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Part I: Choose the Best Answer from alternative given
1. Which one of the following is a not component of structural adjustment program?
A. 
B. Exchange rate policy
C. Expenditure switching policy
D. Expenditure reducing policy 
E. Institutional policy reform 
2. 
3. The macroeconomic policy used in Ethiopia to influence revenue and expenditure of the government is;
A. 
B. Fiscal policy 
C. Monetary policy
D. Exchange rate policy 
E. Interest rate policy 
4. 
5. Which one of the following is the first bank in Ethiopia?
A. 
B. Commercial Bank of Ethiopia
C. Abyssinia bank 
D. Awash Bank 
E. Dashen Bank
6. 
7. Which one of the following is unique?
A. 
B. Development Bank of Ethiopia
C. Commercial Bank of Ethiopia
D. Awash Bank 
E. National Bank of Ethiopia
8. 
9. What is not direct relevance of bank sector?
A. 
B. Improve saving
C. Improve saving 
D. Reduce inflation
E. Improve export 
10. Which one of the following Ethiopian government sector has less expenditure?
A. 
B. Education
C. Health
D. Defense 
E. Electricity 
11. 
12. Which one of the following is direct tax?
A. 
B. Value added tax
C. Turnover tax
D. Corporate tax
E. Sales tax
13. Which sector has smallest share in Ethiopia?
A. 
B. Service
C. Industry
D. Agriculture
E. All have the same 
1. 
14. Which of the following service sector is highest international standard service?
A. 
B. Air transport
C. Tourism
D. Bank
E. Hotel 
2. 
15. Which of the following improves the export of an economy?
A. High export tax on exported goods
B. Depreciation of dollar/foreign currency
C. High foreign demand of the goods & services of the economy
D. Higher price of domestic goods relative to foreign goods
16. During recessions:-
A. Level of economic performance decline          
B. National income rises
C. Total output rises                                 
D. Severe recession reaches its contraction 
17. When the rising of cost of production leads to overall inflation in the Ethiopian economy; the type of inflation is;
A. 
B. Demand – push inflation                      
C. Demand- pull inflation
D. Cost-push inflation                                 
E. Cost- pull inflation
18. Which one of the following is the largest destination of Ethiopian export?
A. 
B. Asia
C. Africa
D. Europe 
E. America 
F. 
19.  Which one of the following is role of national bank?
A. 
B. Regulating the financial sector 
C. Lender of the government 
D. Giving loan to the public
E. Issue notes 
20. 
21.  In which of the three Ethiopian government regime foreigners allowed to invest in the bank sector?
A. 
B. Imperial
C. Derg
D. EPRDF
E. None 

22. Currently the unemployment rate is sever which is about 25%. Which type of unemployment do you think the dominant one?
A. 
B. Cyclical
C. Frictional
D. Structural
E. Hidden 
23. 
24. Which of the following is correct?
A. Saving interest rate is greater than borrowing interest rate
B. Ethiopian interest rate policy is designed by council of ministries
C. All Ethiopian banks has the same interest rate
D. Interest rate is component of monetary policy
25. Which one of the following is not problem of the Ethiopian education sector?
A. 
B. Lower enrolment of females
C. Poor quality of education
D. High drop out
E. Expansion of higher 
F. education
1. 
26.  Which one of the following is component of capital expenditure?
A. Expenditure on construction of schools
B. Expenditure on salary of employees
C. Expenditure on raw materials
D. Expenditure on administrative service
27.  ________ is the most dominant component of industrial sector
A. 
B. Manufacturing
C. Construction 
D. Beverage
E. Textile 
28. 
29.  The Ethio- Djibouti railway is constructed by;
A. 
B. America
C. Germany 
D. China
E. Italy 
30. 
31.  Which one of the following is not contribution of Ethiopian Tourism?
A. 
B. GDP growth
C. Employment
D. Foreign exchange earning
E. Reducing poverty
F. None 
32. 
33. When the government purchase bond from the public, money supply will_______
A. 
B. increases
C. reduces
D. remain unchanged
E. unknown 
34. 
35. Which of the following is not objective of macroeconomic policy?
A. 
B. Economic growth
C. Stable exchange rate
D. Stable price
E. Full employment 
F. None 

36.  If bank interest rate increases,
A. 
B. Saving increases
C. Investment increases
D. Output increases
E. Consumption increases

Part II: write true if the statement is correct and false if the statement is incorrect
1. Current Ethiopian recurrent budget is greater than capital budget. 
2. Transfer payment is part of recurrent budget
3. Ethiopian economy was fully privatized during the imperial regime 
4. The current average food inflation is greater than the average inflation. 
5. The current Ethiopian income tax system is regressive
6. Foreign direct investment is investment by diasporas
7. Value of service sector export overweight value manufactured industrial sector 
8. Debt financing through money print is the most recommended method of financing 
9. Monthly personal income bellow 600 birr is exempted from tax
10.  Insurance companies are financial institutions 
Part III : Matching
  Group A
________1. Import tax
________2. Capital revenue
________3. Budget Deficit 
________4. Letter of credit 
________5. Dominant Ethiopian export commodity 
________6. Fiscal policy 
________7. Monetary policy 
________8. Industrial sector 
________9. Government borrowing
________10.  Tourism 
________11. Development bank of Ethiopia 
________12. [bookmark: _GoBack]Hard currency 
________13. High food inflation 
________14. Appreciation of currency 
________15. Trade surplus 










 Group B

A. Expenditure over revenue
B. Increasing the value of own currency by policy
C. Mode of payment in international trade
D. Revenue from sales of government asset
E. Tariff on imported goods
F. Coffee 
G. Agriculture
H. Budget deficit financing  
I. Increasing government expenditure
J. Changing discount rate
K. Shortage of production
L. Smallest share in Ethiopian GDP
M. Export more than import
N. Giving loan for development projects
O. True cross festival 
P. foreign currency and gold 


Part IV: Discuss the following questions briefly
1. Discuss the drawbacks of the barter system.
2. State the newly introduced Ethiopian personal income tax rate. Calculate the tax expenditure of an individual with 10,470 birr monthly salary.
3. What are the major problems with Ethiopian export?
4. What are the main reasons for Ethiopian trade deficit?
5. One source of Ethiopian revenue is external assistance which includes external debt. What are the problems with external debt?
6. Why countries privatize their public enterprise? Discuss the benefits of privatization.
7. What policies do you think the government should design to reduce unemployment?
8. The Ethiopian government devaluates the Ethiopian birr at different times. What are the advantages of this policy?
9. What are the reforms the current government introduced in 1991 after the fall of Derg regime? 
10.  Discuss the sources of revenue under the three government regimes.  
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