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DIRECTION: Each of the following questions is followed by four possible alternatives. Read each question carefully and write the letter of your best choice on the separate answer sheet provided.
1. Which one of the following is an instrument of fiscal policy?
A. Bank lending rate                             C. Interest rate 
B. Reserve requirement ratio               D. Tax rate
 2. Which one of the following is a term used to describe consumption level attained independent of disposable income?           A. Total consumption             B. Autonomous        C. Constant   D. Marginal
3. Which of the following is/are not the concern of macroeconomics? 
  A. International trade             C. The implication of government budget deficit on the economy
  B. Why the price of a particular product increase/decrease.   D. Unemployment level of Ethiopia
4. Macroeconomics is the study of:________   
   A. Aggregate economic behavior of the economy as a whole
   B. Individual segments of the economy          
   C. How individuals’ households make decisions   
    D. how individuals businesses make decisions        
5. Temporary unemployment which exists during a period of the transfer of labor from one occupation to another. 
   A. Frictional Unemployment                      C. Cyclical Unemployment
     B. Structural Unemployment                      D. Disguised unemployment
 6.  Which one of the following is tax revenue of the government? 
     A. Custom duty     B. Fines       C. Pension contribution        D. Feel
7. Which one of the following is not the determinant of saving?  
   A.   Level of wealth     B. Level of income   C. level of direct taxes  D.  Level of value trade
8. Pension and unemployment allowances are. 
      A. Transfer income       B. generated income    C.  Mixed income   D. Current account
 9. Which one of the following is a recurrent expenditure of the government?  
          A. payment of salaries           C. purchase of machinery
          B. purchase of buildings        D. loans granted to a state government 
10. The extra consumption from extra unit of disposable income is called__________ 
                A. Average propensity to consumer       C. Autonomous consumption
                B. Marginal propensity to consumer    D. total consumption
11. One is not implication of budget surplus?  
        A. fall in income                 C. fall in consumption and saving   
        B. rise in income                 D. fall in employment
12. Net export will be negative__________ 
      A. exports exceed imports               C. Imports exceed exports  
      B. exports and imports are equal      D. exports and imports have no relationships 
13. One is not a deficit budget is financed________
      A. domestic borrowing    C. printing of new currency  
      B. External borrowing     D. pension contribution
14. Which one of the following best describes the causes of cost-push inflation?
      A. Declining income of consumers    C. Declining cost of inputs   
      B. Rising income of consumers         D. Rising input price.
15. One of the following is not the new economic policy reform includes.  
   A. Nationalization of private firms’ B. Interest rate policy      C. Trade liberalization  D. Fiscal policy. 
 16. Which one of the following is not the responsibility of the National Bank of Ethiopia? 
            A. To control Inflation   C. To regulate money supply   
            B. To regulate interest rates    D. To issue LC
17. The revenue side of the Ethiopian government’s annual budget is composed of. 
   A. Recurrent budget and capital budget 
    B. Ordinary revenue, external assistance and capital revenue  
   C. Administrative and general services economic and social services
     D. Economic, social and general development
18. Which one of the following may have caused low consumption in an economy?
     A. Higher level of direct tax                C. low level of indirect tax  
     B. Higher level of personal income.     D. Low level of inequality.
19. The consumption function shows the relationship between consumer expenditures and. 
            A. The interest rate    B. the tax rate    C. Savings   D. disposable income.
20. Nominal GDP grow faster than real GDP if_____________
       A. unemployed occurs in an economy   C. Deflation occurs in an economy
      B. Import exceeds export in an economy   D. Inflation occurs in an economy.
21. Which of the following is true regarding GDP and GNP?  
     A. GDP is measured as a stock. 
     B. GDP includes value added by house hold
     C. if net factor income from abroad is positive GDP > GNP     
     D. GDP is concerned with territory while GNP is concerned with nationality.
22. Which one of the following statements about utility is correct?  
    A. Marginal utility can take negative Value   C. Average utility often takes negative value.
    B. Total utility can be negative               D. The product of average and total utilities is negative.
23. Inflation initiated by an increase in wages or other resource price is labeled as:________ 
    A. Demand-pull inflation     C.  Cost- push inflation
     B. Demand- push inflation.  D. Cost- pull inflation.
24. A Market clearing price:____________
    A. is a disequilibrium price      
    B   Means a shortage exists as the market is cleared  
    C. must be set by government  
    D. equates quantity demanded and quantity supplied
25. Which one is a wrong statement? 
    A. When MU is at its maximum TU is negative   
    B. When TU is at its maximum MU equals zero   
    C. The budget line shows what the consumer is able to buy   
    D. TU is a negative value
26. When MU is negative, total utility is_____ A) Rises   B) maximum   C) minimum   D) falls 
27. The share of the non-working population relative to the economically active population gives; 
A. young age population B. adult population C. dependency ratio D. old age population 
28. The most important determinants of high population growth rates in Ethiopia are; 
A. high dependency ratio                    C. high death rate and law fertility rate
B.  high fertility rate and death rate    D. high fertility and decline death rate      
29.  One of the common indicators for efficiency and quality in education.   
     A.   Infant Mortality Rate (IMR)         C. Child Mortality Rate (CMR)
      B.   Maternal Mortality Rate (MMR)   D. Pupil-Teacher Ratio (PTR)
30.  ____sector is the mainstay of the Ethiopian economy.  
    A. industrial   B. service   C. agricultural   D. Trade
31. The Ethiopian export is dominated by:____________ 
    A. industrial consumer goods   B. capital goods   C. agricultural products   D. service
32.   In the Derg time which is false? 
   A. Private Exporters were highly discouraged. 
    B. The share of private enterprises in export marketing was no more than 16 percent   
    C. Both A and B  
     D. About 80 percent of export was marketed by the private sector

33. One of the following is not the components of the domestic trade policies; 
A.  Ownership policy   B.   Distribution policy. C. pricing policy D. Foreign trade policy
34. The Ethiopian manufacturing sector suffers from all of the following except. 
 A. Lack of infrastructure.        C. Strong computational with imported goods
B. Absence of adequate institutional support.    D. Balanced budget allocation.
35, The Ethiopian manufacturing sector suffers from all of the following except. 
  A. lack of infrastructure                  C. strong computational with imported goods
  B. balanced budget allocation       D. absence of adequate institutional support
36.  Income polic:______________   
 A. Controlling of money supply cost and credit by central bank. 
B.   Control of wages      C. the expenditure and revenue (tax)   D. import exceeds export.
37. One is not the method to use government control inflation. 
A. Increase in government expenditure. C. Increase the discount rate
B. Increase in tax rates             D. selling of government securities by the central bank.
[bookmark: _GoBack]38. A country imposes tariffs to protect:________
A. foreign consumer           C foreign producers from domestic competition
B. domestic consumers from foreign competition D. domestic producers from foreign competition
39. Which one of the following is a financial institution in Ethiopia?  
A. the Ethiopia investment Agency       C. the Ethiopian air lines
B. The commercial bank of Ethiopia     D. minister of finance and economic development
40. The function of fiscal policy does not include; 
A. Promotion of economic growth     C. Redistribution of income
B. stabilization of the economy         D. Regulation of monetary expansion
41. The major revenue sources of the Ethiopia government’s budget are:____
 A. Grants and loans            C. taxes   
  B. public enterprise           D. privatization proceeds 
42. Which of the following is not included in the 1993 institutional policy reform? 
A. fiscal reform                  C. control of money supply
B. Trade liberalization       D. Privatization of public enterprises
43. Which of the following is not an indirect tax?  
A. sales tax     B. VAT   C. excise tax      D. Rental income tax
44. Non-tax:____
  A. privatization proceeds     B. withholding tax   C. income from games of chance   D. Transfer tax,
45. ___ are personal benchmarks that you set for yourself throughout life. 
A. Financial goals   B. Personal savings   C. Purchasing assets     D. personal budget.
46. The new economic policy reform was needed in Ethiopia because of the;
A. fast structural transformation          C. Equitable distribution of income
B. High saving and investment rate     D. Poor economic performance of income,
47. Autonomous investment is:________ 
A. income—inelastic     C. dependent up on rate of interest   
B. Income—elastic       D. dependent up on rate of corporate tax
48. The missing element in the aggregate identity   AD = C+G+ (X_M)    
A. Private consumption demand   C. Government demand for goods and services   
B. Gross private investment demand   D. Net export demand
49. Cross price elasticity measures whether_________
A. Goods are normal or inferior                     C. Demand is elastic or inelastic    
 B. Two goods are substitutes or complements     D. supply is steeper than demand or vice versa.
50. When the receipts of the government are more than its expenditures, the budget of the government is said to have______ 
A.  Balanced   B. defective      C. surplus   D. increasing.


51.  Which of the following is not true in a perfectly competitive market structure?
A.  Average revenue is greater than price   C. Marginal revenue equal to the average revenue
B. Marginal revenue is equal to price        D. average revenue is equal to price
52. A movement along the supply curve of a product is caused by a/an  
A. Change in the price of inputs          C. Change in the price of a product.  
B. Improvement in technology            D. Decrease in tax imposed on the product
53. Which one of the following is a correct relationship between Marginal product (MP) and Average product (AP)?
A. AP raises when MP is less than AP       C. AP rise when MP is greater than AP  
B. AP rise when MP is equal to AP             D. AP falls when MP is equal to AP 
54. Which of the following is a major decision making unit in command economy?
A. Government  B. Business firms    C. Households   D. Capitalists
55. Which one of the following was the development strategy of the Derg regime?
A.   Nationalization of the medium and large scale enterprises. 
B.  Keeping low level of tariff protection     
C. Providing high tax incentives for investors   
D. Facilitating easy access to domestic credit to all
56. Which one of the following best describes the structure of the agricultural sector in Ethiopia?
A. the modern commercial farming system is the dominant system 
B. The pastoral farming system is the dominant system   
C. The smallholder, Commercial and pastoral system are equally dominant 
D. The smallholder farming system is the dominant system.
57. Which one of the following is an abundant resource in Ethiopia?  
A. Unskilled labor   B. Capital C. Modern Energy resource   D. Educated labor
58. Which one of the following is not the role and responsibility of commercial banks in Ethiopia?
A. Control money supply      C. Accept deposits    
B. provides loans                    D. Place legal reserves in the central bank.
59.   Which one of the following factors increases domestic consumption?  
A.  Decline in population           C. increase in disposable income   
 B. Widening income gaps        D. Rise in general level of prices.
60. A closed economy does not allow. 
A. Sale of goods to households           C. Sale of goods to other countries    
B. Sale of goods to government         D. Sale of goods among different business firms of the country
61. Demand reflects the quantity that consumers.  
A. Want at alternative prices             C. Need at alternative prices   
B. Are willing and able to buy at alternative prices      D. can buy at alternative prices
62. Which of the following is true about modern utility theory?  
A. Utility is measurable    
B. It accepts ordinal ranking of preference 
C. The total utility curve can never decline   
 D. Marginal utility is directly proportional to the amount of goods consumption
63. Indifference curves:________ 
 A. Are convex to the origin             C. Intersect each other  
B. Are negatively sloped curves      D. All except C,
64. Marginal costs reflect changes in   
A. variable cost   B. Fixed cost    C. Fixed inputs D. expels cost 
65. The difference between government exports and imports is:_________
A. Public saving   B. Imputed value   C. Trade balance   D. private saving


66. The part of income which is not  on consumption_______ 
A. Disposable income   B. Autonomous consumption   C. saving   D. Induced consumption.
67. Which one of the following does not constitute the financial sector in Ethiopia? 
A. Saving and credit associations    C. Insurance companies   
B. Micro financing institutions    D. Business income tax
68. Land recourse in agriculture refers to:______
 A. The total habitable land         C.  The total area of the land
 B. Productivity of the land          D. Area and productivity of the land
69. Most of the GDP in Ethiopia comes from_____  
A. Agriculture     B. Service   C. Industry   D. Textile
70. Which of the following commodity has the largest share in the Ethiopia export?  
A. Gold    B. Pulses   C. Coffee   D.  Oil seeds 
Item 71 to 75 are to be attempted by sighted (non blind) candidates only
71. Suppose there are 3 identical buyers in the market for commodity x. each with individual demand function given as   Qd = 12 ---2p and 2 identical sellers of commodity x., each with supply function given by Qs = 2+p, where P is the market price, and Qd and Qs are quantity demanded and supplied respectively, then the equilibrium price and quantity respectively.
  A. (12, 4)    B. (4, 12)         C. (6, 4)    D.  ( 6, 8)
72. How much is the total variable cost (TVC) of a firm. If the firm has an average total cost ( ATC)  of 2.5 birr and an average fixed cost ( AFC) of 0.5 units at an output level  of 1000 units?
   A.  Birr, 2500   B. Birr 2000    C. Birr 250    D. Birr 500
73. Given the demand curve of pure monopolist as, P = 40___4Q and the total cost TC =8 +Q2, then the profits    A.  72.  B. 80    C. 68   D. 96
Use the following information to answer questions 74 and 75.
· Consumption = Birr 100 billion
· Disposable income = Birr 140 billion
· Autonomous consumption = Birr 4 billion
74. How much is saving     A. 240 Billion    B. 40 Billion   C. 144 Billion    D. 180 Billion
75. How much is the APS      A. 0.28   B. 0.33   C. 0.02   D. 0.71
Item 76 to 80 are to be attempted by visually impaired candidates only
76.______ increase dependency ratio.  
A. increase in the number of children        C. Decrease in the old aged population   
B. decrease in the number of children       D. increase in the economically active population.
77.  Which one of the following is not a method of GDP estimation?  
A. the income method         C. the expenditure method   
B. the product method      D. the Net presence value (NPV) method
78. Which one of the following economic activity can be grouped under service sector?
A. farming     B. manufacturing    C. tourism    D. Heavy industrial projects
79. Which one of the following is not a tool of fiscal policy? 
A. Money supply    B.  Government purchase   C. Taxes      D. Social security program.
80. Which one of the following terms describes the phase of the business cycle the economy’s output is at its maximum level?  
A. Contraction   B. Boom   C. Recovery    D. Depression
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