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| %
| ; Development Bank of Ethiopia

PAAMSTED GAM- fraining Objectivies

12U AMS AYTEMSPe TNAFLPT

1) P19 2LFD AL +2F PMPALS AIC APE ATRUT hAAR
7ANPFYT O PPFY XG UIFT LL8A

2) 0798 4 ANNNT NUAI @9 A ATE /8% AL Aht
PAD-Y MM I LLENA

3) eNTh NEC AMATT MMAT PANF®-T B CH+T +Z&+m-
TIANEP LLLCIA::
1) Project &
2)/ Lease Financing

https://ethiopianchamber.com/
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PAAMS D hhd,'l'l A

TGt A1 PAARET ANHF® AVPCTELH ATPASAT

7ANPFYT manePFy A6 U1 panzst AGTF ranto-:

&Y PA++ AT FToNS ASETT N3 T 412N ATE U
PRCIA::
I NEUPrE™ AhFm 0L N AU

P98 1N4P UL an/ 8+
DAL U@ P10 L T A2CY T aogolt PHLAIA

TNATTIP ZANPTTIT aoanePF+Y AT UIFTY ™8T A8
M INZNN ANLAL UF +15%A::

https://ethiopianchamber.com/
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1) 7700, AT VT AARTATE AT ™hhAT L£Cef T
PATm- 4-.£L5 9°7L77 10?7

2) A1 TE ARG ™hhAS &CEAT7 P22.aoo0hT 7 A,
AT VIT7 AR::

3) ATNE AT ™hhAT £CetF hhFm1dFa-
P+12N A8 U P2LIP VP - anshnef 9°77L"%

S To? 9°7 LLLA?
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Development Bank of Ethiopia

0 PAINTS AG oohhAS LCPHAT7 Polovphk 7T ANPT AG avanl P P

1 9N1CS ®C PAYS.NFL AT (ADLI)

| Proclamation no. 807/2013 on Capital Goods Leasing Business,

| Directive no. CGEB 102/2013 for the Licensing of Capital Goods Finance Service
by the National Bank of Ethiopia (NBE) and

| Lease Financing Policy for SMEs issued by DBE

o5 e VT
0 Commercial Code Of the Federal Democratic Republic of Ethiopia 2021
0 PATaANT a0t VIT RS awanl e P -
[J Investment Proclamation No. 1180/2020% 2016; Domestic investors’ regulation #270/2012
0 P71LG KAttt VIT RS avanl ¢ P7F-

[0 COMMERCIAL CODE OF ETHIOPIA 2021; Registration and Licensing Proclamation No.
980/2016

PG VT ARG avanl PP |
"1lIncome tax proclamation 979/2016
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L&A AT Phi\A ﬁl‘ AG 7 P:i:‘ \

1 9NCS PR1LTT AhS™M, amw/F AT 80% PmUID-
PATERP AHN £+8L2CNFA::

T hm®AA PUIC o-h 9°CT+ (GDP - Growth Domestic

Product) 9NCS @8 44% £CH PA® AUT NA,18-NTFL

méd 0P APCNTIR 212 h&e+EdmT AN+PRA P.PNZNT
T1(D-::

TN sm-9 Uy PAYS.NTE &Mt NPT L M6 AIC

MNP AP+Ah (Agricultural Commodities) 90% e,
£CA P PN T9° PHU HCE PPCHT TFM-::

https://ethiopianchamber.com/




240 AS PhAA VT AT 7a02T R

ThaNCcs °CH+T+ e deh +AND PO FOIH,
™. AT+ @AM

1)+ panEan/ em-7 /8 A.LH 0PNTF AUATT
2)PHT AM:
3)ANN ... OH+ LhtAk::

] PANCT PCHF AMPLLT HEND NAAPT F3APC NPT LUT NAAPT BAPC PUPID-T
PAMRLLTF HEN NARADD £MTT MLTT PAD PANTP T, AT ATMI°MF A0 Fo) i
ANCTD HCE PLMP NAAMT <INCTT TMCT ™MOhA P£LZ27 <NCS ™C
PATS.NTZL AT (ADLI) 12€ A 1eNPH P2P AUT P+1T@T AT AL 7T NHARTT
AMAPMA h2003 9.9 9o PALTITST T4&INECCTAT 60PL AHIET h&+T
A1PNPN APLLZLT R1FA:

https://ethiopianchamber.com/




2. PANN@®-7 NUAS ) av/ 8+
/Adopting local culture and
customs

https://ethiopianchamber.com/



(@-£L+ P MALE 1H 15 Lb )

1 PFNL Pl 03 AN AMAN. “WNLAN QVA:
AOTA0N: ATILTF

V) a0l5% 1 A9°7 LOEAIA?
A) LVU7 OGFLC?D 9°7 AhAT LTAA?
) A78. T olhiT LTAN?

ANMDOETUF ARG r

https://ethiopianchamber.com/



N@O-% NUAT b ao/ 8+ /Adopting

Local Culiure and Customs

IPATILT I8 OAnI 1t hrlod o 48T RTS8 715
Prns o704+ g QAWP7? 725 LANT7 A0 “V0LA0A
OWA: ANTAONN: ATILT ool 8T POLAIA::

AT L T ool ST LTAA?
o0 P42 PG TINYL
oMYA AF @F ALt P71L 126177 “T0GT 07
o TMWNLANT (A LP av 1€ avf§: .....CSR

https://ethiopianchamber.com/



3. NTh 7AN AT PNEC

mAL CHT a8t
Project Financing

https://ethiopianchamber.com/



ARTNTS AT aohhAF 192 P1T§ ™Mi1$
P17HN_ APCNET TN (project finance)

AT2U0T N G TT PALA::

The main constraint for SME is source of finance

AT8 P1YHAN Y6k L99 Nt §Fm-::

AAUTTI™ Ne NEC AMT+ enNTh Y7+ 7 A
ﬂDﬂDJ,PFLF? M +7/] 1M-::

hhhhhhhhhhhhhhhhhhhhhhhhhhhh
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(0-£L+ PMOHLM 2H 15 L4 P)
1) AMPAL NTh 7A.N, 77 £APNAA
Banking policy in Ethiopia
2) N7 h NEeC AT+ Pq

mAThA+ HCH&::  Borrowing
constraints

https://ethiopianchamber.co m/



N eMNLLP AONL LT+ T Lending

Criteria (5C’s) creditworthiness measures
h Tﬂ'[l / Capifal financial soundness of the customer ..25%

APIr /Capa ley ability of the borrower to manage his business. Ex. Education level

MnPH /Collateral security for the loan.
NU< /Character behavior of the applicant
U’ z,j' p ;: / Con difi OIS refer to the terms of the loan itself, as well as any

economic conditions

o Financial Institutions attempt to mitigate the risk of lending to borrowers by performing
a credit analysis on individuals and businesses applying for a new credit account or loan.

o This process is based on a review of five key factors that predict the probability of a
borrower defaulting on his debt


https://www.investopedia.com/terms/c/creditanalysis.asp
https://www.investopedia.com/terms/c/creditanalysis.asp
https://www.investopedia.com/terms/c/creditanalysis.asp

crrm YV ERVIEW OF FINANCIAL
SYSTEM

INDIRECT FINANCE

FUNDS Financial FUNDS
Intermeadiares

=
3
Lendaer-Savers Borrower-Spendears
1. Househoids s . 1. Business firms
2. Business firms FUNDS Fh:‘m"'nl 'IHI FUNDS 2. Govermment
3. Governmment = 3. Households
4. Foreigners 4. Foreigners

DIBRECT FINANCE
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Development Bank of Ethiopia

Deposits Loans

p——

Repayment

g Withdrawals = g B =

Interest payments Interest payments




" AT+ NYh PMNLC HCHC AL CHT

AT O HCHC 7°A0. &S avavlf DAA@: avl&%T AS AT+
adC ehd.AN20:: DBE’s loan policy and loan procedures

T ATHVY®:

P07 PNEC 77AA........ ADLI
INLEC PLANTFD PAT HCET
1PNEC ALY T

1eN&C aohd.CAT

https://ethiopianchamber.com/



PATPAL ATF NTh PANEC HCHC hdctT

TCEAT hmpeear xavANTF  PAL AT
m/8PF Information required from loan
applicant

1ARLZN A ANT+ AT
2)AINC A AhT+

Ao Q70 PNLC HCHC ™hLCTHT
A0 THa HPImPh::




PRATX P AT 0FR

5 ey - N£C PULANT @ PANTY, HOET

I PATEEP AMT NTh NA@Y9NT $LMMPe A+AMTFE PPhhATS
PLEI™ IH PATNNTTTF TCERTT NEC LAMA::

1 PULET PANCS AMT aC AILNPLALHAT NFLtE  (ADLI)
mw/+ NME/99 Nh

TAHO®GP PACA AT+ (Commerical Agricalture)?
JAARCH ®-MF+ MPTINNL P (Agro Processing)
JTRYSNTFELPT: AdDL NN P R8NP+ (Manufacturing

Industries)*?

JANNS MO T+ A T18.NTELPT (Mining and Extractive Industires) A%

OARINTE AT a®hhAT A Y+HCT42HF (SMEs) PNEC ATA9AT
£AmA

H E
| N |
ps://ethiopianchamber.com/
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@ Development Bank of Ethiopia I . I-I anq‘E ﬁ C ?i Aa?rfu?‘

(U-A9° BCAPF NAOhS e 74 AUF £7N4)

1) eathiNt Al iR (?\'T‘hé\'i""'l“i Gl GRLPTIATFS L
(mushroom) AG PapAOAT:

2) PP°CT HC 1401 N1
3) 29°7N Kud BCA A1 (PA7L%PNPAPHG PaoANAT):
4) P0-S ThANG AT

5) ¢TT ACA A°MTt: (NHSN emh4e UF HTN NNe Uit
PM,7% AP NMLPCAS a/8 0+L274 AU

6) POOPT 158 hThdT A%l (Bio fuel plantation) :¢4g
ThAG AYT:

https://ethiopianchamber.com/



£} .00 T T AT
(U-A-9° ECAPT NachS 074 AU+ £7NA)
7) PL&C RCOFS MPTINNL P /Processing/E
8) T A HG T ThAG MPINNLL*
9) 2197 H& +hAG A°TFE
10) ¢hC A°Tt (silk warm farming)®
11) PAHACOFS ™$INNL P
12) eht RCAFG AT

13) PPt  KBVA-T EBCAS MPINNZP /OGN T7
LI°CC/:

https://ethiopianchamber.com/




PRATX P AT 0FR

@ Development Bank of Ethiopia I . I-I anq(B 7\ c: ?i Aa?rfl‘:f-

(U-A-9° BCAPT NAPAF PM.L74. A UF £1N4)

14) P70¢- W8S +ovAdg FhA ATTHRS MINNCET
15) ¢ KGO

16) PP PO TP h'L T ThheTS AR (essential) PHeT  °CHT
a0 aod PG MPINNL LT

17) &0, AN A“THS M$INNL LT

18) AL TS ADLPT @-MAT P°CTT AT P7LPT PPCPU Thd AT
19) Pad ACOFS TPTNNL P*

20) AN RCAFS MPINNLL:

21) PAT3S A% ACAFS MPINNLL:

https://ethiopianchamber.com/



@-m.AF7 “1+'1004° (Agro Processing) fe—

1) 297N 19N EEPT: ¢TI °CH 179 T2 PATD P51
4NENPTT P LT

2) PPT 9°CTS avlaven, TTCERTT
3) Pt TPORPTF °CTT OH1MNL @1 TF ALNG PN AL Cav(CrkT
4) RN T aoF I°CTS 714104

5) P20 °CT it ATTFS T1PNN0ELTI80-9°  AlT ao(IT
(Canning)*

6) PAC UM A%MT:- PAC ACE WII07EAAG PATL +7 BesT
°Cte

7) P0G “9¢1NNELE avkATT oG T

https://ethiopianchamber.com/



@-mAT7 21419048 (Agro Processing) k23

8) P°IMM HL T ovPavdfS  TIPYNLE  TICILTIPAHML
Po°9N HETIAAT (MLS)T

9) PG&GS BTk I°CTT

10)P14.TC HetT (bio fuel) °C TS T14'1NL LT
1DPNEA 7°CT “I1¢1NEL AT

12)PT4.TC 715048 9°CT+



L PG PTIMEE W 14%0TSEPT (Manufacturing and )
Extractive Industries)

1) PaomT9970£75 PmCav-h @Y Bottled water 9°Ct 4NENPT*:
2) PnCPeCP BG MP 4NENPT (Textiles & Fabrics)®
3) PhAANAT 4NEhPF (Garment Factories):

4) PAPNT D $459 P49 @oO-mtT 4NEhPT (Leather and Leather
Factories):

5) PLP TS POlPT O-MAT 4NENPTT
6) PhmhA 4NEhP+:
7) 1915 191 @M T 4NEhPF:
8) e LAVTS ANT €277 O0PPT 19°LF 4ANéh :-
L% = Mny" TONNLE T OGN T oo PamANNTT

https://ethio p chamber

oy P




L PG P7IMSL W 75%0FSPT (Manufacturing and
Extractive Industries)

9) PNLF Nt avdALh PGS T1P1MNLE 4NN PT:
100PhN¢ NZt 710L5T 1@, 4AN4h:-

Nt N: 1A 0CPS  PooAONA-T  (gemstones, tantalum,
gold, etc) :

1He+10% PNLT o-mAT 4NéhPT (Fabricated metal products
factory):

12)P1H0hChe PTG CHANLPTF o 1NMeLLe 4NN P+
13)PNN.C 4NehP+:

19)Pm YTt 4.NLhP+:

15)Po710\.8° M’"'F 0'19"&3‘ 4NENPT:

https://ethiopianchamber




L PG PIMEe W.150T4PT (Manufacturing and

Extractive Industries)

DhA 241 (Geothermal)ih?405 hlhe
AT lhtch SLA ATRPA iy 7

10) Prhotntén 0277 PoLCanCl 4NENPT:

11) X541 62PT (Sanitary Material) 4NénhP+:

12) At Tén T1avien, P.mN AINTT DL0T:

https://ethiopianchamber .com/



2. M7 2.0t @ PNLC
90,11+

https://ethiopianchamber.com/
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Development Bank of Ethiopia ‘I?h‘ ?all.n(q;':m‘ ?’ng‘ C q'e, ."f‘#‘

2.1. PLE9° 1N NLC -Long-term loan (5-20 years)
2.2. PaonhATF L NLC -Medium-term loan (3-5 years)
2.3. 274 1008 N&C -Working Capital/l WC
2.4. NAR U3 P aomy. N CF (Special line of Credit)
24.1. P6p> j1 &
24.2. ANYt eMAm NEC (Input Financing)



2.1. PLEP° 1H NXC

P89 1IH NEC Adh Yf (20) oot QA@ 1H @OT PARL S
IHIT AdeTt e NECTT TC TheFA P7LEAP 10D-::

&9, P¢- T0nE K1 ASHiNTeo T NTFA P7LeémC A7 N0
N20 %ovt NA@®- PASKE IH FovAli 997,247 100-:

1 PLEI® LR NLC 201 m-9°
IAGNENPTF 703G AZII°LTF aovilP ao )M :
JAaoOS BCH AT
1A%, ANAT A?TTS ARCH o148 PF ao ) i

INTEN7 GRS ov18F BIL.U0-9° hTCERE IC +PPHI1T AATD
aw/l -+ NPT TP DLI° ao P PILM\ 1D-::

https://ethiopianchamber.com/



PhTEER ALE 5
@ Develnp:ment Bank of Etr:iopia 2 2 ?an h hhq: 'LI—L ,-"K‘C
Y & odnio

 hoht 9oo Rah A9°01 Govot (3-5 Gov) QMA@ LH @-OT
The e C7LEeAP A7

1901 @-9":
JAKhT 7703 *
(1A79°LT avvil f*
JANE o148 P T
JALE aoIN1EPT K74.U-9°
A TONChEPT oG AdoANNT P7L.D-A 1D-::

https://ethiopianchamber.com/



. ;‘«ﬂ*a:: f

RN

N \\\‘5—";11 s
2.3. Wil ’a ‘""lh:ﬁ ’ﬂ.ﬂ‘C .

N 2M PhZ MHhE NEC harhhATs hZF9™ 1H
NEC AhA NMEZD PN AUPT P hLAD-9™
NNEC aodoAf 7H M-A J-::

N& AL PA TCERTT PMLATTY PASC IH PG
Mg NeC h¥9e NYh+: M7+ e +tA AUY
PMNt+s78-+9 NNIhT N+N8LB-F NF9L NIh+
ﬂ‘“l?ﬂm P'}'h:l‘?"ﬁ ngogny4 S USTA:: DBE+Borrower+CBs

PP hAakTt 192 N7h+t PAseC 1H NEC M7+ PMLti

+NSLPT PATEXP 798 NThYT (CBE) POReRZAM- ATl
ALCID Mm-NE LFAN::

https://ethiopianchamber .com/




PRTEEE AT (R
@ Development Bank of Ethiopia 2.4. n Ae U-'L:j- P all“lm -n 'E‘E:f-
(Special Line of Credit)

241. P M6 Y1 - ez io a7

0N NenCP CPT NAANAT (Garment) AT N$8ST
nee o-m%t+ 2P+ A+AMéE +N8LPT megm
hNY72P+ NAR U1 POy aom. NP+ LAMA::

12U NAR Ui F PO A NEC +HN8LPT LI NI PP
AMLATFT Pd AP OIH NN N-A +hé2 A PT NTh
Nes7 PIANNAMD NT.OOMD Mmd AP Payan/-4
gorf P M-6p» NP +AhMD haamm- (), Yd-::

hitps://ethiopianchamber.com/ D EXP Ort er




PRATX P AT 0FR

.- ; Development Bank of Ethiopia 2.4. n A e U- 'L :j-u P a‘l“l m -n 'E‘ E :1-.-

(Special Line of Credit)
2.4.2. ANt P NN NEC (Input Financing)

N A+NSLPEST med Annteed AGCTINThA

A18NTLPT Pmé AP NGt Moo emMUPY AR PNEC
A1d1TF P AD AU

12U +£9M MU °CHt ANt +RMF M PCN
NAT®UPr N0+t +2M+: NEN1PPE AT NATELXP AN+
NYh eANTET 024 NPT A, 7N T0-::\

https://ethiopianchamber.com/

[JImport input and sell output in E thiopia
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Development Bank of Ethiopia

3) AaoNLC P9L.PNE U3 PTG

P20\ aoPee T

L.oan Criteria

https://ethiopianchamber .com/



12C PoLeNE U1FPTG PIA oPerT R

3.1. hnh NLC (Project Finance) A1771 P70 PUIC
@-OT (domestic) as%4.0 TN PT hTCERE hAmPAL
O O-OT WL 25% L1077 TIPNE LNPVTFPA::

1 P4mY ANh 75% eMUPIM™TY PTCEh+t e, NTh
PMAET AUTY

| 2UP 491 UM

1 25% Pm U@ P+Ne8sm A NN NH YA
MEeIe MmPge AL MPA A/ZI1H T-::

_| Debt or gearing ratio 25% to 75%

https://ethiopianchamber.com/



3.2. hnih NEC AMIAT+ e+ Pd-6six (Foreign investor) hS8%2N

+N8LPTF (NA18NFE TChF m-Nh PMELA-3Y MmIoE) AN

TCERNT AMPRea™ +N8LPTF 50% PITCELALT AMPAL M,
P+ EMNPNTFPA::

esm ANh 50% emecA®m-Y NTh PmAEY AUY
12U +£9M, e IM-

150% emUpim- e+n8lim ecd NHAD YN1) mmemm (LI
T1(D-::

Debt or gearing ration 50% to 50%

https://ethiopianchamber.com/



@ Develn;;e‘ntrBalnklt;fEtr:iopia n-e‘C ?a?“eﬂ(k l}"l"d-g)ﬁ-q ?WA m?‘ﬁb?

3.3.

A& h+ZNF AT NS
1IHN  (25%) PMM,L1M MOPgh
NP e me9 ¢nh Néh N6 MC
NANAM 1H 1N, L/ AANF:

https://ethiopianchamber .com/



NeC 2710 U2 3P TG P70\ aoPe™+

3.4. eicEht omf¥e ATe NACY 1 billion A5 hHf NAL nhuy

PM.MNPNFD-T e7THN P (250 million birr ) NATE 1H @LI
N NN PMT LFAA::

7 ehneh PARPos NEP L£LO0TA ANA 97

1 1/3§m™ AMPAL PP LCA NAREA/ P N NT MiTF (N6 MC)
M-Nm=

1 2/3FMm™ mPgn Poqh N9 miTF M-AH ATL U9

1 100% AMPAL P M-A ht+LZ™N+ ATNT hi2 @1+ NANAM 1H
M- 1N, ™L/2° AANT::

https://ethiopianchamber.com/



PRATX P AT 0FR

2 R £.C. £ NE: U F PTG PN aoPeT

3.5 FCAL AT NTh ARRNT U1 ATNGL P NEC PALTT MPoe
NM.h+A® ®ALCHTF mwlt 24NAA (AUTC a-nm NAUANTT)::

In-kind Equity contributions ...25%

" In-kind contribution can consist of
_Jequipment,
_machinery,

[ lleased land, vehicles and buildings that are used/ to be used for
the sole purpose of the project to be financed by DBE.

I Vehicles should have book values of not less than 40% of
original manufacturing cost at the date of application to DBE.

ttps://ethi



0LC PoLENE U-1FPTG PO oPeT R

3.5.PATCRL AT NTh ARSNT U1 AMN4&LP NEC P%LITT
MPge N h+AD ®ANLCHFT Wt £PNAA (AUIC O>-hd
NAUNTF):

For leased land, 1ts value should be determined by the
lease amount paid.

IFor existing investment projects that shift from sectors
such as the service sector to agriculture, agro-processing
or manufacturing sectors, in-kind contributions brought
from the existing investment could be considered subject
to fitness for the purpose of the new project.

https://ethiopianchamber.com/




NeC P21.20¢ VU-1.3P+Gq P20\ aoPe>t

3.5. PATEXRP AMT NTh ARLNT U1 AMN4LP NeC PaLit
MPgr. N N+AD @HLCTFT Pw/t £4NAA (AUIC o-Hm
NAUNTT)

3.5.5.

0 hNh NEC AMTE NGLTF PMPCH PaF NNTh
N@meam/p /8 PHFFYF MPH LLCNFPA::

3.5.6.
1 ALY Panmd PH/NM PINZTFT P2 NNTh Poqqani
LUTA::

1 The valuation of the In-kind contributions should be conducted
by the Bank -DBE.

https://ethiopianchamber.com/



NLC PoL.0NE U1FPTG PN aoPeT |

35004 Amt nvh Axgae v ATINGELL NEC eaerr

P Nh+AD ALCHFT Wit £4NAA (AUTC oD NAUANTT)::

3.5.7.

0 NMILE A0C AL £A PL9e HANFO- HCET P04 TCEAFT? AING4T P70+
TNL8EPT P10 TCENF T NAA NEC POFS LATPHT amPAL CTCENE v T
29°t CTCENET OB 40% P7LART P 297044207 O 100% AT 42570

ALLCID &TAA::
| Borrowers who wish to obtain financing for the expansion of an existing
priority area project and whose assets of the existing project are not
collateralized can access 100% financing of the expansion cost provided
that the value of the existing assets covers 40% of the total project cost.

https://ethiopianchamber.com/



PRATX P AT 0FR

e £.C PULENE U3 PTS PN aoPeT

35.PATEXP AMT NTh ARSNT U1 AMNELP NEC %Lyt
MPgr. N ht+tAD @HLCTFT w/lt L4NAA (AUIC @A
NAUNTT):

3.5.8.

0 NhkRANZCT NHIN PHNAM4E U1 NenCP enCPT NAANAT (garment) AT
N®85 N$8 @-MT+ AL AMA+E Ad-6x NP TCFTFO-T AMLPCN PUIC
- ATNNHCTF 24FOT AMN44T AT N1 N70:30 PNEC P
gomy Ph+TI8FPA:

_IDBE shall treat domestic investors’ projects engaged in export
business on textile, garment and leather and leather products that plan
to expand through a backward or forward linkage under 70:30 debt
to equity ratio.

https://ethiopianchamber.com/



4. TCENT hol.P%tav-
aao)\NET 297.L.A
g/, 8P T

Checklist of Requirements
for All Loans

https://ethiopianchamber.com/



hTLeReav havANET PULLAT alEPT

1 MYEMm-9® NELC MPP A PHHZHSGTT AYAHPTF NAINM:
+77HN HPe APPCN PMLATT OO/SPTF aAYASFO-T
aq/ 371 AANT::

1 Pt4 AL Ao /8PFG Lha et +0 A+d AP/ NTh ALTNG D
$AM4.5 N A7A%T ®AMT PATAPA::

'The Bank advices all applicants to review the following
information in order to ensure that all required documentation
are complete.

' Please note that providing Bank with all required
documentation will enable the Bank to process applications
timely and efficiently.

https://ethiopianchamber.com/



T holfedkav: hao\N¥T P9LLAT ovlBPT [R3

4.1. PNEC MAANF emmests eNLC ®my NEmeh)

4.1.1. L.icense

e L PE

TARMAhF emé AIC HI hUPT A9NN hAo-
P11 AN LHLELRI27] Croe- 4.9

RAIANT@YE PIRANC DL
PF PIOHIN PIRANC MIPF
JFn0 AgohdA PHAM PICHIN RTC (TIN)
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Povdet LHFD NNL-L @A P71
nrr:ieA.H M- /r 1N« +h&e A
nNMmsPPNt+ 2H NZA +ebhTZ 6
YEAR Ao 43%  Phi4d PRy

aq/ 91 ARANTE

Pt NANTTIT TZI760, hCH
eI PNANTTIT MLI76h,
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4.2 UNENT (7717 A LPNhTEL.)
4.2.1 AL18.0F 2 TCEAT (For Industrial Project*

1f0L2P AChAERTLA TAY (Blue print)

1f0L2P ANTLNTELA TAY (Blue print)

1 PeLd PEAN /AL+L/ TAY (Blue print)

1f0LP PhANTLA TAT (Blue print)

1PN PI NUCEL AT NN&+ hT /hard and soft copy/
1P0L+P TrEh+E APmanm/ Site plan/

1PN P&

JeINFm PI Pt+NLNT 1A 4P /take off sheet/

https://ethiopianchamber.com/
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4.2 UIENT (171N F A, PNYSK.)
4.2.2 AKRCA TCLHT (For Agricultural Project)
PeLP Pa1NF TA" (Blue print)

P1iNF PI HCHC NUCE AT NN&t+ hT /
Hard and soft copy/

PeLd PTCEht Abdmanm /Site plan/
PaNg £2& (Nht+P+ AMeea TeShTT)

https://ethiopianchamber .com/
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4.2 UIENT (27NF AM.PhYS.)

4.2.3. AMIINNLE KAT19NT+< (Agro processing)
TCEhT

ThA2 Nh+m Ameea- PR Y8.4F2 TCEhTT P+men+
mAL CPT NO™A

_/All requirements listed under Industrial Projects for urban
area

Dnr\.ﬂkmmc A eea eXrA TCEATT P+met+ MALCTT
aD-

_'* All requirements listed under Agricultural Projects for
rural area

https://ethiopianchamber.com/



| 4.3. PPJ a9AmPT (Proforma invoices) AT POLP PennlF N1L P/

| Presentation of Pro-forma Invoices or Approved Bid Analysis Documents

4.3.1 ARIN+EST AT a®hhAT TCEhTT NEC PmmeLe LINFTF ANET (PYCEh+T e
AMPL) IR APLN TCECT™ MPLN AANTFO-::

DTE’E%"‘) AINEAET PT PT ATALNLATCTIT NHFT st AT PAINNTIYE

APP+T PI NIAKR MAPT LPCNTFPA:

_I'The Proforma invoices should, however, clearly indicate major
specifications, the quantity, quality and price of the
investment 1items for which bank finance 1s sought.

4.3.2 A9 02™M, A2PT (ACPNECE NeeaL) P 7t-T hUIC BN ATPLTT 10-::

JTUPFI™ MAIZPFS PAR9A1P ARNTF NUIC -t €ALNT PML7F hUPT ho-s UIC
MAINT LFAA:

1 All capital goods purchase shall be from local producers. If the
machinery/equipment could not be found locally. It can be imported from abroad.

https://ethiopianchamber.com/
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4.4 PCh1A°1A+ APCN+

(Utilities)
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TCENT h?1.Pekav- AaoANET P9LLAT ool EPT

4.4 PR1A°INT RPCNT (Utilities)

4.4.1
N eeam FEHhT Ahnn,
1em-Y APCNTT
1PhAR:
(a4t
JPATHCL TS
1P4AN A7A9AT

a4y eay e/ NOAS PHAM a°/8¢ PI hayaAhIFo-
NANAMSTT IC MPZA::

| Written confirmation for the availability of electric power and water
with indicative cost from the responsible authorities as deemed necessary.

https://ethiopianchamber.com/
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4.5 M-NAS

(Power of Aitorney)

5

"J JJ LLL*.
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ﬁ TCENT h?1.Pekav- AaoANET P9LLAT ool EPT

4.5 m-hAT (Power of Attorney)

Nno-hAs (Nwh+s @717 ATM$C
PNEC mPE NOAT MNLE P+<ZIT1M
P-hAT MNLE PRLAIA::

power of attorney for loan
application  submitted through an
agent or any other third party:.

https://ethiopianchamber.com/
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4.6 Pt+NELD- PNHIN F<Eh

(Track Records)
The applicant should submit business

track records as per the following details
if the apphcant has other businesses.

hitps://ethiopianchamber.com/



4.6 et+NesLm PNHIN FZh (Track Records)

4.6.1

1+tN8sm DAAD- P92 (NCHIN) 22¢ N h+Ad g daow/F
M/BPFY AMAT MPZN LFCNIFA::

o KSR S PAY( 1

eaNt L8 *
Status of the Business

7L Nl A e

.k Chaov Al Q9° Business Address

*AN+ PP+
PYo1e M PANT B2S MAT Atddi htdd PAUTIST ARN PUPT THAT j1@-::

Business status can be profitable, loss or new.

**m?h;"m?i:-
NATMPAD 1912 N AGRANE NPIN PAGT 3 AaDFT AT P+HRLT ML TEAHTA PLAN dPIAMPT
L(APCPONNCE aoRCENLOPEE) THPPH LPCNFA:

Audited or provisional financial statements for at least the preceding three years
should be submitted for the business mentioned above.
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Development Bank of Ethiopia

L E IJ

)

4.7. PRA®ANE/PNANE
eNEC F<ih
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4.7. PhAANE/eNANEk PNEC J2h

1 PAMANE/PNAN+E (h+FA hUIC O-NmG ha-ae NThF) PNEC F2N
P n+AD-Y Nht+ AR PN LPCNTA::

| Credit history of the applicant/spouse (both from domestic and foreign banks if
applicable) Bank’s reference on the applicant credit history stating the following:

J1PANSZM NTH h9®

Oet+nesnt ¢

Pt PL PNEC My :0+APP PNEC M7
JPNEC AhGLAh R0

N4 PANT £48 (Status of the debt)
PPAFE YT




4

TCENT h?1.Pekav- AaoANET P9LLAT ool EPT

4.8 PNC héL1t 9Lim7 AAOM-+k PMIAZx N8N /AINC
TCehvT/

| Confirmation letter on fulfillment of tax obligation (for existing business)

49 hmomAhFFd KAhA+ Tefh+ hahnn NhAT 19 AAUR
Py PAmARY: /996, LN8N AYSU9™ NAhNN AL +206F
NARTANLS P+HLZ1MD MGt P8 MPZN LFPCNFA

| Confirmation letter from the concerned body stating environment
friendliness of the project and copy of environmental impact assessment study.

410 PhAhE MINLP A+INC UiFINA hrNIPD INLP
A%+ AP N8N /hA/

I Social Interaction of the Applicant

https://ethiopianchamber.com/
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4.11. 9cCeh+ PNé AMC N+™Ah+ /Pg
4 RONPE AT PTCBhT 4 ANhPE/

|Management (Company General Manager and
Project Manager)

RE A

et+UCct Ui

AMPAL P24 AL

+HM S Pl ATREL

PTIPUCTS Pd ATRE M/ I76m, (CV)

I e I N

https://ethiopianchamber.com/
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4.12 PLING M AP o6 (Source of Equity)

TRA®ANE ATCEHE POMNPNTT P77HN P IOV
ANPART NIARX PM,PAL MANZE MPZN LPCNIFA::

| The applicant should clearly indicate the source of fund to be used as
equity contribution.

4.13 $&a Fr8hT m5TF (Feasibility Study)

1P TCehkY UAYHSR 183 P.PAL HCHC PTCLhTtT Mg+
(Feasibility Study)? ®m¢+7%7 €22 NATFD A™hs eCE&+T
e+HIE PP P h+AT+TT HCHC UiFPT+ mPH LPCNIFA::

| The project feasibility study should be prepared by the licensed
consulting firms and the main content of the study should at least
include.

https://ethiopianchamber.com/
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4.14. PicEnt mmeAp (Executive Summary) asmta
4.14.1. AMPAL a8 Background Information

1eTCENET e+HN8LM heeC F4h
| Briet History of the project and/or the promoter

17Ceh+k etkearnNt GAM

' 'Business objective of the project.

1P+N8sm PAL PNEC F2LhT AU PANT Ui
_Credit history and status of the promoter

1P+mMePm PNELC MMIT AT A4 ATLMM-A

_'Purpose (long, medium term, WC) and amount of loan requested



EhHERE AT T
AJJ “‘L DevelopmeriﬁankofEthiopia Tthq‘ hall.,?f'."kﬂn‘ thha(.'"“ ?0‘1&'“7‘ w&ﬁ?rﬁ

4.14. PCEht MMPAP (Executive Summary)

4.14.2. *1NP M5+ (Market Study)
e ebam TrPhT M IPENT AMPAL AT8.NT+Z PINP +7F% General

analysis of the market for entire industry
eMNe@m @-£8C (Competition)
JeINPe@ &A%t +Y3% (Demand Analysis)
JeINPe® APCNT +1 1L (Supply Analysis)
JeINea P&ATRTT PAPCNT h&+T +71F1 (Demand Supply Gap Analysis)
1PPI T+ (Price Analysis)
1P NLT K909 NTL-t8 (marketing strategy)

https://ethiopianchamber.com/
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4.14. PiCEht MMPAP (Executive Summary)

4.14.3. ®+thLh ™5+ (Technical Study)
1) Tceht emEeeooNTt NJ Av9§ Location
2) PUTY M4 SHETIT N F  (civil work design and

3)

4)

consiruction)

PMAILPE PMI/TE APIPST TCBhE AMPIPNT P FAMD

h®9™ AR: Theoretical capacity of machineries and capacity
utilization

PNIZPTT PanALPPTF (Machinery and Equipment) HCHC
amo)Ash, AT PPI OMMTIT List and cost breakdown of

maghinery and equipment
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4.14. PCEht MMPAP (Executive Summary)
4.14.3. °t£h1h »5%

5 emw/+ AMFT PA1AIAT APCNT (Availability of Utilities And
Infrasiructure)

6) PicEht ACA hUt TCEht emMeeoont AhNN, AmPAL 18FPTS
T PDCAP U1FPF (Physical and Natural Condition)

7)  Materials for use /input (availability and cost)

8) P9°C*+ 12+t (Production Process)
9) TCceh+t NAhNNMD AL PMPLCAM +RAT 919”19 Environment impact

assessment

10) P TCEhT hd909™ a°Ch <INC Project implementation schedule

https://ethiopianchamber.com/
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4.14. PiCEht MMPAP (Executive Summary)

1 4.14.4. PECE+E MPPLT AMLLT PN JRLA FABFT PMLAID- O™ 0+T
m9%+ Organization, Management, Manpower Requirement and

Availability
1) °429%N 9+ +INP (Projected Financial Study)

2) PAINNTTT o, £ALA (Investment Outlay)
3) PICEHIPINSTC 4 MNNE MM PT 19T Production,

revenue and operating costs estimate

4 PTCEh+t 4290P AD-mFT (Profit and Loss, Cash
Flow & Balance Sheet)

https://ethiopianchamber.com/
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4.14. PiCEht MMPAP (Executive Summary)

4.14.4. PLCE+k MPPCT RAONLCT PAM LA SARTT PMLATID
ao- 4§ an'y

5 eTeeh+t APs1TST +INTF  (Viability &
Other Measures of Project Worth)
6) eTCEhEt MUNLPT AhSMLP 160FPF -

Soclo economic aspects

7D MmPAPLT ANTPPT (Recommendation)

Conclusion and recommendation

https://ethiopianchamber.com/
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4.14. 7CENE “ImPA e (Executive Summary)

14149, AL WO LCERTF CULLNLAT  TaTIE vlEPT
Additional Requirements for Legal and Entities/ Business Organization

[] (’ﬂnﬂnl‘ld?: oU% "PE Memorandum of Understanding
] Poo-15L264° L7711 ‘.Pf Article of Association
1 ANLC mfeo AVT 007° P hPSTo- Q72 Ca-hAT QAANT “I0LE “1PLA:

0 007f0 hiRRooT VT A o0Th 5 oot (1AL £CAPATwo- GéhT (Shareholders)
PNy HCHC Féh Protile of share holders that have more than 5% ot the

prescribed capital

0 h07Pa- POCE BLLNTCT hAT PALLNTCTE PTIUCTS 124 AP L avpem, (CV)

0 a7 fo- WTFA oAt h 5 hoof £CA (AL W FA Paoolll (60T hAdeT
0707 Po0S%T NLC PANT R4LE (credit status)

https://ethiopianchamber.com/
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4.14. CTCENE “1mPA e (Executive Summary)
4.14.9. A77L: WL/ LECPAT P20 E.AT TM714 avl B PT

efich-nge | PAMECE-NIN | oo apys | enec 28
ho AN+ P20+
+.¢. Name of Type of Status of the
Name of Remarks
Shareholder : Loan Loan
Lending Bank
ELTEXoTh .
1) eNeC 2L1+ MATF L& 11 I PAPhhAT 1HT PAsC 1HT ANC £45FF AdeT MAT
10

1) Type of loan long, medium, short term, overdraft, etc

2) PNEC £48 MAT @-He PAINT d-H& P1N (pass, special mention substandard, doubtful
or loss) MA+ 10-::

1) Status of loan-pass, special mention, substandarc, doubtful or loss



5. 1NC ECE&++Y h . Ph4.4
AMANYT P L AP aD /S PF

Documents Required from Applicant
Desiring to Expand Existing
Project

https://ethiopianchamber.com/



'NC ECETTT hM PN4d4 AAPANFF PO L AT A/ 5P+

1 5.1.Ne€C10.13 [(PLa TLEAT DT AL htaAh+@® NA+¢C NePC
10 et+aeAh+kT+ ao /8 PF Nao-i

_/All requirements listed in under above except Project Feasibility
Study indicated

5.2. PFLNA P11E 4 £ P L Renewed business license
5.3. AL hNEALTE PTIN4GL P £ P L Expansion license as appropriate
5.4. e+™HIN® hTFA Ne U hA+7T +arT™Zm hTFHA £7A6 Capital increment

1f the registered capital 1s not sufficient

1 5.5. NPYN PAOMLAPE NNT AT FT NFOe PYUAN LML [/ h8F/ ECEF
Ptanzan/ 0o C 8k PYAM AP9)Aen, Audited Financial statement of the project for a

minimum of the preceding three years if applicable

1 5.6, TCEAET AMN44T P+HLAINT PhTPT P PAL HCHC Prve 02 E

Detailed business plan which justifies the need for project Expansion



'NC ECETTT hM PN4d4 AAPANFF PO L AT A/ 5P+

5.7.vc2h+ fFhh h&p 9L&JF3m7 e+mm PRy ey e/I9m LS8N

Confirmation letter of tfulfillment of tax obligation

1 5.8.0A9 PP T PTCENE ANZEPT AT P4L5TN A PTF ThhAT
MPTFD-7 PMLAL NLCT P+HLIL ™MLI16m Signed statement stating

that all statement represent true financial status of the project

59. Nwé AL AT PTRENE 4 ROPLC ANAT PFIRUCTS P24 APPE
®Mh/8 (CV) CV of existing management staft

1 5.10. N AL PA PTCERE Wit®TF HCHCS eMhdAFD LanmH
@M Payroll list of the existing employees with their respective salary

1511, haingd 24P+ NhteC $29° AA P+7H PAINNT™YT 0P PTT
PJI e PAL K INLAN Original commercial invoice for all purchased existing

investment 1tems excluding civil works.



'NC ECETTT hM PN4d4 AAPANFF PO L AT A/ 5P+

15.12. PA MG RA® 02 PT (Stock) HCHC e-+74-NT
P75 PJ A list of existing fixed assets and consumables
stock including date of purchase and purchase price

5.13. AtWiLm 9INF PAINI TAT AT AMN4L P
6 POLP PAING TATIT PPI HCHC (BOQ) Approved

construction plan for the existing civil works and approved
construction plan and Bill of Quantity (BOQ) for expansion
of civil works.

https://ethiopianchamber.com/
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e
8. PNEC ahL P 1H

1 N4 +amAD PMUPINT 1H PMOATD NTCLHE PIYHAN MY+ APIrg
PATNNTMTF APPT ANFPTM PP A AT AL, F2F TM-::

O PSP hE+5arY PARLF 1H (5 ATF) MIPC PNEC hL P THM h 20 AMF
AENAMIR::

_| The repayment period of the loans shall be determined based on the
a) cash flow of each project and
b) economic life of the major investment components.

_| However, it cannot exceed 20 years Including maximum grace period of ?
years.

https://ethiopianchamber.com/



10. DALS PA7AIAT ha PP+

Interest Rates, Fees and Charges

INTh AAM@® PNECS AdT A1AATT hUAT +N8LPT
P MNPNTFDT POALS PAIAINT NEPPTF AL A JALTT AS
APEHTTF AT LT LINA::

| The Bank requires that all borrowers are obliged and be willing to pay interest
and other necessary charges on loans and other credit services

e h+AdD aeoAsh, hDAL AT hAAT PA7AIAT he P+ N+PPH
$0m P NMAMFD-T $LMPe AMLAMTFD TeeLht+ NTh
P PA+SALNTTY AN PAPLA::

| The following explanation depicts about the priority and non-priority areas of
the Bank due to the interest rate and other charges.

https://ethiopianchamber.com/



13.N&4¢ A18.A+P P $CN MADAhF

/Application Letter/

LINTD PMAPPDT NELC AT”T QAT
A0 P-AM NA®mef) N4 ATLAPPAT
N MPP LPCNIFA::

Clients must

request all loan disbursements in writing and

_indicate the specific purpose for the
disbursement.

hhhhhh ://ethiopianchamber.com/



14. M, YeAPN LY A hL T

Opening current Account

T 2INGT@-PHLPLM NEC harAdd: NLTFT NNTH P TP APN
Yyl ahd+ PCNIFA::

_|'The client must open a current account with the Bank after
the loan contract is signed and prior to any equity release or
loan disbursement.

_/And clients should be encouraged to use same account to
deposit proceeds of the project.

TAY. U9 hm-sp APs» PO A M7y (), (Proceed) NANM-"1+
MMPID SPCNTFA::



5. pan+ayang (4 e (Letter of Credit /L/C)

+N8LP+ hdrex AMPNTINTMD APPT+ST ME
M- AMANLTF® °CT++ NNTh edofayang
N8 hL T+ LPCNFPA::

Borrowers shall always process their export

transaction through DBE.

https://ethiopianchamber.com/



17. PAE2R 3 1H

Grace Period

] PARLEF 1H PMNAD LINT D PTO-T NLC PMLENEANT LH TM-::

0N ALTNG® PMAMD PARLI 1H TCERT N AL @A I°CT
Ahha s e/h NAD 1H US h5 9a0F PANAM LUPSA:

1 PFPI” PHE &4-84 AU TCERATT POAMD h&+T PARLLI 1H 6 90t
LUTA:

| A grace period 1s a time in a project’s life when a borrower may not be required to make
principal loan repayment.

| The Bank may give its clients maximum grace period that involves period of
implementation up to the commencement of operation and the grace period shall not
exceed 5 years.

| However, the maximum grace period for tree fruits shall be 6 years.



. PPL I hbd-dN Appeals by Customers

N DA7A9AT AAMa 9C N+PPH PMPCN PRLING $LFPTT
Ph+TI8A::

1 PLFPEI® ANEC Phé NEAT NOASE ¢CNOD- NPLZEM ADEF 4
o)yt BFAN::

T UPFI $4L 3D N+HMEND UL A IN AN PA+AMNT hUPT ANh
NTh TSHLYE &/NF &40 MPLN LFAA:

TNHUI™ 228 Ne 9°AH hA+77 Ahh N1 &4 AoC NCe /N
mMp/q) LFAA::

https://ethiopianchamber.com/



PhERE APME

Development Bank of Ethiopia

Lease Financing Policy
for SME:s ........J1ara

Proclamation no. 807/2013 on Capital Goods Leasing Business;
Directive no. CGEB 102/2013 for the Licensing of Capital Goods
Finance Service by the National Bank of Ethiopia(NBE)

d J .’j ll':"

hitps://ethiopianchamber.com/
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PRATX P AT 0FR

Development Bank of Ethiopia

Deposits Loans

p——

Repayment

g Withdrawals = g B =

Interest payments Interest payments




]The purpose of this policy 1s to provide all

Purpose of this pollcy

personnel with a comprehensive understanding
of how lease financing activity is to:

be undertaken by the Bank,
manage risks associated with lease financing and

facilitate the wuniform application of the service or
product throughout the Bank.

= The policies outlined herein are infended to be general in nature and will be
supplemented by Procedure Manual for lease financing, which will contain
Implementing details.

https://ethiopianchamber.com/
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|"Leasing" means a financing in kind for production and
service purpose by which a lessor provides specified capital
goods on financial lease or hire purchase agreement basis to a
lessee,

[l without requirement of collateral,

[] for a specified period of time and collects in return a certain amount of periodical payments over the specified
period.

yment, an equal

shall retain full ownership right on the capital goods during the period of the lease agreement

| “Capital goods finance” includes financial lease and hire-purchase.

| “Capital goods” means any equipment or machine that may be used to
produce products or to provide services and includes accessories.

| “Lease financing” in the DBE context shall mean capital goods financing service
(financial lease and hire-purchase) AValled by the Bank to SMEs under “hire purchase” modality.




Payment

Transfers right to
use an asset

Agreement that transfers

right to use an asset for
agreed amount of time

In return for payment

16 April 2021



PRSI I

Development Bank of Ethiopia —

4

Y ¢

_'The Bank shall finance new capital goods from the priority
areas of the Government for SMEs only for the purchase
of capital goods for their projects use.

_Priority areas for SMEs are:

1. Agro-processing industries;
_11. Manufacturing industries;
11i. Tour industries;

_iv. Construction industries; and

_v. Mining and quarries.

[l The Bank shall not finance to micro and small enterprise whose total capital is less than birr 500,000.

[l The short term ymﬁk%]g ﬁﬁgiﬁal r%%ui¥ement (}f operational SMEs projects financed by DBE through lease financing shall be catered by commercial banks.




PhIERS AT T
Development Bank of Ethiopia

Y ¢

I DBE shall provide capital goods finance in the form of hire purchase
for SMEs.

' The amount of lease includes all costs until commissioning,
1.e., cost of capital goods and expenses associated with it such

as

_pre-production interest,

_transport and

“1nstallation.

_'These expenses shall not be more than 5% of the cost of
capital goods.

hitps://ethiopianchamber.com/
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| The branch offices, as appropriate, shall select prospective customers for
lease financing based on the following eligibility-eriteria:

_'The applicant must be ereditworthy and hls/ her project should meet all
pertinent procedural requirements and viability checks established by the
Bank adequately.

_'The applicant should operate in the priority area and should have a Tax
Identification Number (TIN).

_'The applicant has to present all relevant documents or information

demanded by the Bank.
_'The lessee should submit a well prepared

1) Business plan for requests up to birr 10 million and

2) Feasibility study for requests of more than Birr 10 million

hitps://ethiopianchamber.com/



ALY AT T LEASE CONDITIONS

: Development Bank of Ethiopia
1 quity vontribution/Down Payment

_'The maximum equipment cost and associated expenses to total

required working capital (equity contribution/down payment) ratio for
lease financing shall be 80:20.

'The DBE shall finance the leased equipment and associated expenses
whereas the enterprise shall contribute the required total working capital as
equity contribution to cover operating costs such as salaries, raw materials,
rent, office supplies and so on.

'The equity contribution for new as well as established enterprise shall be at
least10% in cash and the remaining 10% could be in the form of in-kind
contribution or all the 20% contribution could be in cash.

0  The in-kind contribution shall be in the form of working capital determined based on the requirement of the enterprise. The owner of all in-kind contribution shall be confirmed by the DBE.

O (The detail is outlined in the Procedure Manual for Lease Financing)
0  The applicant is required to pay the cash contribution upon lease contract signing.

0  The Bank shall reﬂggs&/sﬁ%ml?yelgﬂﬁn&mgre \I;v'(gl?mmg/capital up on receipt of acceptance certificate of the leased capital goods.



tenance and Provision of Financial and O
Records

_I'The Bank shall require all its customers to maintain accurate and adequate
financial records.

_I'The Bank shall require all customers to provide annual work plans and
maintenance & provision of financial records.

I'The Bank shall require audited financial records and statements from
customers whose total lease financing cost exceed birr 5 million.

_'The Bank retains the right to periodically inspect all financial records, project
site and management aspects of customer projects.

| Opening Current Account with the Bank

_ISMEs customers must open current account with the Bank after the lease
contract is signed.

urance and Maintenance/Repair

‘The customer shall not change the manner of utilization of the capital goods without the consent of the Bank.
L
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Grace Period

_'The Bank may grant grace period for its customers after commissioning and
receipt of acceptance certificate of the leased capital goods.

_'The maximum grace period allowed shall not exceed 6 months.

_Interest accrued during grace period shall be paid monthly within a year.

Lease Payment Period

_'The payment period of the lease shall be determined based on the cash flow of
each project and the economic life of the capital goods. However, the leasing
period shall not be less than 5 years.

_Interest accrued shall be paid monthly along with the principal payments.

The Bank shall re gister the ca pital goods and ca pital goods lease agreements and amendments, modifications and terminations of the a greements b; y registering organs.

https://ethiopianchamber.com/
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Procedure Manual for
Lease Financing
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1 vy Statements
_/DBE shall provide capital goods finance in the form of hire purchase for SMEs.

| Clarifications/Procedures

_I'The Bank purchases the capital goods by its name.

_'The ownership of the capital goods automatically transfers to the lessee upon
effecting of the last lease payment.

" 'The amount of lease includes costs such as
_cost of capital goods,

_|pre-production interest, insurance, bank charge, transport, loading and unloading
and installation cost.

_If the expense 1s more than 5%, it shall be covered from the lessee’s working
capital.

https://ethiopianchamber.com/
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_| Application:

[ SMEs applicant, who seeks lease financing service of the Bank need to submit a formal request in
writing indicating the amount together with its intended use or purpose.

| Support & recommendation letter for a lease financing from responsible organizing
government body;

| Participation certificate in relevant trainings provided by concerned Government
organs;

_| Enough production area or shade and sales area;
| Land lease or shade rent contract;

| Business License: Items to be submitted along with the written request are:
[l Temporary or permanent work permit;

[ Principal registration certificate; and

[] Tax Identification Number (TIN).



o AT T Cont’d...

et Invoices: Lessees are required to submit three proforma invoices
legitimate manufacturers or suppliers which should incorporate:

Y ¢

[ 1) Seller’s name and address;
[ 2) Buyer’s name and address;
1 3) Terms of sale;

[ 4) Terms of payment;

[ 5) Estimated shipping date;
[ 6) Validity date; and

L 7) Major specifications: quantity, quality and price of the capital goods, which the Bank is required to finance.
-1 Utilities

[] In view of the crucial role played by electricity and water in the implementation and continued operation of
projects, applicants are required to submit confirmation letters from both authorities regarding the availability of
the utilities together with the estimated cost for connection, as appropriate.

| Track Records

[1 Business track records of the lessee should be submitted if the SME is an existing one in order to:

[1 Check experience and performance of the applicant in the businesses involved; and
[1 Know the capacity of the lessee to raise the required equity contribution.

[l SMEs that have stayed in productions should submit a maximum of three years latest provisional financial
statements or audited financial statements as per the National Bank of Ethiopia‘s directives, as appropriate.

https://ethiopianchamber.com/
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[] Credit history of the lessee must be submitted to the Bank from Micro financial institutions and banks through the Credit
Reference System (CRS) of the NBE as appropriate.

[l Fulfillment of Tax Obligation

[J All lessees with on-going business concerns need to submit tax clearance from the relevant authority confirming that they
have duly met all applicable tax obligations.

[l Source of equity in cash

[] The lessee is obliged to validate the source of fund to be used as equity contribution. To this effect, the lessee is required to
clearly indicate:

[l The source of fund to be used as equity contribution; and
[ Capacity of the lessee to raise his/her/its equity to minimize problems associated with project implementation and operation.
[l Equity of lessees can be traced from one or more of the following sources:
[] Mobilized savings by the lessee;
[1 Bank statements of the lessee;
[] Paid up capital of the lessee.
[l Management

[] Lessees need to submit project managers’ CVs complete with list of referees to help the Bank assess their managerial ability,
competency, experience and technical knowledge.

(] Business Plan/Feasibility Study

[] The lessee should submit a business plan for requests up to birr 10 million and

[ Feasibility study for requests of more than Birr 10 million



IhIMES AT T Cont’d...
L Development Bank of Ethiopia ) N
Requirements for EXpansion of Existing Projects

a) a. All requirements listed above (2.3.2.1-2.3.2.15);

b) b. Renewed business license;

c) c. Expansion license as appropriate;

d) d. Capital increment if the registered capital is not sufficient;
e) e. Confirmation letter on fulfillment of tax obligation;

f) A list of raw materials (stocks) including date of purchase and
purchase price; and

g) Review of past performance of the business (for a minimum of one

year).

https://ethiopianchamber.com/



| General

LEASE FINANCING PROCESSES

[l The Bank provides lease financing service (for new and expansion projects) for SMEs customers.

| Customer Sourcing and Selection

[1 The Bank accepts SMEs applicants for lease financing from both recruited and walk-in customers if they
fulfill the Bank’s requirements.

_| Due Diligence or KYC Assessments

[ Due diligence or KYC assessments shall be undertaken by the Bank to identify the integrity of all

customers.

[1 The KYC undertakings on lessees shall include, among others, data on:

[

0 O O o o o 0O

Character of the lessee;

Credit information of the lessee;

Sources of capital or equity of the lessee;

Business track records of the lessee;

Managerial competence of the lessee;

Whether or not the lessee has engaged on tax evasion;

Whether or not the lessee has engaged in breach of foreign exchange transaction, if applicable;

Whether or not the lessee has engaged in mal-practices related to cbeque accounts or in any other illegal and
unlawful dealings, if applicable



Project Appraisal

O Project appraisal shall focus on assessing the technical, market, financial
and managerial viabilities as well as socio-economic benefits of the project.

| The SMEs project appraisal format of the Bank provides appropriate information on:

[l Executive summarys;
[l Applicant background including credit information;

" Project background:
| Production performance of projects;
| Financial performance of projects;
| RKey success and risk factors of projects;
_| Market aspects of projects such as:
[l Demand and supply analysis on products of projects;
[l Market prospects and major marketing areas of the proposed products;

[l Marketing strategy and arrangements for the products; and
[l Price analysis for the products of the project.

https://ethiopianchamber.com/



| Strengths, Weaknesses, Opportunities and Threats (SWOT Analysi
project;

| Technical assessment:
"1 Location and site;
| Availability of utilities;
| Availability of inputs/raw materials; DDTF
| Production process and production capacity;
| Project implementation plan; and
| Environmental impact assessment of projects.
_| Project management:
1 Organizational structure of projects;
| Technical capacity of management of projects; and

| Human resource requirement and availability issues.



PRSI I

Development Bank of Ethiopia Fin an C i al an alys i S :

‘jJJJ t(\"

1 Capital goods cost;

- Working capital requirements;
| Financing scheme;

| Revenue estimates;

| Operating costs;

| Projected financial statements(Profit/Loss Cash flow & balance sheet
Statements);

| Working capital determination;
| Payment schedule;

"1 Conclusion and recommendation.

hitps://ethiopianchamber.com/
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