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| Question 60 What will be the type of risk?

| e a. Risk Aversion
| g b. Risk Laving
| T c. Risk Neutral
! d. Risk Premium
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Among the common features of the develo ping countries one often play large role in the success or lailure of develop
efforts.

8. Matwre of its industoal struchure
b, Ethmicity and religion
Uegree of dependency

d. Public and private ownersh pand use ol resources
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Sum square ofierrar (RSS)icanineveribe

Larger than sum E_E;;uafrei-.g:f- tgtal (SST)
Smaller than SST | '

Equal to sumi sduare of regression (ESS) i

Equal to one




Question 38 IfQ = 3L + 6K which of the following is true?
Mot yat

swered o5 o 7 e o T, L
R MRTS is a constant equal to Yz if L is.on the horz \Ntal axis
Marked out of / : .
st (3 by The production function displays constant returns to scale

¥ Flag ruestion e, Kand'L areperfect substitutes in production

Previous page

Trmm b e - 1.
rHE NETe 1o search

¥




Among the following one is not the assumption of law of diminishing marginal util

_ & The consumer taste remain unchanged
() b. The consumer consumes identical or homogenous product
) . There is no time gap in consumption of the good

-~ d. The consumer preference will be changed
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In the Mundel|-| leming model with a Neating exchange rate; what happens 1o aggregate moomie, the exchandge rate, and the
lrace hala nce I-'_‘=..}1-E'{[nlt1_|':,- when ||-|,. world interest rate riggs

28! Incresses: incieases and falls
by | Falls; fabls; and falls
i nereasest increases; snd increases

o increases: Talls; amd incregses
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b. ' Error term is homoscedastic
7 uiestion !¢ Error terms should be uncorrelated
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4 When more than one | 3
i b umencal valee can be obtained for same of the parameters of the structural equations from the
COuCed parameters, then the equation or the model 2 a whole is said &1 be : i
o ~
d,  UNET igentified
b Just or exactly igentified h
c  Under identified L
1
d Limedentified .
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gl et
rd
a,  MNytwral resources
laked out of : <
w0 2 b Hurman cagital
Fleig Siisstiar € Capital accumulation

d. Innovation
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Economists define it as any How of capital to developing country with ohpecive of noncommercial from VIEW Ol (NG B
a.  MNongrohit fund
b, Foreggn ad

International trade relation

o, Commodity aid
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IT Autocarrelation is present in a regression method but ignored, LIE-E’:S gstimators will be

?h-..h.
a. Blased and inconsistent . %,
) b Not normally distributed in large samples - '
2 ¢ Inefficient - - Ny
— k3
d. All of the above .
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Much of the recent econmmic histiome of .
s A O o some rapadly developing underdeveloped co niries can be writte
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.00 i Top dowmaard
Hady coiitios b, Down to top
+ & Froduction of intermediate goods

d.  Exporting all pro ducts
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Under perfectly competitive market, the firm is said te be in equilibrium when

\J 8. Price is greater than marginal cost

b. Marginal cost is equal to marginal revenue and given marginal cost is decreasing

\J & The slope of total revenue curve is equal to market price

The distance between the total revenue and total curves is maxima when MR exceeds M
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ExpCit price increasing relativetoimpart grice
Export price decreasing relative to fimport puice

Import price increasing relative to export price

Export price the same to import price
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Among the Harrods «

Owth rates one is trie aboyt warlanted growth rate?

Demand for Investment js given b

¥ the deceleration pringiple
Producers h

4ve produced neither more nor.less than the nght amount

of investment 1o the growth of ottput

Ratio of extra Capital dCCumulation

'r‘:e—cﬂntlit!ﬂn for £CoNomic developmen
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estion 47 Suppose the firm faces 4 demand function far its product P= 3220 and the firm's costs of production and marketing are
ity Li0=20F, depending up on this information, Which one of the following outputs maximizes the firm's total revenue and what
dnwract 15 the vislue of price that maximizes thee firm's total revende respectively?
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In & shore-run i i . |
Qri-run production process, the slope of marginal cost curve is positive and the average variable cost is declining as

output is rising. Thus,

&.  average fixed Cost is constant
k. marginal cost is below average variable cost

€. marginal cost is above average variable cost

d.  marginal cost is below aver age Nxed cost
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21 Based on 1he following infarmation, ANMSWER the questions 1, 2 and 3. Suppose a man currently has EE:CIUD birr-and hE‘:’S
considenng taking a new but risky job that will increases his wealth ta 50,000 bitr with likelihood of L5 if it succeeds but '.-'-il.'f
1 cediuce his wealth to 20,000 birr with probability of 0.4 if it fails, The utility level dssociated with 38,000 bifr is 20 and the utiity
e level assaciated with an incame of 20,000 birr and 50,000 birr is 15 and 30, respectively. What is the pypected utility of the
new jok?
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a4, 24
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ty and further increase economic ineguality?

groups of people in socie

Al Among the foliowing, one tavors same
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T a. Socal process
§ BT o :
7} o Personal preferences
£, Physical attnbutes

d, Puablc pohcy
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Cuestica 53 The irtraduction of & styiish new line of Toyotas, which makes some consumess prefer foreign cars over do €

Mok yet accoeding to the Mundell-Fleming model with fixed exchange rates, lead tol
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Marked gut of g ATl i moame pndd net exports

100

3 b Mo change m incorms o net exports.
2 . c. A faldin meomie Do no change in net exporms
S

Mo change in imcome but a fall in net Exports
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O a Export price inctessing rélative\toimport price
O b, Export price decteasing felative {toimport price
2 €. ~Import price increasing relative 1o export price

1 d. Export price the same to jmport price
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= %+ 5K which of the following is true?

METS £ a constant equal o s il kon the horzonial axis
The production funclicn E.‘.-i_f,[;ua_';'f; constant returms to scaie

pertect substiutes in proGucon
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4 All-of the following are correct about investment, except,
_ (8. Its the most volatile component of countries. income
at-or
LD it aenotes an addition to the existing stock of capital and of goods
RSN L IUnecessarily denotes the stock of capital at a point in time

@& Much of fluctuation in national income is attributable to investment fluctuation
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Even though, the multiple coefficient of determination(R2] is a measure of goodness of fit of model, ane of the following is its

WEAKIWESRS

a. It will ahways increase as more variables are added to the model when these added variables have no economic
justification

B W never increases when another independent vanable & added to a model

£ s a good measure to lecicde whether to add/remave vanable toffrom the mode|

d. Al of the above are ansWwers
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Iin the Mundell-Fleming maodet wi

th a floating exchange rate, what happens' to 8
trade balance respectively

shdreqate mcome the exchange rate, and the
when the workd interest rate rises?

4. Increases; inoreases and falks
b, Falls: falls: and faiis
)

INCreases; increases: and increases

. increases: {alls: and increases
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55 The Salow residual jsy
2 & | The difference between the tate of growth of Productivity and the rate of grawth of inputs,
k- cof L :
B, The difference hetween the rate of growth Of output and the fate of growth of savings,
ctiny JI€ | The difference DEtWEen the rate of growt O OUtpuL and the rate of grow
+ 8 The difference between ¢

WiLh of inputs.
e golden iule level of CRANsLUmption and the steady state leyval of CONsUmption
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= SMElegE tosl and output, réspectively, What s the average fived cost of the firm?
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i The Keyngsian theory of money de mand empinasies the impadance of
('a. aconstantvelocity
13 ] 3 g - :
J. b, _irrational behavior on the partof some econgmis ayem i
I ) € interest rates on the demand for money
L d, expectations
age
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stion 40 In the classical linear rearession, which assumption of error term must be satisfied?

erad !
a. Exogeneity of regressors

ed out of - 4"
b. Error term is homoscedastic

B st ¢. Error terms should be uncorrelated

Jd Al of the above
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] The arguments for against free trade or protection is reflected in all arguments, except
_- 8. Employment Argument

1 :
' b, Defense Argument

Li b€, Patriotism Argument

bd.  Sustainability Argument
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The followings are reason for the sudden change in overall population trends whether up or down, except?

1a) Famine
b Disease
g War

ek Climate
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Consider the shor run cost function of 3 firm is given by; AC = 1/302 - 50 + 9, where AC and O are average costand output
respectively. Basad on this information, wiiat is the value of Hessian determinants (H1, H2 and Ha] iespectively?

S 43, 4 and 54
B (54, 4 and 32
Lo 437 and 54)

i, 145 23 and 14)

L w0 B N



Bais s i o ptimar.

GCedlarmmmesh Mekoninien

L TR

LONOMICS

il




monopoly market, equmblium 15 sttaned at
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ﬁ Cpestion 19 Fora frm Cup-'E[a.tl.l'lg L]
ds marginal cost

\ PUNEIED 5 Its market prce i not excee
|| J::"‘ et - . Marginal reyenue 15 equal 1o price

T S —— ~ . Ayerage cost is the same with its market price

\ : 4. Marginal cost is exactly equal to marginal revenue
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In the history of world's economic developments one is principals factors Of development:
4. ‘Lapital accumulatiol

b. - Organization

1] lechnology
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b. Efficiency wages ALTEAN

C. Homogeneity @F Workers
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2 a. Avise in the rate of preductive investment.
(I b, Development of substantial manufacturing segts
<4 € Institutional framework in fostering economiaffeyvelopment,

) d. Limited produetion and backward technolog
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According to Mobel laureates Simon Kuznets all are contribution of agriculture to economic development except?
3, Product contributior A
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€. Market contribution
4. Exchange rate contribution
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Question 23 Considerning short run pi aduction function, when MP rises

beot et
Snseted
a. AP equals MP
Marked out of \
S b. AP also nses
1 A
c. TP dechnes

d. TP reaches maximum
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Employee compensation, rents, Interest, and self-employment income
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2 d. Consumption, investment, gov
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a. ‘rresirade area
b Common market
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d, Economic union
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i a. Ower identified

b, Justorexactly identified

L. Under sdentifierd

Q. Unmendilied
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Choose the correct one about the Inving Fisher consu mptien mcsel

v ac The value of current INCOME 15 1855 than future income,

b, Thepnce of second penod Co nsUMpiion i& maore than first period CORSUMETCn,

~ ¢ For consumers facing binding borrowing constraint, secand pEred income is mare impeortant than first period
ITUCOImiE.

4. It assumes consumers as rational and forward 10oxing

pane




If Autocorrelation is present in a regression method but ignored, the OLS estimators v

_ a. Biased and inconsistent

b. Not normally distributed in large samples

C. Inefficient

O d. Al of the above




