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Investment is a commonly used English word when we want to
express the idea of “Investing money”. In order to use an Amharic
word, we have tried to give an equivalent Amharic word for the
phrase Mual Nwai Bank which is mentioned as “Investment Bank”
in Article 34 of Ethiopian Capital Market Proclamation No.1248

/2021. Accordingly, Mual Nwai Bank is noted to mean “investment
bank”.
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An investment bank is a financial institution that connects
securities issuers with buyers to facilitate the transaction in the
capital market. Investment Bank acts as an advisor for security
Issuer/ seller by preparing and selling the securities on the issuer
behalf to security buyers in the market,and plays a critical role as
intermediary.
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According to the Ethiopian Capital Market Proclamation No.1248
/2021 in article 34 the definition;

Investment Bank is a non-deposit taking financial institution that
facilitates the creation of capital for other companies, governments,
and other entities through underwriting, acting as an intermediary
between a securities issuer and the investing public, facilitating
mergers and other corporate reorganizations and acting as a broker
or financial adviser for institutional clients.
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MAJOR INVESTMENT BANK
OPERATIONS AND ACTIVITIES.
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SERVE AS AN INVESTMENT ADVISOR.
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Advises companies to fulfill the regulatory requirement and prepare
them to participate in the capital market.
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Assessing the company’s performance, the business sector it operates
in, and taking into consideration of current economic condition,
investment bank will conduct valuation on the company’s securities.
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Investment banks are best known for their work as intermediaries
between a security issuer and buyers in the capital market.
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They also arrange debt securities for corporations by finding large-
scale investors for corporate bonds.
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FACILITATE AND UNDERWRITING SECURITIES FOR
SALE BY COMPANIES AND GOVERNMENTS.
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They help companies or other security issuers (equity / debt) in the
form of intial public offering (IPO) and secondery offering.
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CONDUCT INVESTMENT AND ECONOMIC RESEARCH
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