity’sthirdpartyliabilityatyear-end.

22.Selectthemostappropriatealternative.Auditedannualfinancialstatements
providestheuserofthosestatementswith…

Aabsoluteassuranceastocorrectnessofthestatements;

Bacceptanceofthestatementsbutwithlimitedassurance;

Creasonableassuranceastothefairnessofthestatementsasawhole;

Dnoassurancebecausenotallthetransactionscanbetested.

23.Selectthemostappropriatealternative.Beforeapersoncansignoffannualfinancial
statementsasanexternalauditor,he/shehastoberegisteredwith:

ATheIndependentRegulatoryBoardofAuditors(IRBA).

BTheSouthAfricanInstituteofCharteredAccountants(SAICA).

CTheInstituteofInternalAuditors(IIA).

DTheInstituteofCertifiedManagementAccountants(CIMA).

24.Assertionsaredividedinto2categories,namelytransactions,balancescombined
withpresentationanddisclosure.Whichassertionappliestoall2oftheabove
categories?

AOccurrence. BCut-off.

CExistence. DCompleteness

25.Whichoneofthefollowingalternativesbestdescribestheprimarydifference
betweentheaudittermssubstantiveproceduresandtestsofcontrols?

AThereisnodifferencebetweenthetwoterms.

BTestsofcontrolsareperformedonaccountingsystemsandtherelatedinternal
controls.Substantiveproceduresareperformedtoprovideevidencetosupportthe
financialstatementassertions.

CTestsofcontrolsareperformedtoprovideevidencetosupportthefinancialstatement



assertions.Substantiveproceduresareperformedonaccountingsystemsandthe
relatedcontrolactivities.

DTestsofcontrolsareperformedonlybytheinternalauditorwhilesubstantive
proceduresareonlyperformedbytheexternalauditor.

26.Auditriskhasthreecomponents.Whichoneofthefollowingisnotacomponentof
auditrisk?

AInherentrisk.

BTestsofcontrols.

CControlrisk.

DDetectionrisk.

27.Duringtheplanningoftheaudit,theauditorrespondstorisksthatmayleadto
materialmisstatementsofthefinancialstatements.Selectoneofthefollowingactions
thattheauditorwillnotfollowwhenrespondingtoidentifiedrisks.

AAssignmoreexperiencedstaffwithspecialskillstotheaudit.

BAdjustthenaturetimingandextentofauditprocedures.

CNotdisclosethemattertotheauditteam becauseofconfidentialityreasons.

DIncorporateelementsofunpredictabilitywhendesigningauditprocedures.

28.Indicatethemostcorrectalternativetocompletethefollowingsentence:Internal
controlisaprocessdesignedto…...regardingtheachievementoftheorganisational
objectives?

Aevaluateinherentrisk

Bevaluatecontrolrisk

Cprovidereasonableassurance

Devaluatedetectionrisk

29.Indicatethemostcorrectalternativetocompletethefollowingsentence.……ofaudit
evidencerelatestothequantityofauditevidence.

AReliability BAppropriateness

CSufficiency DRelevance

30.Choosethecorrectalternativetocompletethefollowingsentence.Materialitycan
bestbedefinedas……

Atherelianceontheeffectivenessofauditprocedures;

Btheriskthatamaterialmisstatementcouldoccurinanassertion;

Ctheriskthatanauditormayexpressaninappropriateauditopinion;

Danomissionormisstatementthatcouldinfluencetheeconomicdecisionsofusers



takenbasedonthefinancialstatements.


