________1. Which of the following is Not, a role of governments?
A. reduction of poverty		 C. regulating positive externality
B. providing public services. 		D. promoting efficiency
________2. The current Ethiopian government public finance focuses on________.
A. increasing government revenue and decreasing government expenditure
B. increasing government expenditure and decreasing government revenue
C. increasing both government revenue and expenditure
D. Decreasing both government revenue and expenditure.
________3. Which of the following budget deficit financing method will create crowding out method on the level of private domestic investment?
A. Issuing currency 		C. Domestic borrowing
B. External borrowing		 D. All except ‘C’
________4. The narrow money supply includes:-
A. currency in circulation	 C. saving account
B. cheques 			D. ‘A’ and ‘B’
________5. The major revenue sources of the Ethiopian government budget are:-
A. Grant and loand		 C. public enterprises
B. taxes 			D. privatization proceeds
________6. The principal objective of the monetary policy of the national bank of Ethiopia does Not includes_________ stability.
A. macroeconomic 		C. microeconomic
B. exchange rate 		D. price
________7. Which one is correct about the financial sector in Ethiopia?
A. Modern banking practice started during emperor Haile Selassie I
B. During the Derg period, there were a number of private banks and insurance companies
C. In the past 1991 the banking and insurance companies are structured in line with market economy principle.
D. During the imperial period all the nationalized commercial banks were reorganized to form the commercial bank of Ethiopia.
________8. Which of the following government security documents is issued with specific maturity dates of 28, 91 and 182 days.
A. Margate bond	 C. convertible bond
B. Treasury bills	 D. debenture bond
________9. Which one of the following is not a major macroeconomic objective of the Ethiopian government?
A. low and stable inflation C. sustained economic growth
B. high level of employment D. a Fall in price of crude oil
________10. If the government wishes to reduce the amount of money circulating in the economy, it will:-
A. Buy government security documents through national bank.
B. Lower the value of dollars on world currency markets.
C. run a buget deficit
D. sell government security documents through national banks
________11. The fertility rate of population in Urban areas is lower than in rular areas due to:-
A. Shortage of medical services C. lack of education
B. The use of contraceptives D. All of the above
________12. Which of the following is not, correct about livestock resources in Ethiopia?
A. characterized by high productivity and production
B. it produces meat and meat products
C. it contributes about 10% of the GDP
D. It suffers from animal diseases
________13. In the early stage of manufacturing in Ethiopia before the 1950’s.was dominated by:-
A. large and small scale industries.
B. food and beverage
C. cottage and hand craft industries
D. Metal and wood products
________14. ________refers to the total output produced during a given period of time:-
A. value added at current market price
B. value added per person employed
C. gross value of output
D. value added at factor cost
________15. Monetary policy affects the ____________and ___________.
A. reserve, unemployment 		C. stock price, minimum wage
B. taxes, exchange rate 		D. money supply, interest rate
________16. Which of the following is Not, among the fiscal reform measures undertaken by the Ethiopian government since 1991/93?
A. rationalization of tax structure 	C. increase government expenditure
B. broadening of tax base		 D. reduction of marginal tax rate
________17. Which one of the following is Not, true about the financial polices during the Derg period?
A. The financial policy of the government was in line with the pro-capitalist economic system
B. There were discriminatory lending rates.
C. The financial policy of the Derg favored inefficient public sectors at the expenses of private sector
D. all of the above
________18. The long economic strategy of the current Ethiopian government focuses on:-
A. export substitution C. shift from ligt to heavy industry
B. import substitution D. agricultural development ledindustrialization\
________19. “National road Transport Corporation” was established to control the operations of public transport association during_____ government
A. imperial 	B. Derg 	C. TGE	 D. EPRDF
________20. Large-scale mechanized commercial farming started in Ethiopia during the _______ government.
A. EPRDF	 B. TGE 	C. Derg	 D. Imperial
________21. The income generated from “fees and fines” is categorized under _____ revenue budget.
A. ordinary 	B. external assistance 		C. capital 	D. grant
________22. Which of the following service activities is categorized under distributive service?
A. education and health	 C. transportation and communication
B. Banking and insurance	 D. public service and national defense
________23. Large scale state farms were established by the______ government
A. EPRDF 	B. Derg	 C. imperial 	D. All
________24. Which of the following financial institution is established by the “Derg” government?
A. national Bank of Ethiopia 		C. Awash international Bank
B. Housing and saving Bank		 D. commercial Bank of Ethiopia
________25. During the imperial period, Ethiopia was under ____economic system.
A. command 		B. pure capitalism	 C. mixed 	D. none
________26. The national Bank was created to:-
A. protect consumers from proud
B. provide military support for the armed force
C. maintain a national petroleum supply
D. manage the nation’s supply of currency and interest rate
________27. Which one is not true about industrialization?
A. it is a sudden occurrence
B. it is a continuous process
C. it requires applications of modern science and technology
D. it assures a high rate of economic growth for the economy
________28. During the Derg period, the transport sector was:-
A. free from entering into existing associations
B. obtaining license to new associations
C. put under close state regulations and control
D. all of the above
________29. Which of the following is true about resources base of Ethiopia?
A. Ethiopia is potentially a rich country, with fertile soil and good rainfall over large areas of the country.
B. A significant portion of the country’s population is above 64 years of age
C. Ethiopia has the largest livestock population in Africa
D. The majority of the population uses traditional energy sources
________30. ______ is the process of delegation of power and authority to the lower hierarchies of management.
A. Rationalization		 C. democratization
B. decentralization 		D. monetization
________31. Which of the following is a proper macroeconomic policy measurement for the economic depression problem which a country faces?
A. reducing government expenditure and increasing tax rate
B. increasing interest rate and reducing money supply
C. increasing government expenditure and reducing tax rate
D. selling government security documents to private sectors
________32. If the consumption curve intersects 45 degree line then saving is:-
A. positive 	B. Negative 	C. zero 	D. infinity
________33. Which of the following can be causes of frictional unemployment?
A. seasonality of job			 C. new entering in the labor force
B. Voluntarily switching off jobs 	D. All of the above
_______34._____is a type of investment made with the objective of profit maximization.
A. Autonomous investment 		C. induced investment
B. net investment 			D. gross investment
________35. Which of the following compounds is Not, used to measure GDP, under expenditure approach?
A. gross private investment 		C. retained corporate profit
B. net export				 D. personal consumption expenditure
________36. Consumption expenditure includes expenditure on _______.
A. durable consumer goods			 C. services
B. non-durable consumer goods 		D. all of the above
________37. From the following components of income which one is the smallest?
A. personal disposable income 	C. national income
B. personal income			 D. none
________38. Portfolio investment is an investment made on_______.
A. physical property 		C. stocks and bonds
B. government projects 	D. none
________39. During the fixed exchange rate system, adjustment of the values of local currency in terms of foreign currency is known as:-
A. appreciation and depreciation 	C. revaluation and devaluations
B. revaluation and depreciation	 D. Appreciation and devaluations
________40. Which of the following components of aggregate demand is the most volatile?
A. Export 		C. investment
B. consumption	 D. government expenditure
________41. Assume that the calculated real GDP decreased from 2007 to 2008. Then which one of the following statements is certainly correct?
A. The nominal GDP increased from 2007 to 2008.
B. The general price level decreased from 2007 to 2008.
C. The general price level increased from 2007 to 2008.
D. Economic performance (productivity) decreased from 2007 to 2008.
________42. Suppose a nation’s consumption spending equals 50 billion birr when the national income equals 75 billion birr. When national income increased to  100 billion birr, the consumption spending increased to 65 billion birr. There force; the nation’s mps equals:-
A. 15 		B. 0.6		 C. 25		 D.6.4
________43. Suppose in the consumption function, autonomous consumption a= 400, marginal propensity to consume mpc= 0.8 national income y= 10, 000 and personal tax T = 1000, then, the consumption expenditure is:- 
A. 7600  	B. 7200 	C. 90000 	D. 8400
________44. Which of the following components is included in the calculation of current account balance?
A. trade balance 		C. net service
B. remittance 			D. all of the above
________45. Which one of the following is considered as an investment?
A. The purchase of new consumption goods and services
B. The purchase of new machines
C. The purchase of old houses
D. The salvage value of outdated computers and furniture
