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1. Which one of the following represents the increaséN
of real GDP due to the increase in the price level?

The right wards shifs of the aggregate s

A.
B.  The left wards shifts of the aggregate
C.
D.

Sticky wages and
What the economy
The short run a
The level of
rcal GDP.

is the full employment real GDP.
n real GDP will be the same.

O

off price when the quantity demanded of real GDP is

2 What is the p
ity supplied of real GDP during the short run?

greater than

evel rises

tially downwards

PMLELP Ty (DANE short notes & Extreme Book A7Vt RHUY $BANGIR Fore T

AU EPAPA:
@bluenileacademy

Q@samuelfromethiopia
T IIVrJI\A

(% CamScanner


https://v3.camscanner.com/user/download

SUBJECT CODE: 09 BOOKLET CODE: 684

4.

Which one of the following ig correct about the economy when it is in long
run equilibrium?

A.  The economy produces the real GDP which is called the natural re:

aggregate supply curve,

€. The long run aggregate demand curve intersects the shoft%u

aggregate supply curve, | ’r

A.  Externalities
B.  Asymmetric information

asl do you expect if the level of
s increase?

B

A
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7. Among the following, which one diffe™Miates change in quantity demanded
from change in aggregate demand?

A Asthe price level falls, the quantity demanded of real GBP rises,
) ceteris paribus. ‘
B.  Itis represented as a movement [fom one point to another al

different demand curve,
C. A positive change in any factors Cauges a rightward shift

curve.
D. Itisashift in aggregate demand curve from AL

curve,

A.  Itrepresents the inverse relationship heff¥eenths
ing :
gmioutieet real output that sellers

collectively desire to sell at caclPpgiCe fdteris paribus.
en the amount of real output

buyers desire to buy at e chyprce, 11 else being equal.
It shows the inverse Tt

sellers desire l?e I@

9.  What is the implicati cynesian horizontal aggregate supply curve?

atever amount demanded at the existing price

el changes, the average cost of production increases.
market is in equilibrium with full employment of the

c.

e,
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10.  Which one of the lhlluwing is the main factor that affeers g, a
output firms are willing o sum,]y'." 'I

A.  The price of related Loos produced by other firms
B The price they receive for their goods

C. The level of economic yjyity in other countries
D.  The price they anticipate 1o prevail in the future

11.  Which of the following is NOT (he cause of mark

A.  Monopoly C.  Ffe@Namobility
B.  Externalitics D _Piiate boods

12.  Suppose Sol-ech — company receives
educated graduates subsidize comp
which of the following group j

» i
listed? \&

W& externalities from Comp
gation through scholarships,
> of solution for market failyr,

13. ing is an example of public goods?

o O Wilderness
D.  Clothes

14. the following characterize Public goods?

Rivalry and excludability
Rivalry and non - excludability
C.  Non - rivalry and excludability
. Non - rivalry and non - cxcludahjli[y

e S— i —

—
LT,
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15, Which one of the following acto" on for market inefficicncy 10
the provision of public goods?

£ e
A.  Externality p. Divisibility A
/,B." Free riding High marginal cost

; 1C Poling :
16.  Which of the following macrnﬂc"“u.:z : cP Olicy involves by w
government manipulates its expenditfeand revenye side@

A.  Monetary policy :

. B: Fiscal policy :

17.  Which one of the following insngt IS ¢ i
fiscal pﬂlicy when there is an excess demag

economy?

A. A decreasc in expenditure n increase in expenditure
' Reduction of revenue

W the contractionary
Alionary pressure 1n the

B: Reduction of taxes

-~

18. A tight monetary pol'yi in circumstances where there is

C.  high unemployment.

~high inflation .
2 . h. D. slow economic growth.

~“B.  highecono

i icies fai > problem of rising
. If tight fisc netary policies fail to address the pro
’ pricg level, the alternative policy that the government should

co “\
nge rate policy (. Income policy .
rade policy . Interest rate policy
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Wh
by ﬂ?: f the followi

gime is the one that is det

ng e , rate I¢ :
8 Cxchynge decisions?

Olillcal and cconomic

F!oating exchange ragg ,gime

Fixed cxchan £ @
ge rale rc " c

Managed floating s

Cl'awling peg regime

. _ - i
21, Which one of the following difference 15 the Lausawy 0SS in the
presence of negative externality? '

A.  Between marginal social benefit &
B.  Betwcen marginal social cost and§imé
C.  Between private marginal cg
D.  Between privatc margina A

\
oow>

vides fringe benefits on the t?asis of an
and guarantec them o participate in _ghe
seen as'a solution for which one of the following

22.  When an insurance com
average rate over
program, then this ¢
problem?

¢.  Signalling
D.  Screening

wing macroeconomic policies involves management of
and interest rate?

al policy JC”  Monetary pplicy
xchange rate policy D.  Income policy

Which one of the following is the monetary policy tool that involves the
purchase and sale of securities by the nation’s central bank?

A, Discount rate C.  Required reserve ratio
B.  Open market operation D.  Government spending
P

"

&

éim
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25 One of the following is considered ‘© ™ fscy policy tool. Which one is iy
Q‘ - (]
A.  Taxation D fjfﬂﬂlﬁ in aid
B. Investment " Transfer payments
i b cel @
26.  Which onc of the following 1% corre ho"' Price ceilings?
, jcies
A. Itis onc of the income polict thy Keeps g priog.fro infng from
certain limit, _ by law
B. Itisa maximum price ¢t %Y " 10 make pocc ion goods
affordable to buyers. uiliby
C. It should be set above the €4 :: tm pri t more effective
D. It discourages coumﬂﬂefs,cc Y ingsgbodsgdiervices since they
arc now paying higher Pr®™
. oian biffi
27.  Suppose the value of an Eﬂ“OP' A pof Kenyan Shilling is getting
higher. What is the impact f “&opian export to Kenya?
A.  Itwill make the 30 goods in the Kenyan market

cheaper. .- .
B. It will makeé yan [l'nport in the Ethmplan ket
expensive. ’
e p a’s eXPort camings,
D- jopia’s €XPort camings,

it 1hic only source of government revenue.
is Jevied without anything in direct return.
t encourages inexistence of government.

__‘_'--"'"_———--—_
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' Wthh 0
ne ; .
eCOnomy"?or the follow ing explains the tax
A. Everyone should .o 1o his ability.
s pay cording : :
B.  The amount of tax that:l::zrc supposed to pay shoul hocks
advance. o ?A%
C.  Every tax payer should pay the (8% 10 his own caAve
D.  The cost of tax collectioy gyould be 25 MPHTENFE 3

30. Which of the following is the ippfication of

referred to as broad based?

A.

3.  Which one of the fi

B.
C.

D,
32. O

B.
C.
D

.

S

ic

commodities.
The system sho,
is increasing.

is 1t?

Promoting regional partnership
Enhancing the role of private sector

Encouraging free movement of labour
Ensuring equity and efficiency
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principles called “can

inequality is reduced.
e and properties and

is !e advantage of fiscal decentralization?

mies: in the collection of taxes
nomics in the provision of public goods
lic goodls and services desired by local residents.

Prov
n
ctivéitg implement equity measures.
o .
h

e following is considered to be the aim of fiscal decentralization.
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33.

34.

35.

36.

37

Which one of the following i
fiscal equalization payments

B

s the

mﬂsan log
v
(o local 87" Mgy o

BOOKLET CODE: 684

the federal government to make

COMpnagie.
A.  Toenhance intcrgovemml?ﬂ_t:; ion Peition
B. To discourage fiscal cen'r lmose "
C. To encourage innovntlon.mthc Pva'u'ds and services provid y
D.  To narrow regional gaps It Sion of basic public s
. need
What is the reason for the gf owinG " for conservating offei¥irgpmental
resources?
rilized,
A.  These resources are under’
These resources are finit®
C. Theiruseis lesscostly- . .
iniin
D.  Most of these resources o 1,
1= ou ,
What is the cause for rising &" cenh e earth’s atmosphere?
A.  Anincrease in affo _
B. A decrease in defores government policy
C dro Cration
D.
taxes. Which one is a tax that is imposed on the

educing income disparity

C.  Transfer tax
D. Capital gain tax

Promoting consumption of harmful products

Widening regional imbalance

Encouraging import

> e
A% EAESIESSLCE®
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33.

34,

35.

36.

Which one of the following is the rcasﬂs for the federal government to make
fiscal equalization payments to local £0VCmments?

A.  To enhance intergovernmental ¢°™petition
B. To discourage fiscal centralizatiol
C.  To encourage innovation in thoS€ 8ods and services pro

D;”  To narrow regional gaps in the P™%isiop of basic publi

What is the reason for the growing M€ for conser¥ati ironmental
resources?

A.  These resources are underutilized.
B.  These resources are finite.

C.  Theiruse is less costly.
D.  Most of these resources are inflai

What is the cause for rising gre in the earth’s atmosphere?
A. Anincrease in a i gram

B. A decrease inglofofes due to government policy

C. Anincrease in OWET generation

D.  The decom 10 disposal of waste

Among the direct taxes, which one is a tax that is imposed on the
land and buNgifigs

m C. Transfer tax
tax D, Capital gain tax

1 one of the following is an objective of taxation?

Reducing income disparity

Promoting consumption of harmful products
Widening regional imbalance
Encouraging import

o0l

‘f

o
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The burden and incidence  ; nosed by one of (e following tax cat
on different individuals. Whig, one is it?

A, Payroll tax. C. Value added
B.  Corporate income tax D.  Rental income
In Ethiopia, which one of o following instituti ible 1o

collect tax on behalf of the goyemment?

A, The Ministry of Finance G
B.  The Central Bank b

Which one is the type of indirect tax i
goods that are demand inelastic wh

cise tax
B.  Turnover tax ' & D.  Withholding tax

Nsins climate change?

¢ weather pattern over many years.

of daily changes in rainfall and humidity.
hanges in the atmosphere conditions.

m of the developed world only.

A,  Value added tax

Which one of the foll

oOw>

C.  Water shortages
Expansion of desertification D Malaria

Which one of the following is said to have more than 20% contribution to
harmful greenhouse gas emissions in the developing countries?

A.  Burning of fossil fuel C.  Deforestation
B.  Carbon dioxide emission D.  Nitric oxide emission
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44, The effort that poor developing econ®Mieg exerts to bring growth and
development is jeopardized due to

A.  lack of support for adaptation from the developed countries,
B.  allocation of a good proportion 0 {. Cir budget to finance adaptat
C.  high dependence on climate inseMSitive regources.
D absence of mitigation and adaptation mechanisms.

45.  What action has been taken by the E0Vemment to adidres§
problems in Ethiopia?

A.  Implementation of Climate Resil%em Green(Ec
B.  Taxes on carbon emission to avOld the pagble

C.  Provision of incentives to encouragefichnolggical progress
D. Achieving economic growth andg '

46. Which one of the following featugf§*§haraustrizes the National development
plan during the Derg perio

A.  The main develghmént
B.  Private commerc in
C. Land tenan ex :

D

c
Cooperativ@couraged.
47. Which :@wing i1s the key priority area that is considered to be

was agriculture led development.
g was encouraged.

the bas ocally developed economic reform program recently?

A. inable rural development

ning the demographic dividend
ni - polar source of growth
Q Inclusive financial sector deyelopment
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48.

49,

50.

5.

Which one of the following fctof is the one that necessitated the fmii,
of the home — grown economic eform in Ethiopia?

A, The crowding out publicinVeSiment by private invgs
B.  The failure of gradual rgnsition from private to p

go L7y t o
C.  Failure to create additiopgl job opportunities
D. Continuous inflow of extemnal finance

Which one of the following is duly emphasi
economic reform called sectora] reform?

A, Service sectors S Wmfernal trade
B.  External Trade . B Tourism

Which onc of the wn economic reforms is mainly
concerned with mini external loan and rescheduling the existing

external public debt?-

¢ following indicates the rank of Ethiopia in its human
de ent despite the effort made to reduce the headcount poverty over
twenty years?

.~ Low human development index
B.  Low Gini coefficient

C.  Low poverty gap
D.  Low headcount ratio
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52.

53.

54.

53.

Which one of the following is the cO™Mop feature of both “1dir" and
ulqubq?

A.  Inboth, members assist each other O a rotational basis.
B.  Both are formal financial institutio™.

C.  “Mutual benefit” is their motto.

D. Inboth, the strong tics among meMbers encourage defa

What was the objectives of the first five year dev plan that was
formulated during the imperial era from 1957 t9 196

A.  Expansion of educational opportunities

B.  Promotion of commercial agricultu %
C.  Product diversification

D. Promotion of industries aimin

Which one of the following d

more focus on the agric orffo address the problem of increasing
food shortages?

A.  The First five C.  The Third five year plan

D.  The Fourth Five year plan
the following has got particular attention in the past
agthe lowest productive in its performance?

| sector C. Tourism sector
B. ining sector D. Trade sector

@mes the Gini coefficient of | represent?

A) Perfect equality of income
Moderate inequality of income

C. Moderate equality of income

D.  Allincome owned by one person
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iry has made great success In lifting
57. Which one of the following C{;ﬂ the past three decades?
millions of people out of poye

, €. China
A, Buel "D, Ethiopia
B. Russia
ity to remain a ch ub Saharan

58, What is the reason for extreme pO¥*
African countries?

Existence of efficient ipgtitutions %
Absence of mitigation policies
Lack of growth and development plan

Lack of using indigenous knowled

59.  What is the reason for women@ ce extreme poverty in the

developing world?
A, Dominance of m% seholds
ci

onw>

B.  The carning capa men is high
C.  Their control o ei uses’ income 1s limited.

D.  Theiraccess al sector employment is high.

@nwing is among the measures that should not be
the problem of poverty facing women?

60. Which one
considera%
A. tiorFof policy that integrates women in various programs and

es their welfare
creasing female participation in education and other training
grams

Enhancing female participation in formal sector employment
. ) Discouraging women activity in agricultural extension programmes
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6l.

62.

63.

Which one of the following expresses (he Cassical view?
A.  The economy will move towards full employment of GDP.
B.  Expansionary fiscal or monetary POlicy is necessary. %
C.  Demand side policies only affect !¢ real wage, employme
output,
D.  Monetary policy has effects on the real sphere of the g

What is the important lesson the world hag |carnt 930"s Great
Depression?

N
A.  The self - correcting feature of the mge @
B.  The additional government spendingwill'syifftilate unemployment.
C.- The possibility of real GDP to falkbieRggie potential GDP is nil.
D.  The importance of active stabilé ict

Which one of the following s of thoughts suggested that the Central
bank should follow a con rule for some monetary aggregate to
address macroecono

A. Keynesian C.  Monetarism
B.  Classical D. New Keynesian
Which on llowing is the component of aggregate demand that
includes - Mwvat@urchases of structures, equipment’s and accumulation of
inve ?
nsumption c.  Government Purchases
vestment p.  Net Exports
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In MACTOCCONOMICS. TNt Consumption expenditure s likety,
increase due 1o

A, L\pcu.t'llwn of lowey Price in the future.
Be=  increase in meome lay
-

C. increase in interest g,
D, expectation of higher fyyre income,

06.  Which one of the following is g branch of economi udies about i,
aggregate behavior of the eeopemy?

A.  Microeconomics C. it al economics
B Macroeconomics N\ pment economics

67.  Among the following, which one is 2 fide onhomic issue?

A.  Actions of an indivj
B.  The economic activi
C. Resource allo@

P~ Structure and p

an economy
er, a producer or industry
termination as central problem
nce of the economy as a whole

68. Wh:ch of the fol

C. Income approach
D.  Value added approach

Unemployment rises at this stage.
The pressure on prices is upward,
Economic growth slows down.

Full employment occurs at this stage,

¥

\wfﬁr

N
PO Aana ciand f [ n
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70.  In which of the following is the muf:‘ Yalues of country's exports ang
imports of goods and services are shOW
’ C .
A.  Capital account " Current account
B.  Terms of trade Budget surplus

; SR able i a wrd
71. Which one of the following is the P_‘Obcl, ™ of taxation in ELONg gt is
considered to be legal from the point == Yiew of lag bugpod¥s problems on
the tax administration? (A

A.  Tax evasion
_—~B; Tax avoidance

72.  What remedial solutions do you think
collection problem in Ethiopia?

bgbut in place to alleviate tax

‘A7 Provide client oriented e 40 tax payers

B. Lowering the tax the current rate
C. Following br system

D. Adopting ex cal policy

73. The World B es poverty as “the pronounced deprivation in

wellbeing’’. JWhidh, one of the following is NOT the implication of
wellbeing?

are those who do not have any control over commodities.
B. relates poverty with some specific types of consumption.

lates to lack of key capability to Fuqctioil‘ in the society.
Q Poverty is only about the lack of one thing, food.
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ne of the followiy, i
derstand the degree ©

. o Uni-dimensional measure of pay
f income inequality among the poor? thlq

2

M4, Which ©
helps t0 U™

| poverty gap
E:? ngger ~ Greer - ThorbECke [ndex

Multidimcnsional Povedy index
poverty headeount ratig

Dows

llowing shows (e Proportion of tot incom
75.  One of the fo g 5 Cich one i 7 €

factors of production receives,

A Personal distribution of jncom®
B.  Size distribution of income
L.

Functional distribution of [ncomé

D. Income distribution
'W%"X impaired candidates only

in which a consumer buys 2kg of apples
rice of birr 150 and 70 per kilogram respectively
e prices of'these two goods, apple and orange,
er kilogram respectively, then what is the rate of
ar2016 E.C. assuming that 2015 E.C. is base year?

Item 76 to 80 are to be attem

76.  Consider a hypoth’c
and 5kg of oranges ¢

C. 23.80%
D. 21.33%

i B t the nominal wage that the firm has agreed to pay for worker is
bi r hour, What is the change in the real wage rate if the price level as
ured by the price index increases from 2.50 to 3.00?

;. The real wage rises by 4 birr.

B.  The real wage declined by 4 birr,
C.  The real wage declined by 6 bin,
D.  The real wage rises by 6 birr.

——
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78.  Gemechu is employed in an L“““plancp E}Ic institution and hi monthi,
gross salary is 18.000 birr. How mu his net income after Ng
employment income tax?

A 13,200 birr C 8w
B. 11,700 birr * 13,555 birr
‘\ )

79. SUPDOSG in a gweu economy the pOP“lam“ who alziMig and able to

What is the unemployment rate?

A, 40%
B. 70%
80. A census that was conducte paatticular economy shows that the total
adult population is 27 pi OS¢ Who are willing and able to work is
6 million. What is %c 1 rce pawrticipation rate in this economy?
A. 12.18% C. 222%
D 2537%

Item 81 to 85 ar ttempted by visuallyimpaired candidates only

)

e of the following is the: maim possible impact in a given economy
ides to devalue its currency? Cwi x‘_'

Q It deteriorates the current accourl ™
Residents will find imports ched

C

D

15.73% Q

Export will be less expensive.
It discourages domestic industr®
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78, Gemechu is employed in an Ethlﬂpmncp it:;hc""‘q"mlfm and his. montp,
gross salary is 18,000 birr. How MUCT 5 his net income afer 'g‘“g
employment income tax?

A, 13.200 birr g' 6,300 birr
B. 11,700 birr 13,555 birr
N

79.  Suppose in a given economy the pOP“laﬁc’“ who afwiMBe afd able to

What is the unemployment rate?

A, 40%
B. 70%

80. A census that was conducte patticular economy shows that the total
adult population is 27 pfilli OS¢ Who are willing and able to work is
6 million. What is %c 1 rce participation rate in this economy?
A 12.18% C. 222%

B. 15.73% Q D, 2537%
Item 81 to 85 m‘o@ttempted by visuallyimpaired candidates only

Q

ossible impact in a given cconomy

gl. W e of the following is the: mainf

ides to devalue its currency? Cuvigat

Q It deteriorates the current accoun! palance:
Residents will find imporfs cheaf
C.  Export will be less expensive.
D. It discourages domestic i ndusti®
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