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2016 E.C 1st Quarter Economics 2nd Worksheet for grade 10th 
  

Name 							 Section 		 No 		
I. Choose the best Answer from the given alternatives
1. Assume that the consumer expects that the price of the commodity will increase in near future, what will be his/her current consumption level?
A. Increase        B.  Decrease     C.  Unknown     D. None.
2. Assume that good X and good Y are substitute goods if the price of good X is increase then the demand for good y is
A. Increase      B. Decrease       C. neither increase nor decrease   D. None
3. Assume that good X and good Y are complementary goods if the price of good X is decrease then the demand for good Y is
A. Increase           B. Decrease       C.  None     D.  All
4. Which of the following assumptions is common in Cardinal and Ordinal approaches?
A. Constant marginal utility                   C. Considering the consumer as rational
B. Diminishing marginal utility            D. Measuring utility of each commodity in number
5. If Mux > Px , then
A. The consumer can increase his/her welfare by purchasing more units of X
B. Welfare can be increased by reducing the consumption of X
C. Welfare can decrease by increasing the consumption of X
D. None of them
II. Fill in the blank Space
6. ______________ states that, all other things remaining constant, there is negative relationship between price of the commodity and quantity demanded.
7. _________ are goods used together to satisfy a given want.
III. Short Answer
8. Do you think demand is synonymous with desire or want? If you say Yes or No, give justification for answer.
IV. Work out
9. Assume a hypothetical consumer consumes good X and good Y. The price of good X is 1 and price of good y is 3 and the consumer budget is birr 10 for two goods. 
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	1
	10
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	24

	2
	19
	2
	45

	3
	27
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	8
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	8
	91

	9
	40
	9
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A. Calculate the marginal utility of the two goods
Determine the quantities of the two goods that the consumer should buy in order to maximize his total utility
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