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This is a work sheet you are expected to do by your own. It carries 25 marks. The work sheet should be completed and submitted to your center coordinator which will be sent to the Head Office of the Faculty of Distance Education for evaluation. Do not try to complete the worksheet until you have covered all the lessons and exercises in the course material.
Any questions in the course that you have not been able to understand should be stated on a separate sheet of paper and attached to this work sheet. Your tutor will clarify for you.
After completing this worksheet, be certain to write your name, Id No and Address on the first page. 
In addition to this, your Name and Id No should be written on each paper of the work sheet.
N.B: This worksheet has 2parts and 4pages. Good work!




Part I: Multiple choices 
Choose the Correct Answer among the Following Alternatives and write Your answer on the Answer Sheet
1. What is the principal source of revenue for wholesale and retail businesses? 
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B. Raw materials 
C. The sale of merchandise 
D. Advertising fees 
E. Employee salaries
2. 
3. What is the largest deduction from sales for wholesale and retail businesses?
A. 
B. Employee salaries 
C. Rent 
D. Cost of merchandise sold
E. Advertising fees
4. What is a perpetual inventory system? 
A. A system where companies keep detailed records of the cost of each inventory purchase and sale. 
B. A system where companies only track inventory periodically. 
C. A system where companies do not keep any inventory records. 
D. A system where companies only track inventory purchases.
5. When should management review annual depreciation expense? 
A. 
B. Every month 
C. Every quarter 
D. Annually 
E. Only when a significant event occurs
6. 
7. What is the depreciable amount of an asset? 
A. The cost of the asset 
B. The residual value of the asset 
C. The amount of money the asset will generate in future periods
D. The portion of the cost of the asset allocated to each period over its useful life
8. What is component depreciation? 
A. Depreciating an asset based on the cost of each component rather than the total cost
B. Depreciating an asset only if it has multiple components
C. Depreciating an asset based on the total cost rather than each component
D. Depreciating an asset only if it is significant to the total assets of the company
9. What is the difference between salary and wages? 
A. Salary usually refers to unskilled-manual labor. 
B. Wages are paid monthly or yearly. 
C. Salary refers to payments for managerial or administrative services. 
D. Wages are paid based on units produced or hours worked.
10. What is a payroll register? 
A. The list of employees of a business along with their gross earnings, deductions, and net pay for a particular pay period. 
B. The length of time covered by each payroll payment. 
C. The day on which wages or salaries are paid to employees. 
D. The amount of taxes collected from the earnings of employees.
E. 
11. What are payroll deductions? 
A. Deductions from the gross earnings of an employee, such as employment income taxes and labor union dues. 
B. The amount of taxes collected from the earnings of employees. 
C. The earnings of an employee after all deductions have been deducted. 
D. The list of employees of a business along with their gross earnings, deductions, and net pay for a particular pay period.
12. What is the rate at which a worker shall be paid for overtime work performed before 10:00 PM in the evening according to Article 33 of Proclamation No. 64/1975? 
A. Two times the ordinary hourly rate. 
B. One and one quarter times the ordinary hourly rate. 
C. One and one half times the ordinary hourly rate. 
D. Two and one half times the ordinary hourly rate.
13. What is the percentage of basic salary that permanent employees in Ethiopia are expected to pay or contribute to the government's pension trust fund? 
A. 7% 	B. 11% 		C. 18% 		D. 25%
14. According to the income tax Proclamation N. 979/2015- Income tax proclamation, what is the name of the schedule that indicates the rates of income tax to be paid by employees in Ethiopia?
 A. Schedule	B. Schedule 		C. Schedule 		D. Schedule
15. Who is empowered to determine the amount of payments specified under (b), (d), and (e) of the above element in Ethiopia? 
A. 
B. The employer. 
C. The employee. 
D. The Tax Authority. 
E. The pension trust fund.
16. 
17. What should appear on all company documents, invoices, publications, and other papers? 
A. The company name and location 
B. The names of all shareholders 
C. The firm-name "Private Limited Company" and the amount of the capital 
D. The business purposes of the company
18. When is a private limited company instituted? 
A. When the shareholders sign a contract 
B. When the company name is registered 
C. When the memorandum of association is signed by all the members 
D. None of the above 
Part II: Work Out question:- Show your steps clearly.
1. Assume that XYZ Company has a particular type of inventory that they purchased at a total cost of $20,000. They estimate that they can sell the inventory for $25,000 in the normal course of business. However, they also estimate that they will incur $2,000 in costs to complete the sale (e.g. shipping, handling, etc.) and an additional $1,000 in costs to dispose of any unsold portions of the inventory (e.g. restocking fees, disposal fees, etc.).

2. Company XYZ has a machine that cost $100,000 and has accumulated depreciation of $60,000. The residual value of the machine is zero. The company decides to sell the machine for $35,000. Record the disposal of the machine by assuming the machine was disposed halfway through the year using straight line method.
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