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CEKENAS
BUSINESSSTUDIES
565/1
MARCH
BUSINESSSTUDIESPAPER1

1.HighlightfourwaysinwhichKenyamaybenefitfromitsnaturalresourcesendowment. (4mks)
2.Outlinefourwaysinwhichcommercesatisfieshumanwants. (4mks)
3.ThefollowinginformationwasextractedfromthebooksofSaraiTradersfortheyearended30thApril2003.

Shs.
Sales 480,000
Stock(1.05.13) 80,000
Stock(30.04.14) 120,000
Profitmarginiscalculatedat25%

Calculatetherateofstockturnover.
4.Outlinefourcircumstancesunderwhichaproducermaynotrequirealargewarehouse (4mks)
5.Highlightfourmoneytransferservicesofferedbycommercialbanks. (4mks)
6.Highlightfourmeasurestakenbyproducerstoensureconsumersareprotectedwhenusingtheirproducts (4mks)
7.Outlinefourcircumstancesthatallowexistenceofmonopoliesinacountry. (4mks)
8.IntheabsenceofthePartnershipDeed,theprovisionsofthePartnershipActoftheLawsofKenyaapplies.Outlinefourstatedprovisions.

(4mks)
9.Thedemandcurveforpersonalcars/vehiclesinKenyahasintherecenttimesshiftedtotheright.Givefourpossiblereasonsforthis.

(4mks)
10.Thetablebelowshowsthesourcedocumentsandtheircorrespondingbooksoforiginalentry.Identifythecorrectoneineachcase.

SourceDocument BookofOriginalentry
i) Incominginvoice
ii) Outgoingreceipt
iii) IncomingCreditNote
iv) OutgoingCreditNote

(4mks)
11.Outlinefourcharacteristicsofdirectproduction. (4mks)
12.Indicateinthetablebelowthemostappropriateofficemachineonewouldusetohandlethefollowingsituations. (4mks)

OfficeSituation Mostappropriatemachine
a)Needtoproducetwentycopiesofexamsanalysisforameetingin

session
b)Cutting unwanted documentinto tinypiecesto avoid such

documentgettingintothewronghands
c)Forprintingpostageimpressionsonenvelopes
d)Fortrimmingdocumentsintorequiredshapesandsizes.

13.Statefourfactorsthataninsurancecompanymayconsiderwhendeterminingthepremiumstobechargedforaninsurancecover.

(4mks)
14.Outlinefourdrawbacksmetwhencomparingstandardsoflivingindifferentcountries. (4mks)
15.Identifyfourbarrierstoeffectivecommunication. (4mks)
16.Taxationisamainsourceofpublicfinance.Highlightfourfactorsthatcomeinplaytodeterminetheamountofrevenuecollectedbyany

countryusingit.
(4mks

17.BelowisaviciouscircleofpovertycausedbyaRAPIDPOPULATIONGROWTH.Fillinthemissingspaces (4mks)
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18.OnJuly12016,Emayang’atradershasKsh.6,000cashinhand;bankoverdraftofKsh.2,000.Duringthemonth,thefollowing
transactionstookplace.
July4th: ReceivedachequefromdebtorstotalingtoKsh.80,000
July16th: PaidtelephonebillsKsh.1,200cash
July21st: WithdrewKshs16,000frombankforofficeuse.
Required:EntertheaboveinformationinEmayang’aTrader’sCashBook. (4mks)

19.Outlinefourfactorsthatanentrepreneurshouldconsiderbeforesettlingupamanufacturingbusiness. (4mks)
20.Outlinefourchallengesassociatedwithheavytrafficjaminurbanareas. (4mks)
21.Completethefollowingtablebyindicatingtheaccounttobedebitedandtheonetobecredited (4mks)

Transaction AccounttoDR AccounttoCR
i) Boughtadeliveryvanoncreditfrom

SuperMotorLtd.
ii)Withdrew cashfrom thebankfor

businessuse
iii)PaidNyamu,acreditorincash
iv)ReceivedaloanfromNBCBankby

cheque

22.ThefollowingbalanceswereextractedfromthebooksofGraraTraderson30thJune2015
Purchases 200,000
Openingstock 40,000
Closingstock 30,000
Sales 300,000
Salesreturns 5,000

Calculate:
i) Costofgoodssold
ii) Percentageofgrossprofitonnetsales (4mks)

23.Onthetablegiven,indicatetheappropriatetypeofadvertisingmethodused. (4mks)
Description Type

i)Topromoteaparticularbrandofaproduct -
ii)Topersuadeacustomertobuyaproduct -
iii)Creatingawarenessaboutaproduct -
iv)Topromotethenameofacompany -

24.KeithownedamotorvehiclevaluedatSh.2,000,000.HecomprehensivelyinsuredthecaratSh.1,200,000.Themotorvehiclewas
involvedinanaccidentanddeclaredawriteoff.CalculatetheamountKeithshouldgetfromtheinsurer. (4mks)

25.Statefournegativeeffectsofunemployment. (4mks)
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CEKENAS
BUSINESSSTUDIES
565/2
BUSINESSSTUDIESPAPER2

1.a)Describefiverolesofanofficeasacentreofcommunication. (10mks)
b)Discussfivewaysofdealingwithpublicdebt. (10mks)

2.a)Discussfivebusinessconsiderationsmadebyanentrepreneurwhenevaluatingabusinessopportunity (10mks)
b)Explainfivecausesofbalanceofpaymentdeficitinacountry. (10mks)

3.a)Describefivecircumstancesinwhichhumanporterageisappropriateasameansoftransport. (10mks)
b)Usethefollowingtransactionstopreparea2columncashbook.
Jan.1: Startedbusinesswith50,000cash
Jan3: Transferred30,000cashtobank
Jan4: Boughtgoodsworth20,000bycheque
Jan6: Receivedcash40,000fromdebtors
Jan7: Soldstockworth10,000receivingpaymentbuycheque (10mks)

4.a)ThefollowingbalancesrelatetoMotoEnterprisesasat31December2016
Landandbuilding 1,500,000
Stock(1.1.16) 60,000
Purchases 740,000
Stock(31.12.16) 54,000
Returninwards 15,000
Returnoutwards 18,000
Discountreceived 10,000
Rentandrates 20,000
Advertising 42,000
Sales 1,700,000
Waterandlighting 28,000
Salaries 56,000
Commissionspaid 13,000
Carriageinwards 60,000

Required:MotoEnterprisesTradingandprofitandlessaccountfortheyearended31stDecember2016.
b)i)Usingawelllabeleddiagramillustratepriceandoutputdeterminationinanoligopolymarketstructure. (8mks)

ii)Accountforpricerigidityinthismarketstructure (2mks)
5.a)Explainfivereasonsforraisingfinancesthroughsaleofordinarysharesinsteadofdebentures (10mks)

b)HighlightfivedifferencesbetweenCentralBankandCommercialBanks (10mks)
6.a)Discussfiveproblemswhichacountrycanfacewhenimplementingadevelopmentplan. (10mks)

b)Explainfivecircumstancesinwhichaninsurermayrefusetoinsureanapplicant. (10mks)

KIRINYAGA
BUSINESSSTUDIES
PAPERONE565/1
AnswerAllQuestionsInTheSpacesProvided
1.Statefourusesofinvoicetoasellerofgoods (4mks)
2.Inwhichfourwaysareconsumerslikelytosufferinasituationwherethereisnowarehousing (4mks)
3.Highlightfourwaysinwhichafirmcanimprovetheproductivityofitshumanresources (4mks)
4.Givefourreasonswhyamanufacturingfirmwouldbelocatedinanareawithgoodroadnetwork (4mks)
5.ThefollowingrelatestoKibokoTradersfortheyearended31stDec2012

Grossprofit..................................... sh.28000
Openingstock.................................... shs.9000
Closingstock ................................... Shs.6000
Grossprofitmargin............................ 25%
PrepareKibokoTradersTradingAccountfortheyearended31stDec2012 (4mks)

6.Indicateinthespaceprovidewhetherthefollowingfactorswillincreaseordecreasetheincomeincircularflowofincome
(4mks)

Factors
(a)Savings
(b)GovernmentExpenditure
(c)Taxes
(d)Investment

7.Thetablebelowillustratesthedemandandsupplyofacommodity (4mks)
Pricesh Quantity Quantity
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Demanded Supplied

Sh25 80 40
30 70 50
35 60 60
40 50 70
45 40 80

Fromthetablestate
(a) Thenatureofthedemandofthecommodity (1mk).
(b) Thenatureofthesupplyofthecommodity (1mk)
(c)Equilibriumprice (1mk)
(d)Equilibriumquantity (1mk)

8.Highlightfourwaysinwhichconsumersmayprotectthemselvesagainstexploitationbytraders (4mks)
9.OutlinefourfeaturesofaprivateLimitedCompany (4mks)
10.Statefouradvantageofsendingparcelsbycourierfirms (4mks)
11.Jamesintendstoopenabankcurrentaccount.Highlighttohimfourmeritsofoperatingabankcurrentaccount (4mks)
12.Highlightfourbenefitsof“Poolingofrisks”toaninsurancecompany (4mks)
13.Outlinefourreasonswhycountriesmaytradewitheachother (4mks)
14.Statefourreasonswhyfinancialinstitutionsmayrequireabalancesheetfromatraderwhointendstoborrowmoneytoexpandhis

business (4mks)
15.Outlinefourcharacteristicsofanefficienttaxsystem (4mks)
16.Statetheeffectofeachofthefollowingtransactionsonthebalancesheettotalsbywritingincrease,decreaseornoeffectineachcase

(4mks)
Transaction Effect

(a)Purchasedstockincash
(b)Paidcreditorsincash
(c)Withdrewcashforpersonaluse
(d)Boughtmachineryoncredit

17.Highlightfourbenefitsofusingelectronicfilingsystem (4mks)
18.Outlinefourstrategiesthatasmallscalefirmcouldadopttoexpandsoastoenjoyeconomiesofscale (4mks)
19.Statefourbenefitsthatcouldaccruetoacustomerwhobuysgoodsfromadepartmentalstore (4mks)
20.Outlinefouradvantagesofadvertisingtotheconsumer. (4mks)
21.Outlinefourreasonswhyitmakesitdifficulttosatisfyallhumanwants (4mks)
22.Identifyfourreasonsformaintainingbooksororiginalentry (4mks)

23.MavokoTradershadthefollowingtransactionsforthemonthofFebruary2014
Feb22014–Boughtgoodscostingsh.600,000fromMwikiTradersoncredit
Feb242014–Boughtgoodsfor700,000fromMwikitradersoncredit
Feb25–PaidMwikitradersh.350,000bychequeaspartpaymentforgoodsreceived
Recordtheabovetransactionsintheaccountbelowandbalanceitoff.
Dr MAVOKOTRADERSA/C CR

Date Particular AmountDate Particulars Amount

24.ThefollowingisanextractofacashbookfromRoviotraders (4mks)
Dr Cr

Date Details Cash Bank Date Details Cash Bank

Jan1 Balb/f 12500 Jan1 Balb/f 5500
5 Sales 7200 8 Wages 2400

10 Cash 1500 10 Bank 1500

a).Givethenameoftransactionon



BUSINESSSTUDIES

formarkingschemesinboxMRCHEPKWONYono724251706 Page|5

(i)Jan1 2006oncreditside
(ii)Jan102006
(iii)DeterminethebalancescarrieddownonJan31st2006

25.Statefourdifferencesbetweenamonopolyandperfectcompetitionmarketstructure (4mks)
Monopoly PerfectCompetition

(a) (a)
(b) (b)
(c) (c)
(d) (d)

KIRINYAGA
BUSINESSSTUDIES
PAPERTWO565/2

Answeranyfivequestions
1a)Discussfiveeconomicimportanceofnaturalresources (10mks)

b)OtherthantheinstrumentsusedbyCentralBanktocontrolcreditcreation,explainotherfivemethodsthatareusedtocontrol
inflation (10mks)
2.a)Describefivedocumentsthatareusedininternationaltrade. (10mks)

b)Thetablebelowshowstheagedistributionofacountry
Ageinyears %ofpopulation

0-15 45
16-55 31

56andabove 24
Explainfivenegativeeconomicimplicationsofthisagedistributiontoacountry (10mks)
3.a)ExplainfivewaysinwhichtheinsuranceindustrycontributestothedevelopmentofKenya’seconomy (10mks)

b)ThefollowingtransactionsrelatetoPumuaWholesalersforthemonthofMarch2011
March1:BoughtgoodsoncreditfromKawedistributorsshs.26,200,KamakiaShs.15600,MamboShs.33,360
March2:SoldgoodsoncredittoFumaretailersShs.37,200,TitogrocersShs.25,500andWambatradersshs.16,250
March6:ReturnedgoodstoKamakiashs.2,400andMamboShs.4,160
March9:SoldgoodsoncredittoTamuShs.5,500andPatuShs.18,200
March11:BoughtgoodsoncreditformChumaShs.33,840
March15:GoodsreturnedbyTamuShs.1,500andFumaretailersShs.1,820andPatuShs.2,600
March18:BoughtgoodsoncreditfromJamaShs.21,210andSanaShs.53,850
March26:CreditsalestoKamanjaShs.16,600,OrengoShs.19,260andWamatraders15,200

Required
Entertheabovetransactionintherespectivebooksoforiginalentry (10mks)
4.(a)Explainfivefactorsthatatradermayconsiderwhendeterminingtheappropriatechannelfordistributiongoods (10mks)

b)KenyaisintheprocessofdevelopingastandardgaugerailwaylinefromMombasatoMalaba,Explainfivebenefitsofthe new
railwayline (10mks)
5.(a)Explainthefivefactorsthatanentrepreneurwouldconsiderwhenevaluatingabusinessidea. (10mks)

(b)Theeconomyofacertaincountryinthecontinenthasbeengrowingataverylowrate.Explainfivepossiblereasonsthat
couldhaveledtothistrend. (10mks)
6(a)Explainfourinternalfactorsthatmayencouragetheachievementofbusinessgoals (8mks)

(b)ThefollowinginformationwasextractedfromthebooksofRamogiTradersasat31stDecember2012
Kshs
Sales 800,000
Purchases 500,000
Returninwards 90,000
Returnoutwards 26,000
Creditors 150,000
Rent 60,000
Deliveryvan 160,000
Carriageoutwards 3,000
Debtors 120,000
Carriageinwards 40,000
Cash 60,000
Stock(June2012) 100,000
Interestexpenses 10,000
Generalexpenses 7,000
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Stock(31stDec2012) 120,000
Bankoverdraft 4,000
Capital 170,000

Required
(i)PrepareaTrading,Profitandlossaccountfortheyearended31stDecember2012 (8mks)
(ii)Prepareabalancesheetasat31stDecember2012 (4mks)

IGEMBE
565/1
BUSINESSSTUDIES
PAPER1
TIME:2HRS
1. Identifyfourtypesofbusinessactivitiesanentrepreneurmayinvestin. (4marks)
 2. Statefourfactorstoconsiderbeforeatraderoffersacredittoacustomer. (4marks)
 3. Highlightfourreasonswhymanybusinessareadoptinganopenofficelayout. (4marks)
 4. Giveanexampleforeachofthefollowing: (4marks)

 
5. HighlightfourfactorsthatmayslowdownthegrowthofEntrepreneurshipinKenya. (4marks)
6.Threepartnerswouldliketoengageinapartnershipformofbusinesswithoutawrittenpartnershipagreement.Highlighthow the

PartnershipActwillguidethemregarding: (4marks)
a. Profitandlosssharing
b. Salarytopartners
c. Loansgiventothebusinessbyapartner
d. Admissionofanewpartner
7.Explainbrieflythefollowingtrendsinformsofbusinessunits. (4marks)
a. Franchising
b. Globalization
c. Cartels
d. Checkoffsystem
8.HighlightfourreasonswhyConsumerAssociationsmaynotbeeffectiveintheirconsumerprotectionefforts. (4marks)
9.Mentionfourcircumstancesunderwhichaproducerwillfinditnecessarytotransportgoodsbyatrain. (4marks)
10. Outlinefourrolesplayedbywarehousesintrade. (4marks)
11. Listfourerrorsthatmaymakeatrialbalancenottobalance. (4marks)
12. Highlightfourfunctionsofadvertisingagenciestoanadvertiser. (4marks)
13. HighlightfourcontemporarytrendsincommunicationinKenyatoday. (4marks)
14. Statefourreasonsthatmaypromptaninvestortolocatehisfirmnearthemarketforhisproducts. (4marks)
15.Highlightthreebenefitsofbusinessthatusessocialmediaplatformsinpromotingitsproductsislikelytohaveoveritscompetitors.

(3marks)
16. Thetablebelowshowstheagedistributionofagivencountry.

Stateanyfournegativeeconomicimplicationsofthisagedistributiontoacountry. (4marks)
17. Outlineanyfourfeaturesofoligopolymarket. (4market)
18. BelowisthebalancesheetofWillyTradersasat31stDec2019.

WillyTraders’
Balancesheet
At31stDec2017
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Calculate:
i.Currentration (2marks)
ii.Returnoncapital. (2marks)

19.Thefollowingstatementsrelatetotermsusedinthestudyofnationalincomeforanycountry.
Identifythemostappropriatetermforthem. (4marks)
a.Thetotalmonetaryvalueofcommoditiesproducedinayear.
b.Incomeattributedtoonepersonperyearinacountry.
c.Factorsthatleadtoanincreaseintheincomeandexpenditureinthecircularflowofincome.
d.Capitalconsumptionduringproduction.

20.Statefourreasonswhyinflationmaybedesirableinacountry. (4marks)
21.JournalizethefollowingtransactionsrelatingtoKipingoTradersfortheyear2011. (5marks)

Jan5. CashPurchasessh.8920receiptno.517
Jan12. PaidJumaShs.9800bychequeafterhavingbeenallowedacashdiscountof2%

receiptno.0951
Jan17 BankedShs.6000fromthecashtill
Jan19 PaidforrepairsincashShs.14000,receiptno.0251.
Cashpaymentsjournal

22. Otherthanservingasamediumofexchange,mentionfourotherfunctionsofmoney. (4marks)
23. OutlinefourdutiesofCommercialattaches. (4marks)
24. Outlinefourledgeraccountsusedforrecordingmovementofstock. (4marks)
25. Outlinefourdifferencesbetweenhirepurchaseandinstallmentbuying. (4marks)

 IGEMBE
565/2
BUSINESSSTUDIES
PAPER2
TIME:2HRS
 1.a. Inspiteofthebenefitsoflargescaleoperations,smallscalefirmscontinuetoexist.Explainthefactorsthatjustifythe

existenceofsuchsmallfirms. (10marks)
b. Usingadiagram,explaintheeffectsofincreaseindemandforacommodityonmarketequilibriumwhenitssupply

remainsconstant. (10marks)
2. a. Explainfivefactorsthatdeterminethepremiumstobechargedinpropertyinsurance. (10marks)

b. Explainfiveprinciplesthatguidethetaxsysteminacountry. (10marks)
3. a. Highlightfourwaysthroughwhichagovernmentcanprovideanenablingenvironmentforthesuccessofbusiness

activities inacountry. (8marks)
b. OnfirstMarch20-6,NajibhadcashinhandKshs.7800andabankoverdraftofKshs.23,400.Duringthemonth,the
followingtransactionstookplace;

March3 : CashsalesShs.6500paiddirectintothebank
March4 : BoughtgoodsforShs.15,000andpaidbycheque.
March6 : CashsalesShs.50,000
March9 : Receivedachequeforshs.18000fromAmoloinfullsettlementofhisdebts.
March13 : Paidinsurancepremiumsshs.16,000incash.
March14 : PaidKamothobychequesh.9,700infullsettlementofhisaccountless

3%cashdiscount
March17 : CashsalesShs.150,000paiddirectintobank.
March21 : WithdrewShs.30,000frombankforofficeuse.
March23 : Receivedachequeofsh.23,750fromRotichinfullsettlementofhisaccountless5%

cashdiscount.
March25 : Paidwagesofsh.20,000incash.
March26 : ChequereceivedfromAmolowasdishonoured.
March30 : Bankedallcashexceptsh.30,000.
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REQUIRED:Prepareadulybalancedthreecolumncashbook. (12marks)
4.a.ExplainfivebenefitsthatKenyawouldgetiftheGovernmentencourageslocationofabusinessinruralareas. (10marks)

b.DespitetheannouncementbytheGovernmentthatthecountryhasachieved6%economicgrowth,thishasnotbeen
translatedtoeconomicdevelopment.DiscussfiveindicatorsofunderdevelopmentcurrentlyexperiencedinKenya.

(10marks)
5.a.Describefivecircumstancesunderwhichamanufacturerwouldfinditnecessarytosellhisproductsdirectlytotheconsumer.

(10marks)
b.Explainfivebenefitsoffilingofficedocumentstoanorganization. (10marks)

6.a.Highlightanyfourdistinguishingcharacteristicsbetweenapubliclimitedcompanyandapubliccorporation. (8marks)
b.ThefollowingtrialbalancewasextractedfromthebooksofBumalaTradersonDec2017.

BumalaTraders
TrialBalance

Asat31st/Dec/2011

Additionalinformation.
i.Stockasat31stDec,2011wassh.52,000
ii.Rentaccruedsh.60,000.
iii.Insurancepaidinadvancesh.4000
iv.Commissionduesh.5000.
v.SalariesowingSh.21,000.
 Required:
A.Prepareatrading,profitandlossaccountfortheyearended31stDec,2011.
B.Balancesheetasatthatdate. (12marks)

 
WESTSCENTEXAMINATION
565/1
BUSINESSSTUDIES
PAPER1
TIME:2HOURS

1. OutlinefourmeasuresthegovernmentofKenyashouldputinplacetopreventbraindrain. (4mks)
2. Asanexternalenvironmentgivefourwaysonhoweconomicfactorinfluencestheoperationofabusiness. (4mks)
3. Outlinefourfactorstobeconsideredinordertoconstructaconsumerpriceindex. (4mks)
4. Statefourbenefitsofusingsocialmediainpromotingaproduct. (4mks)
5. ThefollowinginformationrelatetoOdangaTradersfortheyearended31stDecember2017.

Sales 2,000,000
CurrentAssets 5,000,000
FixedAssets 650,000
NetProfit 300,000
CurrentLiabilities 650,000
ClosingStock 100,000
OpeningStock 200,000
GrossProfitmarginwas 20%
Calculate:

i) CurrentRatio (1mk)
ii) GrossProfitmarkup (1mk)
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iii) RateofstockTurnover (1mk)
iv) Capitalemployed (1mk)
6. Outlinecircumstancesunderwhichatraderwoulduseporterstotransportgoods. (4mks)
7. StatefourimportanceoffinancialRatio. (4mks)
8. Highlightfourreasonswhyinterestischargedonborrowedcapital. (4mks)
9. Outlinefourusesofaninvoicetoasellerofgoods. (4mks)
10.GivefourreasonswhyKenyangovernmentrestrictsimports. (4mks)
11.ThefollowingbalanceswereextractedfromthebooksofOnkwanion31stDecember2017.

Capitalksh.240,000
Investmentduringtheyearksh100,000
Monthlydrawingsksh.10,000
Profitperyearksh.76,000

Calculateinitialcapital. (4mks)
12.GivefourreasonwhymonopolymaynotbepopulartomosteconomiesinAfrica. (4mks)
13.ThefollowingillustrationwastakenfromtheoperationsofK&Xmetalworkshop.Statefourcausesoftheshiftindicated.

(4mks)

 
14.Statefourcausesofbalanceofpaymentsurplus. (4mks)
15.Statefourwayinwhichthestockofabusinessmaychange. (4mks)
16.Identifyfourlongchainsofdistributionnotpopulartothebuyers. (4mks)
17.On1stMay2019,DavidboughtgoodsoncreditquotedatKsh.200,000.Termsofsalewere20%tradediscountand10%cash

discountifpaymentwasmadeon28th/5/2019.Calculatetheamountpaidifpaymentwasmadeon27th/5/2019. (4mks
18. Identifyfourfeaturesoftheeconomicunionasaformofeconomicintegration. (4mks)
19. AfterhisKCSEexamination,Osorowasadvisedtostartoperatingatiedshopratherthanaunitshop.Givefourreasonsforthisadvice.

(4mks)
20. Statefourcircumstancesinwhichthenatureofgoodswouldinfluencethechoiceoftransportmeans. (4mks)
21. Outlinefourbenefitsofmoneytransferserviceusingamobilephone. (4mks)
22. Differentiatebetweenthefollowingterms:

i) Economicgrowthandeconomicdevelopment. (2mks)
ii) E-mailandE-commerce. (2mks)

23. HighlightfourcircumstancesunderwhichthemanagerofWanguTradermayprefertotalktohisworkersverballyinsteadofwritingthemamessage.
(4mks)

24. Outlinefourtypesofledgersthatabusinessdealingwithgoodsislikelytomaintain. (4mks)
25.Youhavebeenappointedasthepublicrelations’officerinawell-to-docompany.Disclosefourdutiesyouwillbeunder-taking

WESTSCENTEXAMINATION
565/2
BUSINESSSTUDIES
Paper2
Time:2½Hours

Answerfivequestions
1.a)Explainfivefactorsthatmayleadtobusinessmergers. (10mks)

b)Givefivedifferencesbetweenabondedwarehouseandafreewarehouse. (10mks)
2a)ThefollowingtransactionstookplaceduringthemonthofApril2019inOtoyotraders.

April
1st StartedbusinessworthKsh.150,000depositedintothebankAccount.
2nd BoughtmachineworthKsh.8,000andpaidbycheque.
8th ReceivedKsh.6,500fromKariswhoowedKsh7,000infullsettlementoftheaccount.
12th WithdrewKsh.20,000ofwhich15,000wasforofficeuseandtherestwastopayforhisson’s medicalbill.
15th PaidOchiengTradersaccountincashofKsh.10,000ata10%cashdiscount.
25th Heboughtequipmentfor18,000andpaidbycheque.
26th Hemadecashsalespaiddirectlytothebankaccountworth15,000.
26th MadecreditsalesamountingKsh.7,500.
27th PaidOkongoacreditorincashKsh.3,200infullsettlementofhisaccountofKsh3,500.
30th BankedallthemoneyexceptKsh.2,000.
Required
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Entertheabovetransactionsinrelevantcashbookandbalanceitoff. (10mks)
b)ExplainfiveadvantagesofM-Banking. (10mks)
3a)IntherecentpastthecountryofRwandahasbeenverykeeninjoiningtheEastAfricaCommunity.ExplainfivebenefitsthatRwanda

mayenjoybybeingamemberofEastAfricaCommunity. (10mks)
b)ExplainfivetypesofunemploymentthatthegovernmentofKenyamayberequiredtoaddress. (10mks)

4a)Explaintheprocedureforpersonalselling. (10mks)
b)OmariTradershadthefollowingassetsandliabilitiesbalanceson31stDecember2017.

Capital 15,100
Bank 6,000
Debtors 2,000
PrepaidElectricity 600
Cash 3,000
Creditors 1,500
Outstandingsalaries 15,000
Equipment 20,000
Required
i) Prepareageneraljournaltorecordthetransaction. (8mks)
ii) Postthetransactionstotherelevantledgeraccounts. (10mks)

5a)sometaxesareimposeddirectlyontaxpayers’income.Explainfiveofsuchtaxes. (10mks)
b)ExplainfivelimitationsofatrialBalance. (10mks)

6a)Explainfivewaysbywhichanentrepreneurcontributestotheproductionofgoodsandservices. (10mks)
b)ThefollowinginformationrelatestoNyarooTradersfortheyear2017.

NetSales ksh. 320,000
Margin 20%
Expenses 35,000
Rateofstockturnover 6Times
Capital ksh.180,000
Fromtheinformationabove,determine.
i) GrossProfit (2mks)
ii) Costofgoodssold (2mks)
iii)NetProfit (2mks)
iv)AverageStock (2mks)
v) Rateofreturnoncapital (2mks)

SUKELEMOCKPAPER1
565/1
BUSINESSSTUDIES
1.Highlightfourwaysinwhichbusinessstudiesisusefultoacommunity. (4marks)
2.Outline4effectsoffixingpriceabovetheequilibrium. (4mks)
3.Outline4servicesofferedinagencybankingasatrendinthebankingsector. (4mks)
4.Outline4functionsofKenyaBureauofStandards(KEBs). (4mks)
5.Amanufacturingfirmhasbeenconsistentlyreleasingtoxicwastesintotheneighborhood.Outlinefourmeasuresyoucantaketostop

thefirmfromsuchmalpractice. (4mks)
6.Thefollowingtermsrelatetocommunication:vertical,horizontal,formaland informal.Writetheappropriateterm

ofcommunicationassociatedwitheachofthefollowingstatements. (4mks)

7.DuringthemonthofJuly1995KungumadesalesworthKshs.60,000.Hismarginonsaleswas20%,calculate;
a)Thegrossprofit
b)Thecostofgoodssold

8.Statewhethereachofthefollowingtransactionswillincrease,decreaseorhavenoeffectonthebalancesheet.(4mks)
Transaction EffectonBalanceTotals

Statement Terms
(a) Amanagergivesinstructionstoasupervisorinherdivision

(b) Rumoursgoingaroundthatthemostdisciplinedworkerswillberewarded.
(c) AmanagerissuesageneralcirculartotheEmployees

(d) Prefectsdiscussingdisciplineintheirschool
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Withdrewmoneyfromthebankforofficeuse
PaidMr.Kimeli,acreditorincash.
Purchasedamotorcarbycheque.
Soldaprivatecaranddepositedthemoneyintothebusiness
account

9.Highlightfourwaysinwhichabusinessownercanpositivelyinfluencetheinternalenvironmentofhis/herbusiness.
(4mks)

10.Outlinefourcharacteristicsoflandasafactorofproduction. (4mks)

11. Statethedocumentusedinhometradeforthefollowingfunctions. (4mks)
Functions Document
Tofindoutwhetherthesupplierstockscertaingoods.
Torequestasuppliertoprovideparticulargoodstoacustomer.
Toinformthebuyerthathisaccounthasbeenreducedbycertainamountofmoney.
Todescribegoodsthathavebeensoldtothebuyeroncredit.

12.Mutukuwishestojoinasavingsandcreditco-operative(Sacco).Outlinefourbenefitshewillenjoybybeingamemberoftheco-
operative. (4mks)

13.Outlinefourcircumstancesunderwhichalocalproducerwouldbuildhisownwarehouse.

14.ThefollowinginformationrelatestothebusinessofKitambawholesalersfortheyearended31stDecember2017.

KenyaShillings
Capitalasat31stDecember2017 1,040,000
Netprofitfortheyear 240,000
Additionalinvestment 380,000
Capitalasat1stJanuary2017 720,000

Duringtheyear,theproprietortooksomegoodsfromthebusinessforfamilyuse.Calculatethevalueofthosegoods.
(3mks.)

15. State4reasonswhyshelterisabasicwant. (4mks)

16. Thediagrambelowrepresentsvarioustypesoftaxes.Proportionaltax,regressivetaxandprogressivetax.

I. Statewhatisrepresentedbytheaxeslabelled‘k’and‘m’. (1mk)
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II. Identifythetaxcurveslabelled(a),(b)and(c). (3mks)

17.ThefollowingbalancesrelatetoMatereenterprisesfortheyearended30thSeptember2017.

ksh.

Sales 145,000

Purchases 110,000

pre-paidinsurance 30,000

outstandingsalaries 10,600

debtors 80,000

commissionreceived 20,400

baddebtswrittenoff 24,000

capital 68,000

PrepareMatereenterprisestrialbalance. (4mks)
18.FOURbenefitsKenyawouldderivefrombeingamemberoftheEastAfricnaCommunity(EAC)

19.TheHighlightFOURmeasuresthathavebeenputinplacebytheKenyagovernmenttoensurethesafetyofpassengersonKenyan
roads. (4mks)

20.KakamegaSugarCompanywouldliketosellitsproductstoMexico.Identifyanyfourpossiblechannelsofdistributionthebusiness
mayuse. (4mks)

21.OutlineFOURmeasuresthatcanbetakenbyanorganizationtoensuresecurityofinformationanddocumentsintheoffice.
(4mks)

22.OutlineFOURfeaturesofperfectcompetitionmarketstructure. (4mks)

23.Highlightcostofconsumergoodsandservicesforarepresentativebasketofanaveragefamilyisgivenbelow
YEAR 2006 2007
PRICES KSH.1200 KSH.1600

Determinetheincreaseinconsumerpriceindex.Using2006asthebaseyear. (4mks)
24.State4reasonswhichmayinfluenceagovernmenttoimplementapolicyofdelocalization. (4mks)

25.Inthespacesprovided,statethesourcedocumentsusedtorecordinformationinthesubsidiarybookslistedbelow.

SUBSIDIARYBOOKS SOURCEDOCUMENTS
SalesReturnsDayBook
PurchasesDayBook
SalesDayBook
PurchasesReturnsDayBook

SUKELEMOCKEXAMS
TheKenyacertificateofsecondaryeducation
BUSINESSSTUDIES565/2
PAPERTWO
JULY2019
TIME:2HOURS30MINUTES

1.(a)ExplainfivedifferencesbetweenprivatelimitedcompanyandpartnershipformsofBusinessunits. (10marks)
(b).Explainanyfivemeasuresthatthegovernmentmaytaketoreducetheamountofmoneycirculatingintheeconomy.

(10marks)
2.(a).Explainfiveprinciplesofinsurance,highlightingthesignificanceofeachtotheinsured. (10marks)
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(b).Withtheaidofawelllabeleddiagram,explaintheeffectofanincreaseinthesupplyhasonacommoditywhileitsdemandremains
constant. (10marks)

3.(a).ThefollowingtransactionsrelatetoMegaWholesalersforthemonthofMarch
2011.
March1:BoughtgoodsoncreditfromKawedistributorsShs.26,200,KamakiaShs.15600,Mamboshs.33360
March2: SoldgoodsoncredittoFumaretailersShs.37,200,TitogrocersShs.25,500andWambatraders

Shs.16,250.
March6: ReturnedgoodstoKamakiaShs.2,400andMamboShs.4,160.
March9: SoldgoodsoncredittoTamuShs.5,500andPatuShs.18,200.
March11:BoughtgoodsoncreditfromChumaShs.33,840.
March15:GoodsreturnedbyTamuShs.1,500andFumaretailersShs.1,820andPatuShs.2,600
March18:BoughtgoodsoncreditfromJamaShs.21,210andSamaShs.53,850.
March26:CreditsalestoKamanjaShs.16,600,OrengoShs.19,260andWamatradeshs.15200

REQUIRED:Entertheabovetransactionsintherespectivebooksoforiginalentry. (10marks)
(b).Describefivewaysacountrymayusetorestrictforeigntrade. (10marks)

4.(a).Explainfivebenefitsofprizewinningcompetitioninproductpromotion. (10marks)
(b).Explainfivechallengesassociatedwithoverpopulation. (10marks)

5.(a).
BUSSYTRADERS
TRIALBALANCE

ASAT30THJUNE2019
Details DR. CR.

KES. KES.
Purchases/sales 698000 1164000
Debtors/Creditors 102000 124000
Stock 80000
Motorvehicles 1200000
Drawings 60000
Returns 44000 38000
Carriageinwards 20000
Bankloan 760000
Furnitureandfittings 1090000
Discounts 50000 72000
Baddebts 40000
Rentincome 48000
Interestonloan 96000
Cash 356,000
Capital 1,630,000

3836,000 3836,000

Closingstockasat30/6/2019sh.160000
Prepare;tradingandprofitandlossaccountandthebalancesheetasat30thJune2019. (12marks)

(b).Explainanyfourreasonsthataccountfortheincreasingpopularityofselfservicesystemintheexchangeofgoodsandservices.
(8marks)

6. (a).Therehasbeenatremendousincreaseinestablishmentofindustriesinthecountiesoverthepastfiveyears.Explain five
measuresthattheKenyagovernmenthasusedtoensurethis. (10marks)
(b).ExplainfivereasonswhyahigherNationalIncomemaynotnecessarilymeanbetterwelfareforthecitizensofthat

country. (10marks)

EMBUNORTHSUB-COUNTY
BUSINESSSTUDIESPAPER1
FORM4
TIME:2HRS

1.Statewhetherthefollowingrepresentinjectionintoorleakagesfromthecircularflowofincome. (4mks)

Item Injection/leakages
a) Savings
b) Taxes
c) Governmentexpenditure
d) Investment

2.Outlinefourmacroenvironmentalfactorsofabusinessthatcanleadtoitssuccess. (4mks)
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3.Statefourfunctionsofmoney. (4mks)

4.Namethefactorofproductionthateachofthefollowingresourcerelateto (4mks)

Resource Factorofproduction
a) Manager
b) Equipment
c) Farmer
d) River

5.Listfouressentialservicesprovidedbythecountygovernmentstothepublic. (4mks)

6.Outlinefourfactorstobeconsideredwhenchoosingameansofreproducingdocumentsinanoffice. (4mks)

7.Outlinefouradvantagesofaftersaleservicesasamethodofsalespromotiontoacustomer. 4mks

8.Outlinefourbenefitsofthenewlyconstructedstandardguagerailwayline. (4mks)

9.Inthespacesprovided,indicatetheaccounttobedebitedandtobecreditedinthefollowingtransactions. (4mks)

Transaction A/CDEBITED A/CCREDITED
a Boughtmachineincash
b Startedbusinesswithsh.30,000incash
c Tooksh.20,000cashfrombusinessforpersonaluse
d CreditsalesofoldmachinetoKamau

10.Thefollowingbalanceswereextractedfromthebooksofkumikumitraderson31dec.2017.
Grossprofit ksh.80,000
Rent 8,000
Discountreceived 2,000
Salaries 10,000
Discountallowed 5,000
Commissionreceived 3,000
Maintenanceexpense 9,000
Debtors 10,000
Creditors 12,000
Required:preparekumikumitradersprofitandlossaccountfortheyearended31Dec2017. (4mks)

11.Highlightfourcircumstancesunderwhichgoodscanbedelayedinabondedwarehouse. (4mks)

12.Statefourcausesofcost-pushinflation. (4mks)

13.Highlightfourfactorsthatcancauseafirmtodevelopintoamonopoly. (4mks)

14.On3rdFeb2016Jomoboughtgoodsworthksh.12000.Termsofpaymentwere,tradediscount5%andcashdiscount10%if
paymentismadewithin30days.IfJomopaidon26thFeb2016determinetheamounthepaid. (4mks)

15.Inthespacesprovidedbelowindicatewithatickwhethereachofthefollowingstatementsrelatestopreferenceorordinary
shares. (3mks)

Statement Preference Ordinary
a Representrealownersofacompany
b Rateofdividendisfixed.
c Hasvotingrights
d Redeemable
e Maybecummulative
f Consideredlastinliquidation

16.HighlightfourwaysinwhichthegovernmentcanusetoinfluencethesupplyofmaizeinKenya. (4mks)

17.Highlightfourpurposesofpublicfinance (4mks)
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18.Statethetypeofinsurancepolicydescribedbythefollowingstatements. (4mks)

Statement Typeofpolicy
a) Coverlossescausedbyemployees

dishonesty/fraud
b) Protectsemployeesagainstinjurieswhileat

work.
c) Coverdamageonmotorvehicle,other

peopleandpropertycausedbythevehicle.
d) Coverclaimsbythemembersofpublic

againstabusiness
19.Indicatewhethereachofthefollowingbusinesstransactionwillincrease,decreaseornoeffectonbalancesheettotals.

Transaction Effect
i) Buyingstockincash
ii) Buyingstockoncredit
iii) Withdrawingcashfrombankforpersonaluse
iii) Receivedcashfromadebtor

20.OutlinefourproblemsKenyawouldsufferifshedoesnotparticipateinforeigntrade. 4mks

21.ThefollowingbalanceswereextractedfromthebooksofJumatradersfortheyearended31.12.2016.

Capital 800,000

Machines 600,000

Fixturesandfittings 200000

Netprofit 100,000

Additionalcapital 50,000

Drawings 20,000

Debtors 50,000

Cash 100,000

Stock 50,000

Creditors 70,000

Required:prepareJumatradersbalancesheetasat31.12.2016. (5mks)

22.HighlightfourmeasurestakenbythegovernmenttoencourageentrepreneurialpracticesinKenyatoday. (4mks)

23.Outlinefourfeaturesofthebasichumanwants. (4mks

24.Outlinefourcircumstancesunderwhichsignsandgesturescanbeusedincommunication. (4mks)

25.Highlightfourfactorsthatdeterminepopulationsfertilityrateinacountry. (4mks)

EMBUNORTHSUB-COUNTY
565/2:BUSINESSSTUDEISPAPER2
TIME:2½HOURS

1.a)ExplainfivetypesofwholesalersfoundinKenya. (10mks)
b)Explainfivecriteriathatisusedtodeterminethesizeofafirm. (10mks)

2.a)ExplainfivewaysthroughwhichthecentralbankofKenyacancontrolthesupplyofmoneyinthecountry. (10mks)
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b)Explainfivelimitationsofusingradioasameansofadvertising. (10mks)
3.a)Explainfivetypesofunemployment. (10mks)

b)MusatradershadthefollowingtransactionsduringthemonthofApril2016.
April2:soldgoodsoncredittoMarysh.1800

3:Soldgoodsworthsh.45,000toNjauoncredit
5:Boughtstockoncreditworthsh.7600fromKima
6:SoldstocktoMagioncreditatsh.3000
8:soldanoldmachineryoncredittoHerish.20,000

10:Boughtgoodsworthsh.2400oncreditfromCiku.
15:Boughtstockworthsh.180,000oncreditfromMeja
20:Boughtavanworthsh.250,000oncreditfromGarimotors.

Required:recordtheabovetransactionsintherelevantjournals. (10mks)
4.a)Explainfivedifferencesbetweenpubliclimitedcompanyandpartnershipformsofbusinessunits. (10mks)

b)SharksandShujaaareimportersofvehiclesfromJapan.Explainfivetermsofsalethatmaybequotedbytheexportersofthevehicles.
(10mks)

5.a)Withanaidofawelllabeleddiagramexplaintheeffectontheequilibriumpriceandequilibriumquantitywhenthesupplyofvehicles
increasesinthemarket. (10mks)
b)Explainfiveprinciplesofinsurance. (10mks)

6.a)Explainfourmeasuresthatshouldbetakentoensurethatofficemachinesareingoodworkingconditionallthetimes.
(8mks)

b)ThefollowinginformationrelatestoKewaenterprises.
Stock (1.1.2016) 430,000
Stock(31.12.2016) 470,000
Purchases 930,000
Sales 1,155,000

Carriageoutwards 25,000
Carriageinwards 10,000
Returnsoutwards 20,000
Returnsinwards 30,000
Generalexpenses 100,000
Insurance 25,000
Required
Calculate

a) Netsales (2mks)
b) Rateofstockturnover (2mks)
c) Grossprofit (2mks)
d) Mark–up (2mks)
e) Margin (2mks)
f) Netprofit (2mks)
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NYERICENTRALSUB-COUNTY
BUSINESSSTUDIESFORM4
PAPER1
TIME2HOURS
ANSWERANYFIVEQUESTIONS
1. Listfouritemscommoninpartnershipagreement. (4mks)
2. Statefourbenefitsthatmayaccruetoabusinessfrompoliticalstabilityincountry. (4mks)
3. DukatradershadgoodworthKsh.150,000whichwasinsuredforKsh.1,000,000againsttheriskoffire.Fireoccurredandthe

goodswerepartiallydestroyed,thelossbeingKsh.90,000.Calculatehowmuchcompensationwaspaidbytheinsurance
companytoDukatrader. (4mks)

4. HighlightfourbenefitsKenyanislikelytogetfromexploitationofoilrecentlydiscoveredinTurkanaarea.
5. Givefourdifferencesbetweenabillofexchangeandapromissorynote. (4mks)
6. Highlightfourmeasuresaconsumermaytaketosatisfyunlimitedwants. (4mks)
7. ThefollowinginformationrelatestoBahatiNzuritradersfortheyearended31/12/2010.

Details Ksh.
Capital31/12/2010 450,000
Additionalinvestment 70,000
Cashdrawings 30,000
Drawingsofstock 15,000
Netloss 100,000

Required
CalculatethecapitalofBahatiNzuritradersasat1/1/2010. (4mks)

8. Highlightfourwaysinwhichgoodsarepreparedforsaleinawarehouse. (4mks)
9. Statefourfunctionsofadvertisingagenciesinourcountry. (4mks)
10. Statethetypeoferrorcommittedineachofthefollowingentries. (4mks)

Entry Typesoferror
(i)Creditpurchaseofsh.2600fromTotoTraderwasrecordedassh.6,200inboth
thepurchaseandTotoTradersaccount
(ii)SaleoffurnitureoncredittoWanjruforsh.6,000wasdebitedtoWanjikus
account
(iii)Salesbookwasundercastbysh.210whilepurchasebookwasalsoundercast
bysh.210
Iv Repairsonmachineryforsh.3,400wasdebitedin machineryaccountas
sh.3,400

11. Highlightfourreasonswhyacountrywouldliketoknowthestructureofitspopulation. (4mks)
12. TheinformationbelowwasextractedfromthebooksofLemayianTradersfortheyearended31/12/2015.

Shs.
Openingstock 45,000
Closingstock 15,000
Turnover 340,000
Margin 25%
Required:

(i) Grossprofit (2mks)
(ii) Purchases (2mks)

13. Statefourreasonsthatmakeitdifficulttoattainperfectlycompetitiveconditionsinthemarket. (4mks)
14. Statewhethereachofthefollowingtransactionswillincrease,decreaseorhavenoeffectonthebalancesheettotals.

(4mks)
(a) Depositedprivatesavingsintobusiness
(b) Paidacreditorincash
(c) Withdrewmoneyfrombankforbusinessuse
(d)Purchasedamotorvanbycheque

15. Outlinefourfactorsthatdeterminethesupplyofmoneyinaneconomy. (4mks)
16. OutlinefourreasonswhythegovernmentimposestaxesonKenyancitizens. (4mks)
17. Foreachofthefollowingsourcedocuments,nametherelevantdaybook. (4mks)

SOURCEDOCUMENT DAYBOOK
Invoiceissued
Creditnotreceived
Chequereceived
Invoicereceived
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18. Statefourlimitationsoftheconsumerpriceindexmethodofmeasuringtherateofinflation. (4mks)
19. Statefourtypesofinformationthatamanagermaycommunicatetothejuniors. (4mks)
20. Givefourdisadvantagesofalongchainofdistributionofgoodstoabuyer. (4mks)
21. Outlinefourcircumstancesinwhichthegovernmentmaybeinvolvedinbusiness. (4mks)
22. Thecashbookbelowwasincorrectlyprepared

Date Particulars Cash Bank Date Particulars Cash Bank
2017 2017
June1 Balb/d 800 1,880 June2 Sales 2640
June3 Purchases 2520 June5 Wages 620
June4 Electricity 500 June9 Kiprono(creditor) 250
June7 Maitho(debtor) 400 June12 Rentsreceived 1,830
June12 Balc/d 1,590 June12 Balc/d 2,350

2890 4,800 2,890 4,800
June13 Balb/d 2,350 June13 Balbld 1590

Identifytransactionsthatwerewronglyenteredinthecashbook. (4mks)
23. Explainthefollowingtermsasusedinbusiness. (4mks)

(a) Cartel
(b) Amalgamation
(c) Privatization

24. Identifythetypeofgoodsdescribedbythefollowingstatementsgiveninthetable.
STATEMENT TYPEOFGOOD
(i)Usedtocrateothergoods
(ii)Requiredfurtherprocessinginordertohaveutility
(iii)governmentisobligatedtoprovidethemtohercitizen
(iv)Goodsthatareboughtmorefrequentlybyconsumersto
satisfycommonwants.

25.Thegraphbelowshowstherateofpopulationgrowthofagivencountry.

MentionfoureffectsofthetrendofpopulationgrowthbetweenSandT. (4mks)

S

TR

Time(years)

Population
growth
rate
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BUURIEASTSUB-COUNTY
565/1
BUSINESSSTUDIES
PAPER1
2HOURS

1.OutlinefourfactorsthathinderentrepreneurshipinKenya. (4mks)
2.Statefourfactorsconsideredbeforeofferingcreditfacilitiestocustomers. (4mks)
3.Mentionfourcircumstancesunderwhichamangerofacompanymayusedownwardcommunication. (4mks)
4.Highlightfourfactorsthataproducerconsidersbeforechoosingachannelofdistribution. (4mks)
5.Statefourcharacteristicsofgoods. (4mks)
6.Identifyfourtypesofadvertising. (4mks)
7.Ahousewithavalueofksh.2,000,000isinsuredforKsh.1200,000againstfire.Thevalueofthehousedestroyedbyfiveksh.

1,000.0000.calculatetheamounttheinsuredwascompensatedaftertheloss. (4mks)
8.Outlinefourfeaturesofasavingsaccount. (4mks)
9.OutlinefourreasonsfordifferencesintermsoftradebetweenKenyaandUnitedStatesofAmerica. (4mks)
10.Statethebesttypesofmachineonewouldusetoperformthefollowingtasks. (4mks)

Function Typesofmachine
a) Totrimpaperstotherequiredsizes
b) Todestroysensitivebutunwanteddocuments.
c) Tofolddocuments,puttheminenvelopeandsealthem.
d) Tocreatepostageimpressionontheenvelope.

11.MentionfourchallengesthatKenyamayencounterindevelopingplanningattheformulationstage. (4mks)
12.Listfourproblemsofusingexpenditureapproachinthecalculationofnationalincome. (4mks)
13.Statetheeffectsofthefollowingtransactionsonthebalancesheettotals. (4mks)

TRANSACTION EFFECT
e) Paidcreditorsbycheque
f) Soldgoodsoncredit.
g) Convertedpersonalcarforbusinessuse.
h) Depositedcashintobank.

14.OutlinefourbenefitsthatMr.KamauwillgetbybeingamemberofcapitalSACCO. (4mks)
15.Thefollowinginformationrelatestomerutradersfortheyearended31December2017. (4mks)

Sales 1000,000.
Openingstock 100,000.
Closingstock 200,000.
Grossprofits. 200,000

Calculateratesofstockturnover. (4mks)
16.Mentionfourmethodsthatdeterminethepricesofcommoditiesinthemarketapartfrompricemechanism. (4mks)
17.Statefourprinciplesofpublicexpenditure. (4mks)
18.HighlightfourreasonswhytheKenyanconsumerorganizationshavebeenineffectiveinprotectingconsumer.(4mks)
19.UsethefollowinginformationforNgugiWholesalerstopreparesalesreturndaybook. (4mks)

2017
November1 Emilyreturnedgoodsworth.Ksh.1000.
November10. Nathanreturnedgoodsvaluedatksh.900.
November15. ReturnedgoodstoChrisworth.Ksh.500.
November30. Muthinjareturnedgoodsworthksh.800.

20.IdentifyfivestepstakeninprocuringanInsurancecover. (5mks)
21.Statethreefactorswithinabusinessthatmayaffectitsperformance. (3mks)
22.Recordthefollowingtransactionintherelevantledgeraccounts.

2019.
Jan.1startedabusinesswithKsh.100,000atthebank.

10.Boughtgoodsvaluedatksh.2000bycheque.
23.Statefourwaysthroughwhichafarmmayacquireamonopolyposition. (4mks)
24.Kenyaisoneofthecountriesintheworldthatisexperiencingunemploymentproblem.Identifyfourcausesofthisproblem.

(4mks)
25.Statefourdifferencesbetweensharesanddebentures (4mks)

Shares Debentures
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BUURIEASTSUB-COUNTY
BUSINESSSTUDIES
PAPER2
21/2 HOURS

1.a)Explainfiveshortcomingsofdirectproduction. (10mks)
b)Outlinefivedifferencesbetweenaco-operativessocietyandaprivatelimitedcompany. (10mks)

2.a)Explainfivemeasurestoundertakeinordertoincreaseefficiencyofawarehouse. (10mks)
b)Explainfivebenefitsthatwouldaccruetoabusinessthatexpandsitsscaleofoperation. (10mks)

3.a)Explainfourfeaturesofamonopoly. (8mks)
b)Thefollowingtrialbalancebelongstowakilitradersasat30thJune2016.

WakiliTradres
Trialbalance
Asat30thJune2016

Dr. Cr.
Stock30/06/15 4000
Capital 162,300
Purchaseandsales 35,000 70,000
Drawings 6,000
Furnitureandfittings 20,000 ………………
MotorVehicle 150,000 ………………
Debtorsandcreditors 8,000 12,000
Returns 2,000 4,800
Discount 800 700

Wagesandsalaries 15,000 ……………
Rent 3,500 …………….
Insurance 2,100 ……………..
Commision 400 ……………..
Bank ……………. 3,000

Cash 6000
52,800 252,800

Required
i) Prepareatradingprofitandlossaccountandabalancesheetasat30thJune2016. (12mks)

4.a) On1stJan2017Donatradershad,sh.110,000inhandand50,000(cr)Bank.Duringthemonth,thefollowingtransactionstook
place

Jan.2 Cashsales40,000.
“ 3 Paidpostageexpenses4100incash.
“ 5 Receivedthefollowingchequesfromdebtorsafterthey

haddeductedacashdiscountof2%ineachcase.
KamauKsh.2450,LabanKsh.9604andTugiKsh2774.

9 Paidthefollowingcreditorsincashandineachcasededucted2%cashdiscount,WillyKsh.2000andYala
Ksh.6000.

13 CashsalesdirectlybakedKsh10,000.
16 TookKsh.11,000fromtheofficeanddepositedinthebusinessbankaccount.
19 SoldgoodsworthKsh.18000oncredittoKiyoma.
21 ReceivedKsh.18000cashfromOmaninsettlementofhisaccountofKsh.20,000.
26 TookoilcashtothebankleavingKsh.4000only.

Required:Prepareadulybalancedthreecolumncashbook. (10mks)
b) Explainfivecharacteristicsofalifeassurancepolicy. (10mks)
5. a)StateandexplainfiveemergingtrendsintheBankingindustry. (10mks)

b)Explainfivenegativeeffectsofrapidpopulationgrowth. (10mks)
6. a)Explainfivereasonswhyacountrywouldcarryoutdevelopmentplanningbeforeundertakingitsprojects.(10mks)

b)Explainfivebenefitsofadoptingtheuseofanopenofficelayout. (10mks)
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TETUSUB-COUNTY
FormFOURBusinessStudies
Paper565/1
Time:2Hours
PAPER1

1.ListfoursourcesoffundsthatwouldbeataSoleproprietor’sdisposal. (4mks)

2.Givefourcircumstancesunderwhichamonopolywouldcomeintoexistence. (4mks)

3.Mentionfourmeasuresthatthegovernmentwouldtaketoprevententryofcontrabandsugarinthecountry. (4mks)

4.Studythefollowingdiagramandanswerthequestionthatfollows.

Outputper

worker Y

X Z

Population

(i)GivetwomeritsofthesectionlabeledX (2mks)

(ii)IdentifythepartlabeledYinthediagram. (1mk)

(iii)GivetwodemeritsofsectionlabeledZinthediagram. (2mks)

5.ThefollowinginformationwasextractedfromthebooksofKarimiEnterpriseson28thFeb2019.

Fixedassets 400,000
Creditors 120,000
Debtors 150,000
Accruedrent 30,000
Stock 145,000
PrepaidRent 5,000
Capital 550,000

Required:
(a)Determinetheworkingcapitalofthebusiness. (3mks)

(b)Calculatethecurrentratio: (1mk)

6.Listfourbenefitsofobservingbusinessethicsinthecourseofdoingbusiness. (4mks)

7.Ineachofthefollowingcaseacommunicationlineisexplained.Studyitandidentifythelineofcommunicationdescribed.
(4mks)

a)Theprincipaladdressestheassembly…………………………………………………………..

b)Allclasssecretariesholdameetinginthehalltodiscussindisciplineintheir
classes………………………………………………………………………………………….
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c)Cabinetsecretaryofeducationpassedbytheschoolandgaveanaddressasheproceededtoanationalrallyinanearby
stadium………………………………………………………………

d)EndofyearpartyheldintheschoolattendedbyBOMmembers,teachers,studentsandsupport
staff…………………………………………………………………………………….

8.StatethebookoforiginalentryusedinrecordingeachofthefollowingtransactionsofKOMUtraders. (4mks)
Transaction Bookoforiginalentry

(i) Komureturnedgoodsworthsh.9,500toTetutraders
(ii) Nanzarareturnedgoodsworthsh.2900
(iii) PurchasedgoodsoncreditfromSanaipeiforsh.5,000
(iv) SoldgoodsoncredittoWanjalaforsh.20,000

9.Usingawelllabelleddiagramillustratethecircularflowofincomeinatwosectoreconomy. (5mks)

10.Givefourcircumstanceswhenaconsumermayenjoytheservicesgivenbyawarehouse. (4mks)

11.Identifytheelementsoftransporttowhicheachofthefollowingitemsrelate. (4mks)

a) Humaneffort………………………………………………

b) Bodabodashed…………………………………………

c) Schoolbus…………………………………………………

d) LakeVictoria……………………………………………….
12.Suggestfourbenefitstoatraderwhooperatesasupermarketinsteadofakiosk. (4mks)

13.Highlightfourlimitationsofbartertradetoaneconomy. (4mks)

14.Thefollowingstatementsrefertodifferentofficelayouts.Identifythetypeofofficelayoutexplainedineachofthefollowingstatements.
(3mks)

a) Seniormanagersareassignedseparateroomsfromwheretheycoordinatebusinessactivities
b) Highclassofficedesignedtoenhancetheimageoftheinstitution
c) Allstaffmembersoperatefromthesameroom

15.Statefourusesofabalancesheet. (4mks)

16.Identifythreelevelsofinflation. (3mks)

17.Basingyourknowledgeonfinancialratios,completethefollowingtable. (4mks)

Opening
stock

Closingstock Netpurchases Costsof
goods
sold

Netsales Grossprofit Averagestock Rateofstock
turnover

(a) 50,000 170,000 240,000 (b) 30,000 (c) (d)

18.Thefollowingtrialbalancewaspreparedbyanincompetentaccountsclerk.Prepareacorrectone. (4mks).
Nguyo
Trialbalance
Asat30thjune2015

DR CR
Creditors 10,000
Debtors 14,000
Returnsinwards 7,500
Drawings 31,000
Land 60,000
Returnsoutwards 15,000
Generalexpenses 10,000
Capital 100,000
Furniture 8,000
Acruedrent 5,500

163,500 97,500
19.Foreachofthefollowingdaybooksstatetherelevantsourcedocument. (5mks)

Daybook Sourcedocument
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(i) SalesJournal
(ii) Salesreturnsjournal
(iii) Purchasesjournal
(iv) Purchasesreturnsjournal
(v) Cashreceiptsjournal

20.IdentifyeachofthefollowingcategoriesofGovernmentexpenditure. (3mks)

(i) Governmentspendsfundsonregularbasis…………………………………..
(ii) Governmentfinancesspecificprojectsaimedatfacilitatingeconomicgrowth………………………….
(iii) Governmentgivebursariestostudent……………………………………….

21.Statefourreasonsthatmaymakeafirmtousecompetitiveadvertising. (4mks)

22.Identifythetypeofresourcedescribedineachofthefollowingcases. (4mks)

(a) Canberestoredafteruse…………………………………………………….…………
(b) Createdbymantoassisthiminproductionofgoods………………………………….
(c) Availedbynature………………………………………………..…………………….
(d) Physicaleffortputbymantoproducegoodsandservices………..……………………

23.Highlightfourcircumstancesunderafirmmaybelocatednearthesourceofrawmaterials. (4mks)

24.Identifyfourtypesofunemploymentandmentionamajorcauseinofeach. (4mks)

25.ThefollowinginformationrelatestoMimiTradersfortheyearended30thJune2019. (5mks)
Openingstock 25,000
Closingstock 35,000
Purchases 190,000
Returnsoutwards 5,000
Margin 20%
Requiredatradingaccountfortheyearended30thJune2019.
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TETUSUB-COUNTY
FormFOURBusinessStudies
Paper565/2
Time:2½Hours

1.(a)ExplainfivefactorsthatleadtodeclineinthelevelofnationalIncomeofaCounty. (10mks)
(b)Explainfivefactorsconsideredwhenselectingachannelofdistributiontouse. (10mks)

2.(a)Explainfourcircumstanceswhenariskwouldnotqualifytobecoveredbyaninsurer. (8mks)
(b)ThefollowingbalanceswereextractedfromthebooksofUnityEnterprisesasat

30thJune,2016. Shs

Sales 400,000 Stock(1stJuly,2015) 5,000

Stock(30thJune,2016) 8,000 Discountreceived 4,000

Discountallowed 6,000 Insurancepremium 4,000

Premises 300,000 Fixturesandfittings 200,000

Carriageinwards 7,000 Carriageoutwards 3,000

Bankloan 23,000 Bankoverdraft 50,000

Creditors 40,000 Cashinhand 10,000

Debtors 12,000 Drawings 14,000

Capital 340,000 Grossprofitmargin 25%

Prepare;
i) UnityEnterprisesProfitandlossAccountsfortheyearended30thJune2016. (4marks)
ii)UnityEnterprisesBalancesheetasatthatdate. (8marks)

3(a)Explainfiveproblemsfacedbyacountywithabigpercentageofayouthfulpopulation. (10mks)
(b)Explainfiveexternalfactorsthatanentrepreneurneedtoconsiderwhenevaluatingabusinessopportunity. (10mks)

4(a)Usingadiagram,explaintheeffectsofapositiveshiftofademandcurveontheequilibriumpoint,priceandquantity.
(10mks)

(b)On1stApril2016,TwigaEnterpriseshadsh.150,000cashinhandandabankcreditbalanceofsh.54,000.Duringthemonth the
followingtransactionstookplace.
April3Cashsalesshs.114,900

4 AdebtorsettledhisaccountofKshs.400,000bychequeless5%eachdiscount.
10Paidsalarieskshs.35,400incash
15Settledacreditor’saccountofKsh.150,000byachequeless3%cashdiscount.
22ReceivedcashKshs.84,600fromPengotradersafterdeduction6%cashdiscount
24Withdrewksh.120,000frombusinessbankforofficeuse.
26Cashsaleskshs.90,000bankeddirectly
30Depositedallcashexceptksh.10,800

REQUIRED:Prepareadulybalancedthreecolumncashbook. (10mks)
5(a)Highlightfivebenefitsofdelocalizationoffirmsinaneconomy. (10mks)

(b)Outlinefivedifferencesbetweenacooperativesocietyandaprivatelimitedcompany. (10mks)
6(a)Explainfivewaysofcontrollingcostpushinflation. (10mks)

(b)Explainfivecharacteristicsofeconomicresources. (10mks)
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KANGEMA
565/1
BUSINESSSTUDIES
PAPER1
Time2hours

1. Highlightfourwaysinwhichafirmcanimproveproductivityofitshumanresources. (4marks)
2. Outlinefourpossibleconsequencesofpoorarrangementofgoodsinawarehouse. (4marks)
3. Therearemissingfiguresinthetablebelow. (4marks)

 

Calculate:
i. W=....................................................................................................................................................
ii. X=...................................................................................................................................................
iii. Y=....................................................................................................................................................
iv. Z=....................................................................................................................................................

4. Statefourreasonswhyconsumershavetomakeachoicewhensatisfyingcompetingwants. (4marks)
5. Statefourfactorsthatwouldinfluencetheamountofmoneythatanindividualmayholdfor

transactionpurposes. (4marks)
6. Outlinefourcircumstancesunderwhichaninsurancecompanymayrefusetocompensatetheinsuredintimesofloss.

(4marks)
7. Statefourerrorsthatmaynotaffectthebalancingofatrialbalance. (4marks)
8. OutlinefourfunctionsoftheKenyaBureauOfStandards(KEBS). (4marks)
9. TheinformationgivenbelowwasextractedfromthebooksofKamboTraderson31StMay2016.

Kshs
Purchases 260,000
Openingstock 75,000
Carriageonpurchases 12,500
ClosingStock 27,500
Goodsweresoldatamarginof25%.
Usingtheinformationprovidedabove,prepareKambotradingaccountfortheperiodended31stMay2016. (5marks)

10. Outlinefourdifferencesbetweenamonopolyandamonopolisticcompetition. (4marks)
11. Nameanythreeequipmentthatareusedindocumentreproductioninanoffice. (3marks)
12. OutlinefourreasonswhysavingsandcreditCo-operativeSocietiesarebecomingverypopularinKenyatoday.

(4marks)
13. NamethedocumentsdescribedbythestatementsgivenbelowasusedinInternationaltrade. (4marks)

a. Requestsforpaymentbeforegoodsaredelivered...........................................................................
b. Showsownershiportitleofimportedgoods...................................................................................
c. Showthecountryofmanufactureofgoods......................................................................................
d. Showthetransportchargesforgoods...............................................................................................

14. ThefollowingbalancesofassetsandliabilitieswereprovidedbyNjoguEnterpriseson
31stDecember2017.

Shs.
Bankoverdraft 160,000
Land 400,000
AccruedElectricitybill 100,000
Stock 20,000
Debtors 40,000
DrawingofShs4,000weremadeeverymonthduringtheyear.Prepareabalancesheetasat31stDecember2017.

(4marks)
15. Mentionfournon–taxinternalsourcesofrevenuetothegovernment. (4marks)
16. Abusinessopportunitymayexistwheretherearecertaingapsinthemarket..Highlightfoursuchgaps. (4marks)
17. Outlinefourcircumstancesunderwhichatradermaychoosetotransporthisgoodsbyair. (4marks)
18. StatefourusesofNationalincomestatistics. (4marks)
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19. Highlightfourfeaturesofmailordershopsinhometrade. (4marks)
20. Outlinefourreasonswhyafirmmaychoosetoremainsmall. (4marks)
21. Statefourlimitationsofusinginternetasameansofcommunicationdespiteitspopularityintheworldtoday.(4marks)
22. Distinguishbetweenthefollowingtermsasusedinpopulation.

a.Immigrationandemigration. (2marks)
b.Decliningpopulationandunderpopulation. (2marks)

23. Outlinefourreasonswhyethicalpracticesarenecessaryinproductpromotion. (4marks)
24. HighlightfourproblemsthatKenyamayexperienceinimplementingitsdevelopmentplans. (4marks)
25. Listfourfactorsthatcancausedemandpullinflation. (4marks)

KANGEMA
565/2
BUSINESSSTUDIES
Paper2
Time2½hours

AnsweranyFIVEquestions.
1. a. Describeanyfivefeaturesofeconomicresources. (10marks)

b. Explainfivedisadvantagesthatacountrymayexperiencefromimposingtraderestrictionsontradingpartners.
(10marks)

2. a. Explainfivedifferencesbetweenapubliccooperationandaprivatelimitedcompany. (10marks)
b. ThefollowinginformationwasextractedfromthebooksofKematradersasat31stDec2009

BankLoan 567000
BankLoaninterest 1440
Capital 1680000
Closingstock 87000
Creditors 272400
Debtors 140280
Discountallowed 170400
Electricity 30240
Furniture 489804
Furniturerepairs 86436
Grossprofit 624720
Maintenanceonpremises 72000
Motorvehicle 1080000
Motorvehiclemaintenance360000
Premises 648000
Rentreceived 144000
Sundryexpenses 122520

Prepare:
i. ProfitandlossaccountforKematradersfortheyearended31stDec2009.
ii. Balancesheetasat31stDec2009. (10marks)

3. a. Highlightfiveproblemsencounteredwhenmeasuringthenationalincomeofacountry. (10marks)
b. Explainfivelimitationsabusinessthatreliesontheuseofmotorcycletransportislikelytoencounter.

(10marks)
4. a. Explainfivequalitiesofasuccessfulsalesperson. (10marks)

b. Withtheaidofawelllabelleddiagram,explaintheeffectsontheequilibriumofanincreaseinthesupplyof
carrotswhilethedemandremainsconstant (10marks)

5. a. On1stJune2014,KinyuahadShs.110,000cashandShs.500,000atbank.Duringthemonth
thefollowingtransactionstookplace;

June2 :Cashsalesbankedsh.70,520
June5 :Boughtfurnitureincashsh9000
June10:PaidJoshua,acreditorsh.188000bychequeinfullsettlementofhisaccountafter

deducting6%cashdiscount.
June12:Receivedachequeofsh117,600fromJumaafterallowinghimacash discountofsh.2,400.
June15:Paidsalariessh.68000cash.
June20:Withdrewsh.100,000frombankforofficeuse.
June29:Awino,adebtorpaidheraccountofsh.150000bychequeless10%cashdiscount
June30:Depositedallthecashintothebankexceptsh.27400.

Required:a.Prepareathreecolumncashbookandbalanceitoff. (10marks)
b.Explainfivebenefitsthatwouldaccruetoacountrythatencouragesentrepreneurship. (10marks)

6. a.usingasuitablediagram,explainthehabitsofsellersinanoligopolymarket. (10marks)
b.Outlinefivefeaturesofanefficienttaxsystem. (10marks)
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KANDARA
565/1-BUSINESSSTUDIES–Paper1
FORM4
TIME2HOURS

1.Outlinefourbusinessactivities [4mks]

2.Statefourelementsofeconomicenvironmentthatmayinfluencetheoperationofabusiness [4mks]
3.Highlightfourfactorsthatdetermineefficiencyofatransportsystem [4mks]
4.Outlinefourfactorsthatcanleadtothesuccessofabusiness [4mks]
5.Highlightfourfactorstoconsiderbeforebuyingofficeequipment [4mks]
6.Statefourcircumstanceunderwhichacreditnotecanbeissued [4mks]
7.Indicatethebestdocumenttouseineachofthefollowingcircumstances [4mks]

Circumstance Document
a. Toupdateacatalogue
b. Toreplytoaspecificletterofinquiry
c. Toshowthecontentinacontainer
d. Tocorrectanunderchargeintheinvoice

8.Highlightfourfeaturesofaprivatelimitedcompany [4mks]
9.Outlinefourreasonsforgovernmentinvolvementinbusiness [4mks]
10.Outlinefourelementsofcommunication [4mks]
11.Highlightfourfactorswhichmaylimittheeffectivenessofawarehouse [4mks]
12.Highlightfourcontentsofaninsurancepolicy [4mks]
13.Highlightfourcircumstancesunderwhichatradermayofferaftersalesservices. [4mks]
14.Indicatethetypeofsupplyrepresentedbyeachofthefollowingstatement [3mks]

a.Supplyoftwoormorecommoditiesthataresuppliedtogether……………………………………..
b.Supplyofaproductthatcanbesuppliedfrommorethanonesource……………………………………
c.Supplyofonecommodityleadstoareductioninsupplyofanotherbecausetheyusesimilarfactorsof

production…………………………………………………….
15.Highlightfourreasonswhyaproducermayprefertoestablishhisbusinessnearsourceofrawmaterial. (4mks)
16.Statefourconditionsnecessaryforpricediscriminationinmonopolymarket (4mks)
17.Outlinefourfactorsthatmaymakeaproducertobypassthewholesalerwhendistributinggoods. (4mks)
18.Thediagrambelowshowsthecircularflowofincomeinatwosectoreconomy.ExplainthemeaningofarrowsA,B,C,andD

[4mks]

19. Outlinefournegativeimplicationsofoverpopulationtoaneconomy. [4mks]
20. Calculatethemissingfigures [4mks]

Assests Liabilities Capital
200,000 130,000

FIRMS

HOUSEHOLDS

A C B D
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50,000 80,000
350,000 210,000

20,000 40,000
21.ThefollowingtransactionswereextractedfromthebooksofJumaWholesalersLimited(2008)

Jan1:Soldgoodsoncreditworthkshs.400,000toShahTraders

Jan10:PurchasedgoodsworthKsh.600,000incash [4mks]

Required;recordtheabovetransactionsintotherelevant‘T’accounts

22.Outlinefourwaysthatthegovernmentcanusetopromoteexports [4mks]
23.OutlinefourgoalsofdevelopmentinKenya. [4mks]
24.Highlightfiveprinciplesofgovernmentexpenditure. [5mks]
25.Outlinefourcircumstancesunderwhichcashwithordermaybeused [4mks]
KANDARA
565/2
BUSINESSSTUDIES
PAPER2
TIME2HRS30MIN

ANSWERANYFIVEQUESTIONS
1a)Explainfivefactorsthatmaycontributetoefficiencyintheoperationsofawarehouse (10marks)

b)Explainfivefactorsthatmaycausebusinesssuccess. (10marks)

2a)Explainfivereasonsthatmayinfluenceabusinessmantoteamupwithotherstoformapartnership. (10marks)

b)ExplainfivewayswhichKenyamayusetocontrolinflation. (10marks)

3.a)Explainfivebenefitsoftransporttoabusiness (10marks)

b)Explainfivemethodsthatmaybeusedbyacountrytocontrolimportsfromothercountries (10marks)

4.a)Explainfivefeaturesofperfectcompetitionmarketstructure (10marks)

b)ThefollowingbalanceswereextractedfromthebooksofJubileeFlourmillson1stJuly,2013.

Shs

Equipment 300,000

Motorvan 450,000

Debtors 140,000

Creditors 180,000

Stock 120,000

Cash 70,000

Capital 900,000

Thefollowingtransactionstookplaceduringtheyearended30thJune2014.

(i)Boughtgoodsworthshs.40,000andpaidshs28,000cash.Thebalancewasstillowingbytheendoftheyear.

(ii)Soldequipmentworthshs80,000andreceivedshs50,000cash.Thebalancehadnotbeenreceivedbytheendoftheyear.

(iii)Tookcashshs12,000fromthebusinessestopayschoolfeesforaneedychild.
REQUIRED
PrepareJubilee’sbalancesheetasat30thJune,2014showingallitemsintherelevantclasses (10marks)

5.a)Outlinefivecircumstancesunderwhichthesupplycurvewouldshiftoutwardstotheright. (10marks)
b)Explainfiveservicesofferedbycommercialbanks (10marks)

6.a)Explainfivebenefitstoapersonwhobuysgoodsfromasupermarketratherthanfromakiosk. (10marks)
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b)ThefollowingTrialbalancewasextractedfromthebooksofMurang’aTraderson31stDecember2013.
Dr.Shs Cr.Shs

Stock1/1/2013
Sales
Purchases
Carriageoutwards
Debtors
Creditors
Fixedassets
Bankoverdraft
Salaries
Returnsoutwards
Cashinhand
Generalexpenses
Returnsinwards
Capital

22,500

80,000
14,000
20,500

92,000

24,000

52,500
25,200
11,500

145,000

18,500

17,500

22,400

128,800

332,200 332,200

Stockon31/12/2013wasshs16,500
Prepare

i) Thetradingandprofitandlossaccountforthebusinessfortheyearended31stDecember2013 (7mark)

ii) Calculate

a)Margin (1mark)
b)Rateofstockturnover (1mark)
c)Returnoncapital (1mark)
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GATANGA
KENYACERTIFICATEOFSECONDARYEDUCATION
565/1
PAPER1
TIME:2HOURS
FORMFOUR

1.Identifythelevelofproductionforeachofthefollowingactivities. (4marks)

Activity Levelofproduction
a) Paintingahouse
b) Constructingaroad
c) Insuringacar
d) Dressmaking

2.Statefourcurrenttrendsincommunication. (4marks)

3.Highlightfourcircumstancesunderwhichthestockofabusinessmaychange. (4marks)

4.Listfournegativeeffectthatinflationmayhaveontheeconomy. (4marks)

5.Outlinefourwaysinwhichbusinessstudiesmaybeofbenefittoanindividual. (4marks)

6.Amanufacturingindustryisplanningtoconstructawarehouseadvicethemanufactureronanyfourfeaturesthatagoodwarehouse
shouldhaveforittofunctioneffectively. (4marks)

7.Highlightfourcircumstancesthatmayinfluenceafirmtolocateitsoperationsnearsourceofrawmaterials. (4marks)

8.StatethechallengesencounteredinusingtheexpenditureapproachwhilecompilingtheNationalIncomeofacountry.

9.Highlightfourwayswhichcanminimizeviolationofconsumerrightsbyunscrupuloustraders. (4marks)

10.ThefollowinginformationrelatesTumainiEnterprisesfortheyearsended31stSep2015

Markup25%

sales250,000

Determine:-

a. Grossprofit. (2marks)

b. Margin (1mark)

c. Costofgoodssold. (1mark)

11.Outlinefournegativeeffectsofanageingpopulationtotheeconomy. (4marks)

12.Nyakiohasbeenadvertisinghergoodsinthenewspapersforthelasttwoyears.Duringthisperiodherbusinesshasnotbeendoing
well.OutlinefourlimitationsofadvertisinginNewspaper. (4marks)

13.ThefollowingbalanceswereextractedfromthebooksofLulutraderson31stDec.2017.

Fixedassets sh.300,000

Currentassets 123,700

Creditors 84,500

5yearsloan 125,000

DeterminetheNetworthofthebusinessasat31stDec.2017. (4marks)

14.Highlightfourcircumstancesunderwhichabusinessorganizationmaychoosetodisposeofanofficemachine.(4marks)

15.Statefourmeasuresthatachequedrawermaytake,inordertoensurethatthechequeisnotdishonoured. (4marks)
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16.WritethedocumentthatrelatestoeachofthefollowingstatementsinInternationalTrade. (4marks)

Statements Document
a)Preparedbyanexportergivingdetailsabouttheoriginofgoods.
b)Adocumentoftitleofgoodsininternationaltrade
c)Showspriceschargedascertifiedbytheimportingcountry’sofficials
d)Enabletheimportertoinitiateclearingofcustomsdutyearlierenough

toavoiddelays.
17.Outlinefourreasonsthatmakeitnecessaryforacountrytogetinvolvedindevelopmentplanning. (4marks)

18.Illustratewithawelllabeleddiagramtheeffectofanoutwardsshiftindemandontheequilibriumpriceandquantity.

19.Outlinefourdifferencesbetweenperfectcompetitionandmonopolymarketstructures. (4marks)

20.Statefourproblemsthatmaybefacedbyentrepreneurswithoutbusinessplan. (4marks)

21.Highlightfivestepsfollowedwhileapplyingforaninsurancecoveringeneralinsurance. (5marks)

22.CountryXhasmanagedtofullyutilizeitsnaturalresources.Statefourfactorsthatmayhaveenabledthiscountrytofullyutilizeher
naturalresources. (4marks)

23.TherehasbeenacallforprivatizationofGovernmentownedbusinessesinKenya.Statefourreasonswhyithasbecomenecessaryto
privatizegovernmentbusinesses. (4marks)

24.MotorcycletransportisnowacommonfeatureinmostpartofKenya.Highlightfourproblemsbeingfacedbythismeansoftransport.
(4marks)

25.Statethreebenefitsthatwouldaccruetoacustomerwhoborrowsaloanfromanon-bankingfinancialinstitution. (3marks)

GATANGA
KENYACERTIFICATEOFSECONDARYEDUCATION
565/2
BUSINESSSTUDIES
PAPER2
TIME:2½HOURS
FORMFOUR

1a)Explainfivepositiveeffectsofexternalbusinessenvironmentonabusiness. (10mark
b)Explainfiveprincipalsthatwouldleadtoeffectiveuseofgovernmentresources. (10marks)

2a)Outlinefivedifferencesbetweenparastatalsandco-operatives. (10marks)
b)Explainfivelimitationsofusingconsumerpriceindex(CPI)tomeasurethelevelofinflationinacountry. (10marks)

3a)Mostofthebusinesstodayaretryingtoadoptmoderntechnologyinrunningbusiness.Discussfivenegativeimpactstoa business
duetoadvancementintechnology. (10marks)

b)On1stJanuary2017,Kandiehadcashinhandshs.3250andcashatBankshs136,500.Duringthemonth,thefollowing
transactionstookplace.

Jan2: -Cashsalesshs.42,630paiddirectintobusinessbankaccount.
3 -Receivedachequeofshs.14,100fromKibe.
8 -Boughtgoodsforshs.26,240andpaidbycheque.

12 -Cashsalesshs.42,450.
14 -PaidKiokobychequshs.23,750infullsettlementofhisaccountless5%cashdiscount.
15 -Paidwagesshs.24,000cash.
16 -Withdrewshs.36,000frombankforofficeuse.
18 -Boughtstationeryshs.550cash.
20 -ChequereceivedfromKibewasdishonoured.
28 -Paidsalariesbychequeshs.48,600
29 -Receivedachequeforshs.9,500fromOtienoafterdeducting5%cashdiscount.
30 -Allcashbankedexceptsha.5,000

Required:
PrepareathreecolumncashbookofKandiedulybalanced. (10mks)
4a)Explainfivedifficultiesthatabusinessthatusessalespeopletopromotetheirproductsarelikelytoencounter. (10marks)

b)Withtheaidofadiagramexplainthedifferencebetweenmovementalongdemandcurveandashiftinademandcurve.
(10marks)

5a)Kukufeedsmanufacturershavebeensellingtheirproductsdirectlytoretailers.Theyhavedecidedtodistributetheirproducts
throughwholesalers.Explainfourbenefitsthattheymaygetfromthisnewarrangements. (8marks)
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b)ThefollowingtrialbalancewasextractedfromthebooksofFurahaTraderson31stDec.2016.
FURAHATRADERS
TRIALBALANCES
ASAT31STDec.2016

Accounts DR.(SHS) CR(SHS)
Sales
Generalexpenses
Rentexpenses
Commissionreceived
Motorvehicles
Furniture
Cash
Creditors/debtors
Purchases
Returnsinwards
capital

60,000
10,000

600,000
240,000

50,000
120,000
400,000

20,000

1,500,000

600,000

20,000

180,000

700,000
1,500,000

Additionalinformation:
Stockon31stDec.2016wasvaluedatshs.60,000
Required:-
Prepare:

i. Tradingprofitandlossaccountfortheyearended31stDec.2016. (9marks)

ii. Calculatea)Returnoncapital. (1mark)

b)Currentratio. (2marks)
6a)Describefivechallengesthatmaybeexperiencedbyacountrywhosepopulationismadeupoflargeproportionofyoung people.

(10marks)
b)AcountryXhasbeensufferingfromunderdevelopment.Outlinefivefactorsthatmayhavehindereditsdevelopment.

(10marks)

IMENTICENTRALCLUSTEREXAMINATION
565/1
BUSINESS
TIME:2H30MIN

1.StatefourtypesofbusinessactivitiescarriedoutinKenya (4mks)
2.SuggestfourreasonsfortheincreasemotorcycleaccidentinKenyatoday (4mks)
3.Statefourcircumstancesinwhichsignlanguagemaybepreferred (4mks)
4.ThefollowinginformationwasextractedfromthebooksofRonotraders

rateofstockturn-over3times
Mark-up20%
OpeningstockKsh60,000
ClosingstockKsh120,000
Calculate (5mks)

a. Costofgoodssold
b. Grossprofit
c. Purchases
d. Sales

5.Suggestfourfactorsthatinfluencetheamountofmoneythatindividualownfortransactionmotives (4mks)
6.Completethetablegivenbelowbyindicatingtheamounttodebitedandtheaccounttobecredited (4mks)

transaction Accounttobedebited Accounttobe
credited

i. StatedabusinesswithKsh70,000incash
ii. Soldgoodsoncreditworth

Ksh8,000
iii. PurchasedGoodsthatareworthyKsh

65,000oncreditfromMuguretraders

iv. WithdrewKsh5,000forownuse

7.Statefourfactorswhichmayhindereconomicdevelopmentinacountry (4mks)
8.Outlinefournegativeeffectsofoverpopulation (4mks)
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9.Outlinefourreasonswhythegovernmentissueslicensebeforeabusinesscanstartoperations (4mks)
10.Foreachofthefollowingtransactionindicatethesourceofdocumentfromwhichthefollowingtransactionwouldberecorded

(4mks)
Transaction Sourceofdocument

i. Saleofgoodsoncredit
ii. Goodsreturnedbycustomer

iii. Purchaseofgoodsoncredit
iv. Correctionofanundercharge

11.Statefourlimitationsofusingbillboardsasamethodofadvertisingproducts (4mks)
12.Statefourwaysinwhichthenatureofgoodswouldinfluencethechoiceoftransportmeans. (4mks)
13.Stateanyfourusesofnationalincomestatistics (4mks)
14.StatethreeusesofgeneralJournal (3mks)
15.Outlinefourmethodsofreproducingdocumentsinanoffice (4mks)
16Highlightfouradvantagesofusingashortchannelofdistribution (4mks)
17.Stateanyfourexternalbusinessenvironmentthatmayleadtoabusinesssuccess (4mks)
18.ThegovernmentofKenyamayonlyincurexpenditureaftercarefulplanningbasedoncertainprinciples.Statefourcanonsof the
governmentofKenyaexpenditure (4mks)
19.ThefollowinginformationwasobtainedfromthebooksofEastland’stradersasat13stDec2016

shillings
Profits 71,0000
Drawings 12,000
Totalassets 300,000
Totalliabilities 70,000

Required:CalculateEastlandtrader’scapitalasat1stJanuary2016
20.Identifythetypeofutilitycreatedfromthefollowingactivities

ACTIVITY TYPEOFUTILITY

a. Crushingsugarcanetomakesugar

b. Transportingsugarfromthefactorytothe

c. supermarketkeepingsugarinawarehouse

d. Sellingsugarinasupermarket

21.Kamauaformfourleaverwantstostartabusiness.Nameanyfoursourceswherehecouldgetagoodbusinessidea(4mks)
22.ThebalancesgivenbelowwereextractedfromtheledgeraccountofMakutanotradersasat31/06/2017

Ksh
Capital 190,000
Furniture 110,000
Upendodistributors 231,000
Purchases 285,000
Wages 41,000
Returninwards 5,000
Returnoutwards 15,000
Rentreceived 5,000
Required:preparethetrialbalancetothebusinessasat31/06/2017
23.Outlinefouradvantagesofsupermarkettotheowner (4mks)
24.Highlightfourbenefitstoamemberofsavingsandcreditco-operativesociety (4mks)
25.Statefourfactorsthatinfluencethelocationofafirm (4mks)

IMENTICENTRALCLUSTEREXAMINATION
565/2
BUSINESSSTUDIES
TIME:2½HRS

1a.Explainfivereasonswhyitsimportanttohavebusinessplan (10mks)
b.Explainanyfivemethodsusedbythegovernmenttosolvehighrateofunemployment (10mks)

2a.Explainfivewaysofcorrectingabalanceofpaymentdeficit (10mks)
b.Explainfivefactorstoconsiderwhendesigninganoffice (10mks)

3a.Outlinefivedifferencesbetweenperfectcompetitionandmonopolymarket (10mks)
b.Explainanyfivenon-monetarymeasuresthatgovernmentmayusetocontrolinflation (10mks)

4a.ThefollowinginformationwasextractedfromthebooksofRotichtradersasat31stDec2015
Sales 800,000
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Purchases 500,000
Returninwards 90,000
Returnoutwards 26,000
Credition 150,000
Rent 60,000
Derivervan 160,000
Carriageoutwards 3000
Debtion 130,000
Carriageinwards 40,000
Bank 50,000
Stock(Jan2015) 100,000
Interestonexpenses 10,000
Generalexpenses 7,000
Stock(31stDec2015) 120,000
Bankoverdraft 6,000
capital 168,000

Required
i. Prepareatradingprofitandlossaccountfortheyearended31stDec2015 (8mks)

ii. Preparebalancesheetasat31stDec2015 (4mks)
b.Explainanyfourcharacteristicsofeconomicresources (8mks)

5a.Withanaidofadiagramexplaintheeffectofadecreaseinsupplyofacommodityonequilibriumpriceandquantity
(10mks)

Explainanyfiveessentialsofgoodwarehouse (10mks)

6a.Explainfiveprincipalsofinsurance (10mks)
b.ThefollowingtransactionrelatetoBundiwholesalersforthemonthofJuly2012
July
1:boughtgoodsoncreditfromsawadistributionforKsh76,200,NdutaKsh15,600andRitaKsh40,000
5:soldgoodsoncredittokirimaretailersKsh40,000,NginaKsh25,000andHerishopKsh12,000
10:ReturnedgoodtoNdutaKsh4,200andRitaKsh10,000
12:BoughtgoodsoncreditfromLangatKsh24,600
15:GoodsreturnedbyNginaKsh5,000andKirimaretailerKsh3,500
18:SoldgoodsoncredittoNginaKsh7,000andKamenetradersKsh11,000
22:GoodsreturnedbykamenetradersKsh3,000
25:BoughtgoodoncreditfromPendotradersKsh23,000davidKsh39,000

Required
Entertheabovetransitionsintheirrespectivebooksoforiginalentry (journal) (10mks)

KIGUMO
BUSINESSSTUDIESPAPERI
565/1
TIME:2HOURS

1.Statefouroccupationsthatapersonmayengageininthesecondarylevelofproduction. (4mks)
2.Thecomputerisfastovertakingthetypewriterasequipmentforproducingdocumentsinanoffice.Outlinefourreasonsthat may
accountforthis. (4mks)…..
3.Highlightfourcircumstancesunderwhichpaymentincashmaybepreferredtopaymentbycheque. (4mks)
4.Givefourreasonsthataccountfortheneedforconsumerprotection. (4mks)
5.HighlightfourbenefitsofdelocalizationofbusinessenterprisesinKenya. (4mks)
6.Indicatetheeffectofeachofthefollowingtransctionsonassets,liabilitiesandcapitalbyputtinga(+)forincrease,a(-)fordecreaseand
(NE)fornoeffect. (4mks)

Transaction Assets Liabilities Capital
i. Paidoutstandingrentexpensessh.5000incash.

ii. Withdrewsh.35,000fromthebankforpersonaluse.
iii. Boughtfurnitureworth70,000oncreditfromKapteiTraders.
iv. Convertedapersonalvehiclevaluedatch,200,000intobusinessasset.

7.Statefourdifferencesbetweenapartnershipandsoleproprietorformofbusiness. (4mks)
8.Listfourwaysinwhichthegovernmentmaycontrolinflation. (4mks)
9.Highlightfourfactorsthatmayleadtolowlevelofnationalincome. (4mks)
10.On1st’May2017NyanjaowedNdegwash.50,000.Theowingtransactionstookplaceduringthemonth.
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May9:CreditsaletoNyanjash.40,000.
May20:Nyanjareturnedgoodsworthsh.3,000toNdegwa.
May29:Nyanjapaidsh.85,000bychequeinfullsettlementofhisaccount.
PrepareNyanja’saccountinthebooksofNdegwa. (4mks)

11.ThetablebelowshowsthequantitydemandedofcommodityXpermonthbyconsumersPandQ.
Priceperunit(shs.) QuantitydemandedbyP QuantitydemandedbyQ
100 120 200
80 180 250
65 250 350
40 350 500

StatefourreasonswhyQdemandsmoreofcommodityXateverypricethanP. (4mks)
12.Highlightfourbenefitsofadvertisingtoaconsumer. (4mks)
13.Outlinefourmeasuresthatcanbetakentosafeguardtheorganization’sproperty. (4mks)
14.Highlightfourfactorsthatmaylimitdevelopmentofinternationaltrade. (4mks)
15.Highlightfourmicro-environmentalfactorsthatmaypositivelyaffecttheperformanceofabusiness. (4mks)
16.Statefourcircumstancesunderwhichabusinessmayprefertotransportgoodsbyair. (4mks)
17.Highlightfourqualitiesneededforacommoditytofunctionasmoney. (4mks)
18.Statefourcircumnstancesunderwhichcapitalofabusinessmaychange. (4mks)
19.Outlinefourfactorsthatarelikelytocauseadeficitinbalanceofpayments. (4mks)
20.Highlightfourreasonswhyitisnecessarytohaveintermediariesinthedistributionchain. (4mks)
21.Statefourwaysinwhichconsumerswouldsufferiftherewerenowarehousingfacilities. (4mks)
22.Highlightfourreasonsthatmaymakeplanningdifficultindevelopingcountries. (4mks)
23.J.Chombahadthefollowingassetsandliabilitieson1st’January2016.

Shs.
MotorVehicles 400,000
Debtors 36,000
Bank

16,500
Stock 52,000
BankLoan 38,500

Fortheyearended31stDecember2016,thefollowinginformationwasavailable;
(i)Additionalcapitalshs.5000.
(i)Drawings;cashshs20,000,stock15,000.
(iii)Netlossshs.68,480.

Calculatecapitalon31st’December2016. (4mks)
24.Outlinefourchallengesthatmayfaceacountrythatismadeupofalargeproportionofyoungpeople. (4mks)
25.Statefourreasonsthatjustifytheprovisionofessentialservicesbythestateinsteadofleavingthemtotheprivatesector.

(4mks)
KIGUMOMOCK
FORM4BUSINESSSTUDIES
PAPER2
565/2
TIME:2½HRS

1.
a)Explainfiveprinciplesofagoodtaxsystem. (10mks)
b)Withtheaidofadiagram,explainthecircularflowofincomeinatwosectoreconomy. (10mks)
2.
a)ExplainfivemeasuresthatthegovernmentofKenyacanemploytoreducetheamountofmoneyincirculation. (10mks)
b)Explainfivewaysthroughwhichthegovernmentmaycreateanenablingenvironment. (10mks)
3.
a)ExplainfivebenefitsthatKamauwouldgetbyjoiningKorochoSACCO. (10mks)
b)Explainfivereasonswhybusinessmenobserveethicalpractice. (10mks)
4.
a)Explainfivefactorsthatonewouldconsiderwhenchoosingamethodforproductpromotion. (10mks)
b)OnJanuary2019,MbogoTradershadshs40,000incashandabankoverdraftofshs16,200.Duringthemonthoffollowing

transactionstookplace.
January
3rd:Boughtgoodsincashworthshs17,500.
4th:ReceivedfromTemboachequeofshs14,250afterallowing5%cashdiscount.
8th:Mando,adebtorsettledhisaccountofshs17,000byachequeofshs16,500.
10th:Withdrewshs7,200fromthebankforpersonaluse.
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14th:Salesamountedtoshs22,450incash.
18th:PaidSimbatradersshs28,500incashinfullsettlementoftheiraccountless5%cashdiscount.
20th:Withdrewshs4,000fromthebankforbusinessuse.
22nd:Kunguru,adebtor,settledheraccountofshs40,000bychequeless1.5%cashdiscount.
26th:Paidwagesshs12,000incash.

Received;
Prepareadulybalancedthreecolumncashbook. (10mks)
a)InthelastoneyearapplesupplyinMurang’ahasbeenonrise.Explainfivefactorsthatwouldhaveleadtothistrend.(10mks)
b)Explainfivedemeritsoffreetrade. (10mks)
5.
a)Explainfivebenefitsofusingelectronicfilingsystem. (10mks)
b)ThefollowinginformationrelatestoKiprutoEnterprisesasat31stDecember2017.

Sh
Motorvehicle 146,500
Officeequipment’s 120,000
Drawings 12,000
Capital 200,000
Stock 68,000
Netprofit 82,000
Bankloan 80,000
Debtors 86,000
Cashinhand 6,000
Creditors 50,000
Bankoverdraft26,500

Required
(i)PrepareKipruto’sbalancesheet (6mks)
(ii)Calculate

a)Workingcapital (2mks)
b)Borrowedcapital (1mk)
c)Currentratio (1mk)

MURANG’ASOUTHSUB-COUNTY
465/1
BUSINESSSTUDIES
PAPER1
FORM4
2HOURS

1.Identifythebusinessactivityforthefollowingdescriptions. (4marks)
(a)Involvesconversionofrawmaterialsintomoreusefulproducts
(b)Processofmovinggoodsandservicesfromtheproducertotheconsumer
(c)Involveshumanactssuchasentertaining,actinghairdressing

2.ObtainingofgoodsfromtheirnaturalenvironmentStatefourcircumstancesunderwhichachequemaybedishonored.
(4marks)

3.ThefollowinginformationrelatestoKyalo’stradersasat31stDecember2010.
Details Shs.
Totaldrawings 400,000
Addedinvestments 800,000
Capital(31stDecember2010) 7,000,000
Profit 3,100,000

CalculateKyalo’sinitialcapital. (4marks)
4.Namethedocumentsdescribedbythestatementsgivenbelowasusedininternationaltrade. (4marks)

(a)Requestsforpaymentbeforegoodsaredelivered
(b)Showsownershiportitleofgoodsimported
(c)Showsthecountryofmanufactureofgoods
(d)Showsthetransportationchargesforgoods

5.Statefourcharacteristicsofeconomicresources. (4marks)
6.Highlightfourdisadvantagesoflongchainofdistributiontoabuyer. (4marks)
7.Outlinefourbenefitsthatwouldaccruetoabusinessmanwhouseslinerratherthanatrampsteamer. (4marks)
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8.StatefourservicesofferedbycooperativebankofKenyatoitsmembers.
9.StatefourbenefitsofSACCOstoitsmembers. (4marks)
10.ThefollowingtransactionstookplaceinthebusinessofLuckyThreeCo.Ltd.InthefirstweekofJanuary2010.

Jan1:Balanceb/dshs.24,000cashinhandandshs.14,000atbank.
Jan2:Receivedachequefromthesaleofgoodsshs.20,000
Jan3:Soldanoldmotorvehicle,receivingshs.70,000cash.
Jan4:Withdrewfrombankshs.3,000forpersonaluse.
Jan5:Transferredallcashtothebank,leavingabalanceofshs.2,000only.

Entertheabovetransactionsinatwocolumncashbookandbalanceit. (4marks)
11.Highlightfourwaysinwhichanorganization’spropertyaresafeguardedandcontrolled. (4marks)
12.ThefollowinginformationwasextractedfromthebooksofMiraTraders.

Shs.
Openingstock 160,000
Closingstock 200,000
Rateofstockturnover 3times
Markup 20%

Required
(i)Grossprofit (2marks)
(ii)Sales (2marks)

13.Highlightfourmeasuresthatagovernmentmaytaketoreducethemortalityrateinacountry. (4marks)
14.Highlightfourrisksownersofasupermarketmayinsureagainst. (4marks)
15.Highlightfourwaysinwhichconsumersmayprotectthemselvesagainstexploitationbytraders. (4marks)
16.Outlinefourwaysinwhichthegovernmentexpendituremaystabilizetheeconomyofacountry. (4marks)
17.Identifythetypesofwholesalersdescribedinthestatementsgivenbelow. (4marks)

(a)Awholesalerwhotradesinawidevarietyofhumanmedicine.
(b)Awholesalerwhotradesinbeansonly
(c)Awholesalerwhobuysorangesfromfarmersinruralareasandsellsthemtootherwholesalersinurbanareas
(d)AwholesalerwhosuppliesgoodstowesternpartsofKenya

18.Highlightthevarioustypesofaftersaleservicesthatcanbeusedforproductpromotion. (4marks)
19.CurrentlytherehasbeenageneralriseinpricesofconsumergoodsandservicesinKenya.Outlinefournegativeeffectsofthistrend.

(4marks)
20.ThefollowingledgeraccountsappearedintheledgerbookofHodariLtd. (4marks)

Dr. PurchasesA/C Cr.
2/1/05 Creditors 50,000
10/1/05 Bank 5,000

Dr.
BankA/C Cr.

4/1/05 Capital45,000 8/1/05 Creditors 10,000
10/1/05 Purchases 5,000

Dr. CreditorsA/C Cr.
8/1/05 Bank 10,000 2/1/05 Purchases 50,000

Fromtheaboveledgeraccounts,statethetransactionswhichtookplaceonthefollowingdates. (4marks)
(a)2/1/05
(b)4/1/05
(c)8/1/05
(d)10/1/05

21.Highlightfourwaysinwhichawarehouseisusefultoamanufacturer. (4marks)
22.Outlinefourmeasuresthecentralbankmayputinplacetoreducetheamountofmoneyincirculation. (4marks)
23.Outlinefourcircumstancesunderwhichcashwithordermaybeused. (4marks)
24.Statefourwaysthroughwhichthegovernmentcanensurecleanenvironment. (4marks)
25.Highlightfourcharacteristicsofanoligopolymarketstructure. (4marks)

MURANG’ASOUTHSUB-COUNTY465/2
BUSINESSSTUDIES
PAPER2
2HOURS

1.
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(a)Karimistartedacanteentwoyearsago,butfailedoneyearlater.Givefivereasonswhichcouldhavecausedthis.(10mks)
(b)Explainfivecircumstancesunderwhichacountrymayrestrictinternationaltrade. (10mks)
2.
(a)Explainfivewaysofmakingfacetofacecommunicationeffective. (10mks)
(b)Explainfiveusesofnationalincomestatisticstoacountry. (10mks)
3.
(a)KaranjaownsabakeryinKitaletown.Explainfivewayswhyhecarriedoutdivisionoflaborintheprocessofbakingbreadinhis

factory. (10mks)
(b)ThefollowingtrialbalancewasextractedfromthebooksofKisumuAutoSparesasat31stDecember2016.

KisumuAutoSpares
TrialBalance

Asat31stDecember2016
Details Dr. Cr.

Shs. Shs.

Capital 400,000
Purchases/sales 200,000 600,000
Debtors/creditors 20,000 60,000
Returns 25,000 15,000
Discounts 6,000 8,000
Carriageinwards 6,500
Carriageoutwards 15,000
Salaries 10,000
Stock(1.1.16) 18,000
Motorvehicles 400,000
Furniture 150,000
Rent(house) 49,000
Commissionallowed 50,000
Advertising 43,500
Commissionreceived 10,000

1,093,000 1,093,000
AdditionalInformation
Stockon31stDecember2016Shs.20,000
Required
Preparetradingandlossaccountfortheyearended31stDecember2016. (10mks)

4.
(a)Givefivedifferencesbetweenaprivatecompanyandapubliccorporation. (10mks)
(b)MakueniCountyhaslocatedfruitprocessingfactoryatKalamba.Explainfivefactorsthatwereconsideredinlocatingthefirm.

(10mks)
5.
(a)Explainfivereasonsforwhichtraderobserveethicalpracticeinproductpromotion. (10mks)
(b)ThefollowingbooksoforiginalentryrelatetoHurumaTradersforthemonthofApril2017.

PurchasesJournal
Date Details Amount
2017 Shs.
April5 Jahazitraders 340,000
16 Sambatraders 220,000
30 Total 560,000

SalesJournal
Date Details Amount
2017 Shs.
April2 Haricowholesalers 849,000
8 Njamaatraders 1,250,000
30 Total 2,099,000

SalesReturnJournal
Date Details Amount
2017 Shs.
April15 Haricowholesalers 9,500
20 Njamaatraders 25,000
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30 Total 34,500

Purchasesreturnsjournal
Date Details Amount
2017 Shs.
April12 Jahazitraders 5,000
24 Sambatraders 1,500
30 Total 6,500

Required
Posttheaboveinformationtotherelevantledgeraccounts. (10mks)
6.
(a)Explainfivereasonswhythegovernmentmayfinditnecessarytoimposetax. (10mks)
Usingawelllabeleddiagram,illustratetheeffectsofanincreaseinsupplyonequilibriumpriceandquantity.
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KIENISUB-COUNTY
BUSINESSSTUDIES
PAPER1
TIME:2HOURS
ANSWERALLQUESTIONS

1.IdentifythreebusinessactivitiescarriedoutinNyeriCounty. (3Mks)

2.Identifythemachineusedforthefollowingpurpose. (4Marks)

Statement Machine
a) Destroyunwanteddocuments
b) Printpostagestampimpressionsonenvelopes
c) Printingandrecordingcashscalereceipts
d) Printingdocumentstogether

3.Stateaunitofcarriageforeachofthefollowingmodesoftransport. (3marks)

Mode Unitofcarriage
a) Porterage
b) Air
c) Sea

4.Statefourdisadvantagesofadvertisingthroughthetelevision. (4Marks)

5.Highlightfourfactorsthatmaycontributetohigherlevelsofnationalincomeinacounty. (4Marks)

6.Statefourfunctionsofthecentralbank. (4Marks)

7.Statethreemethodsusedtorestricttradebetweencountries (3Marks)

8.Marycompletedformfourlastyearanddecidedtostartasimpleshop.GivefouradvantagesMarygetsfromherbusiness.
(4marks)

9.Outlinefourbarrierstoeffectivecommunication. (4Marks)

10.ThediagrambelowshowsthedemandforacommodityAoveragivenperiodoftime.Givefourcausesforchangeofdemandcurve
fromDDtoD,D1.(4Marks)

X D1 S
D

D1

D
S

11.Classifythefollowingeconomicresources. (4marks)
Resource Classification

a) Oil
b) Shipcaptain
c) Hydroelectricpowerplant
d) Standardgaugerailway

12.Matchthefollowingtypesofunemploymentwiththecorrectstatement:residual,frictional,structural,open,disguised.

(4Marks)

Statement Typeofunemployment
(a)Withdrawalofworkerdoesnotaffectoutput
(b)Arisesoutofphysical

challenges/disabilities
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(c)Ignoranceofexistenceofajobopportunity
(d)Peoplechoosenottoworkdespite

availabilityofjobs

13.Identifyfoursourcesoffinanceforagovernment. (4Marks)

14.Namefouressentialsofawarehouse. (4Marks)

15.Highlightfouradvantagesofdivisionoflabourandspecialisation. (4Marks)

16.Outlinefourprinciplesofaco-operativesociety. (4Marks)

17.

18.ThefollowingassetsandliabilitiesbelongtoChakatraderon1stMarch2016.

Capital 120,000

Machinery 80,000

Creditors 10,000

Debtors 20,000

Stock 25,000

Bank 5,000
On2ndMarchthefollowingtransactionstookplace

(i)Purchasegoodsworthksh.15,000oncredit

(ii)Receivedachequeofksh.10,000fromadebtor
Required:
Prepareabalancesheetasat2ndMarch2016afterthetransactionstookplace. (7Marks)
18.Statefournegativeeffectsoninflationontheeconomy. (4Marks)
19.Identifyfourfactorsthatmayattractfirmstoanarea. (4Marks)
20.Highlightfourcircumstancesunderwhichaninsurancecompanymayre-insureitself.(4Marks)
21.Statefourfeaturesofanoligopolymarket. (4Marks)
22.Identifyfourfactorsthatdetermineamountofmoneyheldbyanindividualfortransactionmotive. (4Marks)
23.Mentionfourgoalsforeconomicdevelopment. (4Marks)
24.Statefourreasonswhythegovernmentfinditnecessarytoprotectconsumersfrom traders. (4Marks)
25.StatefourfactorsthatinfluenceentrepreneurshippracticesinKenya. (4Marks)

KIENISUB-COUNTY
BUSINESSSTUDIES
PAPER2
TIME:2½HOURS

Answerfivequestions

1.(a)ExplainfivefunctionsoftheCentralBankofKenya. (10Marks)
(b)Usingawelllabelleddiagramexplainthecircularflowofincomeinatwosectoreconomy. (10Marks)

2.(a)Explainfourdisadvantagesofpipelinetransport. (8Marks)
b)ThefollowingtrialbalancewasextractedfromthebooksofMwananchilimitedasat31stDecember2010.

Mwananchilimited
Trialbalance

Asat31stDecember2010
Account Dr Cr
purchases 140,000
advertising 8,000
Stock1/1/2010 25,000
sales 190,000
Fixedassets 164,000
creditors 22,200
debtors 21,000
salaries 28,000
Bankoverdraft 20,200
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Returnoutwards 4,800
Cashinhand 5,000
Rentexpenses 20,800
Returninwards 3,000
capital 177,600

414,800 414,800

Prepare:
(a)Trading,profitandlossaccountfortheperiodended31stDec2010. (7Marks)
(b)Balancesheetasat31stDec2010 . (5Marks)

3(a)ThefollowingtransactiontookplaceatMwanzowholesalersduringthemonthofMay2019
May1:Balancecashksh.2,900,bankksh.65,400.
May2:Mwangipaidhisaccountofksh.12,000bychequeless2.5%cashdiscount.
May3:ApidMukoriinvestmentsh.10,000bychequeless5%cashdiscount.
May8:Withdrewksh.10,000cashfrombankforbusinessuse.
May11:Kamausettledhisaccountofksh.27,300bychequehavingdeducted2.5%cashdiscount.
May15:Paidwageksh.9,000cash.
May20:Chegepaidhisaccountksh.4,000incashdeducting2.5%cashdiscount.
May25:Boughtfurniture’sandfittingsandpaidbychequeksh25,000.
May28:Cashsaleksh.25,000.
May29:Depositedksh.25,000fromthecashtillintothebusinessbanka/c.
May30:PaidWaguraksh.6,000shincashlesscashdiscountof5%.
May31:PaidKairuksh.41,800bychequehavingdeducted5%cashdiscount.

PrepareaThreecolumncashbookdullybalanced.
(b)Explainfivecircumstancesthatmaymakeabankrejectacheque. (10Marks)
4.(a)Outlinefivedifferencesbetweendirectproductionandindirectproduction. (10Marks)

(b)Explainfivewaysthroughwhichinsurancefirmscontributetoeconomicdevelopmentofacountry.(10Marks)
5.(a)Explainfivebenefitsofahighpopulationtoacountry. (10Marks)

(b)Outlinefivedifferencesbetweenasoleproprietorshipandapubliclimitedcompany. (10Marks)
6.(a)Explainfivebenefitstoabusinessthathasagoodbusinessplan. (10Marks)

(b)Explainfivefactorsthatmayleadtoabalanceofpaymentdisequilibrium. (10Marks)

KAHURO/MUGOIRIZONE
FORMFOURBUSINESS
PAPER1

1. Statethetermgiventoeachofthefollowingdiscipline. (4mks)
a) Studyofhowmanstrivestosatisfyhisunlimitedwantedusinglimitedresources.
b) Studyoftradeandaidstotrade.
c) Studyofactivitiesthatarecarriedoutinanoffice.
d) Studyoftheprocessofidentifyingbusinessopportunityandacquiringresourcesnecessarytostartandrunabusiness.
2. Statethebooksoforiginalentryintowhicheachofthefollowingtransactionwouldbeentered,statingthesourcedocumentsusedin

eachcase. (4mks)
TRANSACTION SOURCEDOCUMENT BOOKSOFORIGINALENTRY
a) Wheregoodsaresoldoncredit
b) Wheregoodsaresoldoncash
c) Wheregoodssoldoncreditare

returned
d) Whenwereturngoodspreviously

boughtoncredittosupplier.

3. Outlinefourreasonswhyanincreaseinpercapitalincomemaynotnecessarilyleadtoariseinthestandardsoflivingofthecitizens.
(4mks)

4. Highlightfourwaysinwhichrunningpubliccorporationmaybeimproved. (4mks)
5. Highlightfourmainfunctionsofnon-bankfinancialinstitutions. (4mks)
6. MentionfourbenefitsaccruedtotheKenyanEconomyasaresultofintroductionoftheStandardGaugeRailway.(S.G.R.)
7. Outlinefourfeaturesofindirectproduction. (4mks)
8. Completethefollowingtablebyindicatingtheaccounttobedebitedandtheonetobecredited.

Transaction A/ctobedebited A/ctobecredited
a) Staredabusinessbydepositingcashintothebusiness

bankaccount.
b) Purchaseofgoodsoncredit
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c) Soldgoodsoncredit
d) Boughtanewmotorvehiclebycheque

9. Givefourwayinwhichgovernmentmayparticipateintheoperationofthestatecorporation. (4mks)
10.HighlightfourwaysofusingElectronicfilingsystem. (4mks)
11.ThefollowinginformationrelatedtoKaributradersoftheyearended31stDecember

Details shs
Fixedassets 1.840,000
Currentassets 400,000
6yrbankloan 600,000
Currentliabilities 150,000

Usingaproperlydrawnbalancesheetdeterminetheowner’scapital. (4mks)
12.KassimRetailerssellsgoodsatamarkupof20%.StockonJanuary1st,2015wasKsh40,000andon31stdec.2015stockwasworth

Ksh600,000.Therateofstockturnoverwas5times.
Required;prepareKassimRetailersTradingAccountfortheyearended31stDec2015.

13.Highlightthreereasonswhypeoplekeepmoneyinsteadofotherassets. (3mks)
14.Statefourfeaturesofaperfectlycompetitivemarket. (4mks)
15.HighriseEnterprisesacquiredabuildingvaluedatshs.1,000,000on3rdFebruary2010.Thebuildingwasinsuredwithtwoinsurance

companies,MadisonandAPAforshs.600,000andshs.400,000respectively.InJuly2010,firedamagedthebuilding,causing
highriseEnterprisetosufferalossof20%ofthebuildingvalue.DeterminethecontributionmadebyMadisonandAPAtocoverthe
loss.

16.Stateonecircumstanceunderwhicheachofthefollowingsourcedocumentsmaybeissuedbythetrader. (4mks)
a) Invoice
b) Debitnote
c) Quotation
d) Creditnote.
17.Highlightfourmeasuresthatthegovernmentmaytaketoreducethemortalityrateinacountry. (4mks)
18.Outlinefourcharacteristicsofbasichumanwants. (4mks)
19.JumaoperatesanelectronicbusinessinThikatown.Outlinefourmethodshemayusetodeterminepricesforhisgoodsotherthanthe

forcesofdemandandsupply. (4mks)
20.Mentionpossibleconsequencesthatmayariseduetopoorarrangementofgoodsinawarehouse. (4mks.)
21.Highlightfourfactorsthatmustbeconsideredbeforeincurringpublicexpenditure. (4mks)
22.Afirmwishestointroduceanewproductintothemarketoutlinefourfactorsthatshouldbeconsideredinchoosinganappropriate

mediumforpromotion. (4mks)
23.ThefollowingcashtransactiontookplaceinthebusinessofFatumaduringthefirstweekofJanuary2010

January 1.Balancesbroughtdowncashsh12,000Banksh35,000
2.Soldfurnitureforcashshs.8,000
3.Cashsalessh,10,000paiddirectlytothebank
4.Fatumatookcashsh.1,500forpersonaluse.
5.Boughtgoodsworthsh.15,000payingpartlybychequessh.10,000andtheBalancesincash.

Prepareatwo-columncashbook (4mks)

DR TWO–COLUMNCASHBOOK CR
Date Details Cash Bank Date Details Cash bank

24.Givefourreasonswhyonewouldpreferalettertoaphonetosendamessage. (4mks)
25.Outlinefourdisadvantagesthatamanufacturerwouldsufferifwholesalersareeliminatedfromthechainofdistribution.

(4mks)

KAHURO/MUGOIRIJOINTEXAMINATION
BUSINESSSTUDIES
PAPERII
565/2

1. a) Explainthebenefitsthatadevelopingcountrymayderivefrompreparingaproperdevelopmentplan (10mks)
b) ExplainfivefactorsthatencouragesentrepreneurshipinKenyatoday. (10mks)

2. a) UsethefollowingbalancesfromKenbrickcompanytoprepareJournalentrieson1stJanuary2016.
Shs.
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Motorvehicle 230,000
Machinery 40,000
Creditors 10,000
Debtors 5000
Cashinhand 20,000
Stock 10,000
Insuranceprepaid 5,000
Bank 25,000
Capital 660,000
Premises 33,500

b) Explainfivewaysthroughwhichinflationmaybecontrolledotherthanusingmonetaryorfiscalpolicies.(10mks)
3. a) Explainfivefactorstoconsiderwhendeterminingthegoodsandservicestoproduceinthe market (10mks)

b) Describefivebusinessmalpracticesthatconsumersneedtobeprotectedagainstbythegovernment. (10mks)
4. a) Peterwhorunsaretailstorehadthefollowingassetsandliabilitiesasat31stMarch2017

Shs
Premises 100,000
Debtors 4,000
Creditors 16,000
Stock 2000
Bank 60,000
Cashinhand 20,000
LoanfromAFC 50,000
Capital 120,000
DuringthemonthofApril,thefollowingtransactionstookplace
April 1–Soldgoodsatacostofshs2000incash

2–Paidcreditorsshs8000incash.
10–Receivedshs2000fromdebtorsincash
15–Boughtamotorvanforshs35,000payingbycheque
25–Purchasedgoodsworthshs15000andpaidbycheque

Required:
Prepareabalancesheetasat25thApril2017

b) Describefiveexternalfactorsthatmaynegativelyaffectstheoperationsofthebusiness. (10mks)
5. a) Omondioperatesaretailbusinessinhishomevillage.Explainfivemethodshemayusetodeterminepricesforhisgoods

otherthantheforcesofdemandandsupply. (10mks)
b) Explainthebenefitsofthepoolingofriskstoaninsurancecompany. (10mks)

6. a) Describefivereasonsfortheincreaseduseofcellphonesinbanking. (10mks)
b) ThefollowingbalancesheetwaspreparedbytheAccountsClerkofUpenziTraders.

Upenzitraders
Balancesheetasat31December

Shs
Landandbuildings 770,000
Motorvehicles 600,000
Furniture 100,000
Stockofgoods 90,00
Stockofstationery 12,000
Debtors 58,000
Cashinhand 160,000
Insuranceadvance 4,000

1,650,000

Shs
Capital 900,000
Addnetprofit 28200

1,182,000
1CDCLoan 400,000
Creditors 47,000
Salariesowing 13,000
Bank 8000

1,650,000

Determinethefollowing
a) Workingcapital (2mks)
b) Returnoncapital (2mks)
c) Currentratio (2mks)
d) Capitalemployed (2mks)
e) Borrowedcapital (2mks)

MURARANDIA/KAHUROJOINTEXAMINATION
565/1
Businessstudies
Paper1
Trialexam
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2hours

1. Highlightfourcharacteristicsofeconomicresources. (4mks)
2. Mentionfourfactorsofproductionandtheirrewards
3. Statetheofficemachinedescribedbythefollowingstatements. (4mks)

Use Machine
(a)Amachinethatisusedforpreparingcashreceipts
(b)Amachineusedfortrimmingdocumentintorequired

shapeandsize ___________
(c)Amachinewhichisusedforcuttingunwanted

documentsintorequiredshapeandsize ____________
(d)Amachineusedforcuttingunwanteddocuments

intotinypiecestoavoidsuchdocumentsgetting
intounwantedhands. _____________

4. Pamelasold40bagsofbeansatsh.3,000eachtoaretailer.Theretailerwasallowedatradediscountof10%andacash
discountof2%ifpaymentwasmadebefore21days.Calculatetheamounttheretailerpaidifhesettledhisdebtonthe5thday?

(4mks)
5. Statefourreasonsforprivatizingpubliccorporations. (4mks)
6. Highlightfourpoliciesthatabusinesspersonmayfindusefulforhis/herbusiness. (4mks)
7. Statefourfactorsthatmayinfluenceappropriatemeansoftransport. (4mks)
8. ThefollowinginformationrelatestoKibokoTradersasat31stDecember2010.

Details Shs.
Totaldrawings 400,000
Addedinvestments 800,000
Capitalon31stDec.2010 7,000,000
Profit 3,100,000
CalculateKiboko’sinitialcapital (3mks)

9. HighlightfourusesofNationalIncomestatistics. (4mks)
10.ThediagrambelowshowsshiftinsupplycurvefromSosotoS1s1.Outlinefourfactorsthatcouldhavecausedtheshiftshownbelow.

(4mks)
11.Accordingtorecentfindings,unemploymentismajorproblemfacingtheyouthinKenya.StatefourmeasuresthattheKenyan

governmentshouldtaketosolvetheproblem. (4mks)
12.ForeachofthefollowingtransactionofKinyuatraders,identifythesourcedocumentandthejournalinwhichtheinformationis

recorded.(4mks)
Transaction Sourcedocument Journal

(a) Heboughtgoodsworthksh.40,000oncreditfromjitahidi
(b) Kinyuareturnedsomegoodsinjitahiditradersworthksh.2000
(c) Peteracustomerboughtgoodsworthksh.5,000oncredit
(d) PeterreturnedgoodsworthKsh.1000toKinyuatraders

13. ThefollowinginformationwasextractedfromthebooksofMangiTraderson30thJune2009.
Item Shs

Purchases 720,000
Openingstock 165,000
Closingstock ?
Sales 980,000

Margin20%
PreparethetradingaccountofMaingiTradersfortheyearended30thJune2009. (5mks)

14.Outlinefourwaysinwhichafirmmaybeaffectednegativelybyinflation. (4mks)
15.Statefourcharacteristicsofunderdevelopedcountries. (4mks)
16.NamethedocumentsdescribedbythestatementsgivenbelowasusedinInternationalTrade. (4mks)

(a)Requestsforpaymentbeforegoodsaredelivered.
(b)Showsownershiportitleofgoodsimported.
(c)Showsthecountryofmanufactureofgoods
(d)Showsthetransportationchargesforgoods.

17.Highlightfourfunctionsofmoney. (4mks)
18.Outlinefourcircumstancesunderwhichpersonalsellingisappropriate. (4mks)
19.GivenbelowaretransactionsofKhanEnterprises.Enterthemintotheappropriate“T”accounts.(Balancingnotrequired.)

20–9
August1:Startedbusinesswithcashatbanksh.50,000
“ 3:Paidsalariessh.2,000bycheque
“ 5:Boughtgoodsoncreditsh.13,000

“ 8:Withdrewsh.5,000frombankforofficeuse. (4mks)
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20. HighlightfourfactorsthatmaypromoteentrepreneurshipinKenya.(4mks)
21. Outlinefourfeaturesofabondedwarehouse.(4mks)
22. Outlinefourbenefitsthatmayaccruetoafirmasaresultofincreaseinitsscaleofproduction.(4mks)
23. Givefourexamplesofdirecttaxes.(4mks)
24. Statefourreasonswhythegovernmentlicensesbusinessactivities.
25. Highlightfouressentialelementsofcommunication.(4mks)
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MURARANDIA/KAHUROJOINTEXAMINATION
565/2
BUSINESSSTUDIES
PAPER2

1. (a)Explainfivefactorsthatinfluencethedemandofaproduct. (10mk)
(b)Explainfivewaysinwhichexternalenvironmentcannegativelyaffectabusiness. (10mks)

2. (a)Explainfiverolesplayedbyintermediariesinthedistributionchannel. (10mks)
(b)Explainfivepostalservicesthatfacilitatecommunication. (10mks)

3. (a)Explainfivefeaturesofaperfectlycompetitivemarketstructure. (10mks)
(b)On1stOctober2010,XYZtradershadsh.110,000cashinhandandsh.500,000atbank.Duringthemonth,thefollowing

transactionstookplace;
2010
Oct2:Cashsalesdirectlybankedsh.70520
Oct3:boughtstationeryincashsh.9,000
Oct4:boughtstocksh.40,000andthepaymentwasmadenextmonthincash.
Oct5:paidJosh,acreditorsh.188,000bychequeinfullsettlementofhisaccountafterdeducting6%CASHDISCOUNT.
Oct10:Receivedachequeforsh.117,600fromEstherafterallowingheracashdiscountofsh.2400.
Oct12:Soldgoodsworthsh.10,000toericoncredit.
Oct16:Paidsalariessh.62,000incash.
Oct20:Withdrewsh.100,000frombankforbusinessuse.
Oct24:Arnoldadebtorpaidhisaccountofsh.150,000bychequeless10%cashdiscount.
Oct28:theownertooksomestockworthsh.5,000homeforfamilyuse.
Oct30:Depositedallthecashintothebankexceptsh.27,400.
Required:
Prepareathreecolumncashbookandbalanceitoff.

4. (a)Describetheprocedurefollowedwhenclaimingcompensationfromaninsurancecompany. (10mks)
(b)ExplainfivebenefitsthatKenyamaygetasamemberofCOMESA. (10mks)

5. (a)Describefiveaccountingdocumentsthatareusedinhometrade. 10mks)
(b)Explainfivewaysinwhichthecentralbankcontrolsmoneysupply. (10mks)

6. (a)Highlightfivedifferencesbetweenapartnershipandapubliclimitedcompany. (10mks)
(b)ThefollowinginformationwasextractedfromSansuraLtd.Intheyear2013.

March1:CreditspurchasesfromObwocha;sh1200Agwetesh3000.Nyamamba2500
“ 5:CreditsalestoOkeplosh2000

. Michekash4,300,Omwegash3,300
“ 10CreditpurchasesfromOnyanchash2700Obwocha6600,Obaki2200
“ 20ReturnedgoodstoObwochash250,Onyancha700
“ 26CreditsalestoBundi850,Tendu630andOkello900

“ 30Goodsreturnedbybudni150andMicheke130.

Required:Entertheabovetranslationinrelevantjournals (10mks)

WEITHAGA/KAHURO
FORMFOURENDOFTERMTWO
565/1
BUSINESSSTUDIES
PAPERONE

Instructions:Answerallquestionsinthespaceprovided.
1. Statefourfactorsthatmayleadtothesuccessofabusiness. (4marks)
2. Statefourbenefitsoflocatingafirmnearthesourceofrawmaterials (4marks)
3. Outlinefourbenefitsthataccruetothegovernmentasaresultofprivatizationofapublicenterprise. (4marks)
4. Highlightfourguidelinesthatthegovernmentofacountryshouldadopttopromoteefficientuseofherresources.

(4marks)
5. Statefourconsequencesofpoormanagementofgoodsinawarehouse. (4marks)
6. Outlinefourmeasuresthatthegovernmentmaytaketocontroltheactivitiesofmonopolies. (4marks)
7. Outlineonecircumstanceunderwhicheachofthefollowingsourcedocumentsmaybeissuedbyatrader. (4marks)
i) Debitnote
ii) Invoice
iii) Creditnote
iv) Quotation
8. Namethedocumentsdescribedbythestatementsgivenbelowasusedininternationaltrade. (3marks)
a) Requestforpaymentbeforegoodsaredelivered
b) Showsownership/titleofgoodsimported



BUSINESSSTUDIES

formarkingschemesinboxMRCHEPKWONYono724251706 Page|49

c) Showsthetransportationchargesforgoods
9. Givethreebusinessrelatedbenefitsthatatradermayderivefrombeingauserofsocialmedia(facebook,whatsapp,instagram,twitter

etc) (3marks)

10.Thefollowinggraphshowstherateofpopulationgrowthofagivencountry.

Statefourfactorsthatmayhavecontributedtothetrendbetweenxandy. (4marks)
11.Outlinefourfeaturesofmoneythatenablesittofacilitatetheexchangeofgoodsandservices. (4marks)
12.Statetheofficeequipmentusedtoperformthefollowingtasks (4marks)
i. Cuttingunwanteddocumentsintosmallpieces
ii. Putsholesintodocumentstoaidinfiling
iii. Printingaddressesontheenvelopes
iv. Cuttingdocumentsintorequiredshapesandsizes
13.Statefourbenefitsthataproducermaygetbytransportingproducetothemarketbyroad. (4marks)
14.ThefollowinginformationwasextractedfromthebooksofMureithitraderson30thJune2017.

Item kshs
Purchases 720,000
Openingstock 165,000
Closingstock ?
Sales 980,600
Margin 20%
Required:
PreparethetradingaccountofMureithitradersfortheyearended30thJune2017. (5marks)

15. Thefigurebelowshowsashiftinthesupplycurveofagivencommodity.
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OutlinefourfactorsthatmayhavecausedtheshiftinsupplycurvefromS0toS1 (4marks)
16.Highlighttheprocedurefollowedwhentakinganinsurancepolicy (6marks)
17.Outlinethesourcedocumentforeachofthefollowingsubsidiarybooks (4marks)

Subsidiarybook Sourcedocument
i) Salesjournal
ii) Returninwardsjournal
iii) Purchasesjournal
iv) Returnoutwardsjournal
18.Highlightfourwaysinwhichtheutility/usefulnessofaproductcanbeincreased. (4marks)
19.MentionfourwaysinwhichtheKenyangovernmentiscreatinganenablingenvironmenttoattractinvestments.

(4marks)
20.ThefollowingbalanceswereextractedfromthebooksofJuliatraderson31stDecember2017.

Fixedassets 300,000
Currentassets 123,700
Creditors 84,500
5yearloan 125,000

Determinethenetworthofthebusinessasat31stDecember2017. (3marks)
21.Statefourfactorsthatmaycauseinflationinaneconomy. (4marks)
22.Highlightfourcharacteristicsofeconomicresources. (4marks)
23.Afirmwishestointroduceanewproductintothemarket.Outlinefourfactorsthatshouldbeconsideredinchoosinganappropriate

mediumforpromotion. (4marks)
24.Statefourfactorsthatcaninfluencethechoiceofadistributionchannelofaparticularproduct. (4marks)
25.HighlightfourfactorsthatmayhindereconomicdevelopmentinKenya. (4marks)

WEITHAGA/KAHUROFORMFOURENDOFTERMTWO
565/2
BUSINESSSTUDIES
PAPER2

Instructions:AnsweranyFIVEquestionsinthespaceprovided.
1. (a)Discussfivewaysinwhichanentrepreneurcontributestotheproductionofgoods. (10marks)

(b)Usingawelllabeleddiagram,explainthecircularflowofincomeinatwosectoreconomy. (10marks)
2. (a)Outlinefivedifferencesbetweenprivatelimitedcompanyandpubliccorporations. (10marks)

(b)Explainfivesourcesofgovernmentrevenueusedtofinancedevelopmentexpenditure. (10marks)
3. (a)Explainfiveadvantagesthatanorganizationmaygetbyoperatinganopenofficelayout. (10marks)

(b)ThefollowingtransactionstookplaceinMusaTradersinthemonthofJune2016.
June4:SoldgoodsoncredittoBoinettshs12,000andWendyshs15,000
June7:BoughtgoodsoncreditfromMwaurashs30,000
June9:Wendyreturnedgoodsworthshs2,000
June12:PurchasedgoodsoncreditfromJohnshs20,000andJaneshs25,000
June15:Goodsworthshs5,000werereturnedtoMwauraandgoodsworthshs2,500werereturnedtoJane.
June20:GoodssoldoncredittoJoyceshs7,000andtoMariamshs10,000.
Required:Preparetherelevantjournals. (10marks)

4. (a)Coca-colacompanylimitedisusingprizewinningcompetitiontopromoteitsbrandedsodas(softdrinks).Theprizesareonlywon
whenonebuystheproduct.Explainfivebenefitsthecompanymaygetbyusingthismethodofproductpromotion.

(10marks)
(b)SomepartsofKenyahavebeenexperiencinglowpopulationgrowthraterecently.Explainfivepositiveeffectsofhavingthelow

populationgrowthrate. (10marks)
5. (a)Withtheaidofawelllabeleddiagram,explaintheeffectofanincreaseinthesupplyofacommoditywhileitsdemandremains

constant. (10marks)
(b)Gatangaenterpriseshadthefollowingbalancesasat30thJune2015.

Capital 20,000
Sales 240,000
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Purchases 90,000
Stock(30/06/2016) 70,000
7yearsbankloan 30,000
Insuranceexpenses 25,000
Generalexpenses 12,000
Debtors 25,000
Creditors 75,000
Cashatbank 20,000
Cashinhand 10,000
Premises 95,000

Additionalinformation:
Thestockon(01/07/2015)wasshs160,000.
Calculate:

i) Mark–up (2marks)
ii) Rateofstockturnover (2marks)
iii) Returnoncapitalemployed (4marks)
iv) Currentratio (2marks)
6. (a)DiscussfivefactorsthathavehinderedtheexpansionofrailwaytransportinKenya. (10marks)

(b)Overtheyears,SouthernStarhavegrownintoalargebusinessenterprise.Explainfivediseconomiesofscaleassociatedwiththis
growth. (10marks)

LUGARISUBCOUNTYINTERNALASSESMENTEXAM-2019
KenyaCertificateofSecondaryEducation(K.C.S.E)
565/1
BUSINESSSTUDIESPaper1
1. Highlightfourexternalfactorsthatmaynegativelyinfluencetheoperationalofabusiness. 4mks
2. Statefourreasonswhyconsumershavetomakeachoicebetweencompetingneeds. 4mks
3. ThefollowingfigureswereobtainedfromtherecordsofBukaEnterprisesfortheyearended30thJune2014

Sales500,000
Costofsales280,000
Calculatethegrossmargin. 4mks

4. Statefourwaysinwhichthenatureofgoodswouldinfluencethechoiceoftransport. 4mks
5. Highlightfourproblemsencounteredattheimplementationlevelofdevelopmentplanning. 4mks
6. Highlightfourincentivesadoptedbythegovernmenttoencouragedelocalizationofindustries. 4mks
7. Statefourwaysofimprovingservicesdeliveryinparastatalsandcorporations. 4mks
8. Statefourfactorsthatmayinfluenceafirm’sdecisioninthetypeofgoodsorservicestoproduce .4mks
9. Statefourinsurancepoliciesthattheownerofasupermarketmayfindusefulforthebusiness. 4mks
10.Statefourproblemsofusingoutputapproachinmeasuringnationalincome. 4mks
11.Statefournegativeeffectsofinflationinaneconomy. 4mks
12.Highlightfouradvantagesoftransactingbusinessthroughe-commerce. 4mks
13.Statefourcircumstancesunderwhichoralcommunicationisused. 4mks
14.Fromthetransactionsbelowstatetheaccountstobedebitedandtobecredited.4mks

Transaction Debit Credit

i. Beganabusinesswith10,000inbank

ii.Boughtequipmentincashforsh.5000

iii.Transferredsh.60,000frombanktocashtill

iv.Tooksh.30.000topayschoolfeesforhisson

15.OutlinefourfunctionsofmicrofinanceinstitutionsinKenya. 4mks
16.Outlinefourreasonswhysomelessdevelopedcountriesarereluctanttojoinfreetradeagreement. 4mks
17.Studythediagrambelowandanswerthequestionthatfollow.
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StatefourfactorsthatmaycausetheabovechangefromS0S0toS1S1. 4mks
18.Identifytheaccountsinwhichthefollowingtransactionswouldberecordedintheledger.

4mk

Description Account

i. Goodsboughtforresale

ii. Goodssoldtocustomer

iii.Goodssoldtocustomerandreturnedtobusiness

iv.Goodsboughtfromsuppliersandlaterreturned

19.Indicateinthespacesprovidedtherelevantsourcedocumentforeachofthelistedbooksof originalentry. 4mks

Booksoforiginalentry Sourcedocument

I.Purchasesreturnsbook

ii.Cashbook

iii.Salesdaybook

iv.Salesreturnsbook

20.Statefourcircumstancesunderwhichpersonalsellingisappropriate. 4mks
21.Statefourtoolsthatthecentralbankcanusetocontrolcredit. 4mks
22.Outlinefourcircumstancesthatwouldmakeanofficemanagertoreplaceanexistingmachinewithamodernone.

4mks
23.Statefourdisadvantagesofamonopolymarket. 4mks
24.StatefourimplicationsofalargeyouthfulpopulationtoaneconomylikethatofKenya. 4mks

25.ThefollowingdatawasextractedfromthebooksofNyandaruatraderson
31/12/2015.Useittopreparehertrialbalanceasatthatdate. 4mks
Capital 80,000
Sales 40,000
Land 60,000
Debtors 30,000
Returnsinwards 20,000
Discountallowed 10,000

LUGARISUBCOUNTYASSESMENTEXAM-2019
KenyaCertificateofSecondaryEducation(K.C.S.E)
565/2
BUSINESSSTUDIES
PAPER2
TIME:2½ HOURS

1. a) Explainfivemacroenvironmentthatmayinfluencetheoperationsofabusinesspositively. 10mks
b) Describefivefeaturesofeconomicresources. 10mks

2. a) Explainfivebenefitsthatmayberealizedbyacountryasaresultofgovernmentpolicytorelocateindustriesinrural
areas. l0mks

b) ThefollowingbalanceswereextractedfromthebooksofSoiloTraderson31stDecember2016.
Machinery 360,000
Furniture 430,000

Sales 500,000
Openingstock 75,000
Closingstock
Purchases 395,000
Rentincome 72.000
Generalexpenses60,000
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Debtors 62,250
Creditors 101,550
Bank 202,000
Cash 88,800
Capital 1,000,000
Additional;information;
Grossprofitmarginisstatedat40%

PREPARE
(i) Trading,profitandlossAccountfortheyearended31StDecember2016. (5½mks)
(ii)Balancesheetasat31stDecember2016. (4½mks)

3. a) Overtheyear’ssouthernstarhasgrownintoalargebusinessenterprise.Explainfivediseconomiesofscalewhichitmay
experience. 10mks

b) Explainfivedemeritsthatmaybeassociatedwithwatertransport. 10mks
4. a) Explainfivecausesofunfavorablebalanceofpaymentsformostdevelopingcountries. l0mks

b) Explainfivefactorsconsideredinthechoiceofameansoftransport. 10mks
5. a) Explainfivenegativeeffectsofinflationontheeconomyofacountry. 10mks

b) DiscussfivefactorsthatmaypromoteentrepreneurshipinKenya. 10mks
6. a) Explainfivebenefitsthatmayaccruetoacustomerwhousesautomatedtellermachine(ATM5). 10mks

b) Entereachofthefollowingtransactionsintherelevantledgeraccounts.
i. StartedbusinessinJunel52014withksh.500,000inbank
ii, BoughtamotorvehicleinJune16th2014forksh.250,000,paymentmadebycheque
iii. Withdrawksh.50,000inJune20th2014fromthebusinessbanka/ctobeusedintheoffice
iv. June24th2014paidsalariesksh.18,000cash
v. June29thboughtstockforcashksh.2,500
vi. Depositedksh.100,000intothebank

WESTERNCLUSTEREXAMINATION2019

KenyaCertificateofSecondaryEducation(KCSE)
565/1
BUSINESSSTUDIES
PAPER1
TIME:2HOURS

1. Highlightfourfeaturesofanunderdevelopedcountry. (4mks)
2. Statefourreasonsforthepopularityofmobilephonesasameansofcommunication. (4mks)
3. Statefourcircumstancesunderwhichacreditnotemaybeusedinhometrade. (4mks)
4. ThefollowinginformationrelatestoEliza’sBakersfortheyearended31.12.2016.

Sales 400,000
Purchases 350,000
Openingstock 12,500
Returnsinwards 10,000
Carriageinwards 5,000
Closingstock 100,000
PrepareatradingaccountforEliza’sBakersfortheyearended31.12.2016. (4mks)

5. Outlinefourprinciplesofgovernmentexpenditure. (4mks)
6. Statefourcausesofreducedsupplyofgoodsinthemarket. (4mks)
7. Foreachofthefollowingtransactions,indicatethebookoforiginalentryinwhichthefollowingtransactionswouldberecorded.

Transaction Bookoforiginalentry
a) Boughtgoodsoncreditforsale.
b) Soldanoldmotorvehicleoncredit
c) Withdrewcashforpersonalusefromthebank.
d) Returnedgoodsboughtoncredit.

8. Outlinefouradvantagesofmobilebanking. (4mks)
9. StatefourcontentsofaMemorandumofAssociation. (4mks)

10.Whywouldatraderchoosetobypassthewholesaleandretailindistributinghisgoods? (4mks)
11.Statefourdisadvantagesofanenclosedofficelayout. (4mks)
12.Foreachofthefollowingtransactions,indicatetheaccounttobedebitedandtheaccounttobecredited. (4mks)

Transaction Accounttobedebited Accounttobecredited
i. BoughtmotorvehicleoncreditfromAdams
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ii. AllowedadiscounttoKeithadebtor.

13.Statefourfactorsconsideredbyaninsurancecompanyindeterminingamountofpremiumschargedinlifeinsurance
(4mks)

14.HighlightfourcausesofinflationinKenya. (4mks)
15.Outlinefourwaysinwhichthegovernmentcancreateanenablingenvironmentforentrepreneurs. (4mks)
16.Identifythewronglypostedentriesinthecashbookbelow.

TWOCOLUMNCASHBOOK

Date Details Folio Cash Bank Date Details Folio Cash Bank

20.05.18

21.05.18

25.05.18

28.05.18

Purchases

Sales

Wages

Bank

G.L.

G.L.

65,000

50,000

25,000

10,500

03.05.18

15.05.18

20.05.18

Ribbons

Phyllis[debtor]

Generalexpenses

Bal.c/d

12,000

13,000

40,000

30,000

55,500

65,000 85,500 65,000 85,000

17.Statefourfactorsthatwillmotivateanentrepreneurtoventureintoaparticularbusiness. (4mks)
18.OutlinefourbenefitsofthestandardGaugeRailwaytoatrader. (4mks)
19.Highlightfourfeaturesofeconomicresources. (4mks)

20.OutlinefourproblemsencounteredinmeasuringNationalincomeusingtheoutputapproach. (4mks)
21.HighlightfourmeasurestheKenyagovernmentcantaketocurbtheproblemofunemploymentinthecountry.(4mks)

22.UsethetablebelowtocomputetheConsumerPriceIndex(C.P.I) (4mks)
Commodity Baseyearprice(PO)2017 Currentyearprice(PI)2019 C.P.I.
Bread 45 52
Milk(500ml) 45 60
Sugar 100 120
Salt 10 15

23.Statefourwaysthatcanbeusedbythegovernmenttocorrectthebalanceofpaymentdeficit.
(4mks)

24.Statethefactorsofproductioncorrespondingtothefollowingrewards. (4mks)
Factor Reward

i. Royalty
ii. Wages

iii. Interest
iv. Loss

25.Findthemissingvaluesinthetablebelow. (4mks)

Asset Liabilities Capital

a)500,000
b)325,000
c)¬¬¬¬¬¬¬¬¬¬¬¬¬¬___

___y______
d)236,000

____x________

50,000

33,000

48,000

200,000

______w______

47,000

_______z_____



BUSINESSSTUDIES

formarkingschemesinboxMRCHEPKWONYono724251706 Page|55

WESTERNCLUSTEREXAMINATION-2019

KenyaCertificateofSecondaryEducation(KCSE)
565/2
BUSINESSSTUDIES
PAPER2
TIME:2½HOURS

1. (a)Explainfivecharacteristicsofgoods. (10mks)
(b)Describeatwo–sectorcirculationflowofincomeinaneconomy. (10mks)

2. (a)Usingadiagram,explaintheeffectsofadecreaseinthesupplyofacommoditywhileitsdemandremainsconstant.
(10mks)

(b)ThefollowingbalanceswereavailablefromthebooksofSalwaTradersduringtheaccountingperiodended31stDecember2016.
(10mks)

Ksh.
Purchasefortheyear 400,000
Carriageinwards 50,000
Capital 1,000,000
Sales 800,000
Totalexpenses 195,000
Stockon1stJanuary2016 40,000
Returnsoutwards 30,000
Stockon31stDecember2016 100,000
Totalcreditors 35,000
Debtors 30,000
Returnsinwards 45,000

Required,calculate;
a) Costofgoodssold (2mks)
b) Grossprofit (2mks)
c) Marginpercentage (2mks)
d) Rateofstockturnover (2mks)
e) Rateofreturnoncapital (2mks)
3. (a)Explainfourdifferencesbetweenapostalorderandmoneyorder. (8mks)

(b)RecordthefollowingtransactionsofMakokhatradersintherelevantbooksoforiginalentryintheyear2014.
(12mks)

2014:
Jan.1st Creditsalesto:KipromoiKsh.26,000,AbdallaKsh.20,000.
Jan.3rd CreditpurchasesfromNdutaKsh.12,000,MusaKsh.28,000andKinyuaKsh.40,000.
Jan.7th Returnedgoodstothefollowingsuppliers:MusaKsh.4,000andKinyuaKsh.5,000
Jan.14th CreditsalestoWawireKsh.9,000andKaluluKsh.34,000.
Jan.18th SoldanoldbusinessvehicletoAutomobileCompanyoncreditforKsh.300,000.
Jan.22nd CreditpurchasesfromOleMasaiKsh.32,000,KimaniKsh.17,000.
Jan.26th PurchasedacopyprinterworthKsh.250,000oncreditfromcopycatcompany.

4.
(a)IntherecentpastKenyahasbeenexperiencingincreasedcasesofdumpingrangingfromimportationofpoisonoussugar,gambling

machinesamongothers.ExplainfivelegislativemeasureswhichtheKenyangovernmenthasputinplacetoprotectconsumers.
(10mks)

(b)DiscussfivedisadvantagesthatwillaccruetoKenyaasacountrywhenitadoptsimportrestrictionspolicy. (10mks)
5.
(a)Outlinefivefactorsthatdeterminethedecisiononwhatgoodsandservicesafirmwillproduce. (10mks)
(b)Kenyahaslostalotoflivesthroughroadcarnageformanyyears.Explainfivemeasuresthegovernmentshouldtaketoreducefurther
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lossoflives. (10mks)
6.
(a)Explainfivemethodsusedbythecentralbanktoreducethelendingactivitiesofthecommercialbanksinthecountry.

(10mks)
(b)Aroundmid-JuneeveryyeartheministersoffinanceinEastAfricancountriesreadNationalbudgetintheirrespectiveparliaments.

Explainsomeoftheproblemstheymayencounterinimplementationoftheirproposedbudgets. (10mks)
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KAKAMEGANORTHSUBCOUNTYJOINTEXAMINATIONS
KCSETrialExam
565/1
BUSINESSSTUDIES
PAPER1
Answerallquestionsinthespacesprovided.

1. Highlightfourcomponentsthatconstituteunhealthybusinessenvironment (4mks)

2. Identifyanyfourprovisionsattainedbythedocumentsthatgovernstheinternaloperationsofacompany(4mks

3. Mentionthetypeofmarinelossesthatrelatetothefollowingclassification (4mks)
a) Totalloss

b) Partialloss

4. Thefollowingaretypesofunemployment.Structural,Frictional,CyclicalandHiddenunemployment.Inthetablebelowmatchthe
statementwiththeappropriatetypeofunemployment. (4mks)

STATEMENT TYPEOFUNEMPLOYMENT
i Peopleappeartobeemployedbutifremovedfromwork;theirmarginal

productivityoflabouriszero.
ii Characterizedbyaslumpinthegeneraleconomicactivitiesinacountry
iii Fallindemandforaproduct,leadstoafallindemandforlabour

requiredtomakethatproduct
iv Unemploymentduetolackoffactormobility

5. Amanitradershadthefollowingdetailsintheirbooksofaccounts. (4mks)
Capital31/12/2012 250,000
Additionalinvestmentsfortheyear 100,000
Goodstakenfromthebusinessforownuse 30,000
Capital11/1/2012 199,000
DetermineAmanitradersprofitorlossfortheyearasisappropriate

6. BrieflyoutlinefourwaysinwhichthegovernmentofKenyasupportsdevelopmentofentrepreneurs(4mks)
7. ManagersofBiasharaBoraEnterpriseshaveatendencyofprovidinginadequateinformationtotheiremployees.Statefournegative

effectsofthisbehaviourtotheirorganization (4mks)

8. Outlinefourreasonswhyfirmswithpopularproductsfinditnecessarytocontinuallyadvertisethesameproducts
9. Outlinefourcircumstancesunderwhichmanufacturersmayselldirectlytoretailers (4mks)

10.Identifyfourfactorsthatdeterminethelevelincomesgeneratedthroughtaxation. (4mks)

11.Identifyfourmeritsofimportsubstitution (4mks)

12.Statefourfactorsthatdeterminetheperiodforwhichdocumentsshouldbestored (4mks)

13.Nametheofficeequipmentusedtoperformeachofthefollowinghighlightedfunctions (4mks)
Functions Equipment

a Printingstampimpressiononenvelopes
b Cuttingpaperintorequiredsizes
c Pinningpaperstogether
d Recording,processing,sorting&retrievinginformation
14.Outlineanyfourservicesrenderedbyapublicwarehouse (4mks)

15.OnJuly2010MwarikiTradershasKshs.6,000cashinhand,abankoverdraftofKshs.2,000.Duringthemonth,thefollowing
transactionstookplace.
a) 18thJuly: receivedchequefromdebtorstotalingtoKshs80,000
b) 22ndJuly: Paidtelephonebills1,200cash
c) 28thJuly: WithdrewKshs16,000frombankforofficeuse
EntertheaboveinformationinMwarikiTrader’scashbookgivenbelowandbalanceitoff

16.Ineachofthefollowingcases,indicatewhetherthesupplywillincrease,decreaseorremainconstant. (4mks)
a) Ifthepriceofcoffeerises,thesupplyofteaislikelyto
b) Ifthepriceofcosmeticsincreases,thedemandforshoesislikelyto
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c) Ifthedemandforbeefincreasesthesupplyofwoolislikelyto
d) Ifthepricesofcarsfall,thesupplyofpetrolislikelyto
17.ThefollowingaccountbalanceswereextractedfromthebooksofSegutunTraderson30thSeptember2005

Purchases 190,550
Openingstock 35,500
Closingstock25,000
Sales 256,050
Salesreturn 4,800

Calculate (4mks)
i) Costofgoodssold

ii) Percentageofgrossprofitandnetprofit

18.Stateanyfourcharacteristicsofeconomicresources (4mks)

19.Stateanyfourfactorsthatleadtocostpushinflation (4mks)

20. Outlinefourmethodsthatthegovernmentmayusetoinfluencethequantitysuppliedofacommodity (4mks)
21 Listfourservicesthatarerenderedbywholesalerstoretailers (4mks)
22 Indicatethetypeofofficeetiquettedescribedbythefollowingstatements (4mks)

i) Showingregardtootherpeopleaccordingtotheirrankorsocialstatus……………………
ii) Handlingpeoplepolitelyandpleasantry…………………………………………………….
iii) Commitmentofaworkertohisorganization………………………………………………..
iv) Abilitytoconvinceotherstactfully………………………………………………………….

23Statefourcharacteristicsoftrampsasameansofseatransport (4mks)
25identifyfourwaysinwhichmanufacturerscontributetoconsumerprotection (4mks)
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KAKAMEGANORTHSUBCOUNTYJOINTEXAMINATIONS
KCSETrialExam
565/2
BUSINESSSTUDIES
PAPER2
1. a)Explainfivemacrofactorsthatabusinessmanmustrespondto,toensurethesurvivalofhisbusiness.(10mks)

b)Explainfivedrawbacksofunemployment (10mks)
2. a)RecordthefollowingtransactionsbelongingtoFlipsideTradersintheappropriateledgeraccounts;balancetheaccountsandextract

atrialbalanceasat11thJuly2013. (10mks)
1stJuly2013 StartedbusinessbyborrowingKshs100,000whichwasdepositedinthebusinessbankaccount
3rdJuly BoughtgoodsworthKshs20,000fromBullseyetradersoncredit
6thJuly SoldgoodsworthKshs15,000oncredittoTruthmeterTraders
8thJuly TruthmetertradersreturnedgoodsworthKshs5,000
10thJulyReceivedacreditnoteofKshs3,000fromBullseyetradersinrelationtosome

b)Explaintheroleplayedbywarehousingasanaidtotrade. (10mks)
3.a)ThefollowinginformationrelatestoAfricanRetailTradersfortheyearended31stDec1999 (10mks)

Grossprofit 600,000
Openingstock 285,000
Sales 2,400,000
Purchases 1,830,000
Expenses 360,000
Netprofit 240,000
Closingstock 315,000
Fixedassets 400,000
Debtors 900,000
Cashatbank 35,000
Currentliabilities 438,000

a) Calculate
i) Costofgoodssold
ii) Mark-uppercentage
iii) Debtorsratio
iv) Currentratio

b) Explainfivewaysinwhichawell-developedtransportindustrycanbeofbenefittotheeconomyofacountry.
(10mks)

4. a)Brieflyexplainthefollowingmeansofwrittencommunication (10mks)
Reports Circulars AgendaMinutesMemorandum
b)Explainfivetypesofindirecttaxes (10mks)

5. a)Explainfivereasonswhyethicalissuesarenecessarytoabusiness (10mks)
b)Outlinefiveadvantagesofusingacreditcardtoabuyer (10mks)

6. a)Explainfivewaysthroughwhichthecentralbankmaypromotecreditcreationamongcommercialbanks
(10mks)

b)Outlinefivedifferencesbetweenajointstockcompanyandaco-operative (10mks)

KIGUMO
PREMOCK
565/1BUSINESSSTUDIES
KCSETrialExam
1.Highlightfourwaysinwhichthegovernmentcanensureacleanenvironment. (4Marks)
2.Statefourwaysinwhichcommercefacilitatesthesatisfactionofhumanwants. (4Marks)
3.Outlinefourcharacteristicsofanentrepreneur. (4Marks)
4.Statefourimportanceofagoodbusinessplan. (4Marks)
5.Highlightfourreasonsthatwoulddiscourageyoufromjoiningapartnership. (4marks)
6.Statefourdisadvantagesofapublicwarehouse. (4Marks)
7.Outlinefourreasonsthatcanmakeafirmusecompetitiveadvertisement. (4Marks)
8.Outlinefourfeaturesofanoligopolymarket. (4Marks)
9.ThedemandforrentalhouseshascontinuedtodeclineinKangarimarket.Statefourfactorsthatcouldhavecontributedtothis.

(4Marks)
10.Highlightfourbenefitsofprivatizinggovernmentparastatals. (4Marks)
11.Hamisistartedabusinesson1st’Januarywithacapitalofshs.350,000.Duringtheyearthefollowingtransactionstookplace.

i. Realizedaprofitofshs.47,000.
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ii. BroughtintothebusinessequipmentvaluedatShs.50,000

iii. Madedrawingsamountingtoshs.20,000.

DetermineHamisi’sfinalcapital. (4Marks)

12.Outlinefourfactorsthatshouldbeconsideredwhenbuyinganofficemachine. (4Marks)
13.Statefouradvantagesofmailorderbusinesses. (4Marks)
14.Mentionfourdisadvantagesofcontainerizationintransport. (4Marks)
15.Highlightfourchallengesthatarefacedbydevelopingcountriesincalculatingnationalincome. (4Marks)
16.Statefourfactorsthatshouldbetakenintoaccountwhendecidingonthetypesofgoodsandservicestoproduce.

(4Marks)
17.Outlinethewaydifferentpartiesareinterestedintheinformationcontainedinthebalancesheet. (4Marks)
18.Statefourfactorsthatinfluencethetransactionmotiveofholdingmoney. (4Money)
19.Highlightfourrolesthatareplayedbybankingintheeconomyofacountry. (4Marks)
20.ThefollowinginformationrelatestoMarumiTraderson1st’July2015.

shs.
Openingstock 40000
Closingstock 55000
Purchases 200000
Margin 25%
Required:DrawMarumiTraders’tradingaccount. (4Marks)

21.Outlinefouradvantagesthatmaybeattributedtoahighpopulationgrowthrate. (4Marks)
22.Highlightfourreasonsthatmaymakeaninsurernottocompensateaninsured. (4Marks)
23.Highlightfouradvantagesofusingcellphoneswithinandoutsideanorganization. (4Marks)
24.HighlightfourreasonswhytheKenyaConsumerOrganizationhasbeenineffective. (4Marks)
25.Outlinefouradvantagesofsourcedocuments. (4Marks)

KIGUMO
PREMOCK
KCSETrialExam
565/2
BUSINESSSTUDIES
PAPER2
Answeranyfivequestionsinthispaper.
1(a)Explainfivecircumstancesunderwhichamanufacturerwouldfinditnecessarytosellhisproduct direct
toconsumer. (10Marks)
(b)Explainfivefactorsamanagerwouldconsiderbeforebuyingofficeequipmentfortheorganization. (10Marks)
2(a)ExplainfivebenefitsthatwillaccruetotheKenyangovernmentwhendrillingofTurkanaoilwellswillbecompleted.

(10Marks)
(b)Highlightfivereasonswhythegovernmentmayfinditnecessarytoparticipateinbusinessactivities.(10Marks)

3(a)Withtheaidofadiagram,explaintheeffectsofchangesinconsumerincomesonthedemandcurve.(10Marks)
(b)HighlightfivewaysinwhichthetransportindustrycontributestodevelopmentoftheKenyaneconomy.(10Marks)

4(a)Explainfivewaysinwhichthecentralbankmaycontrolthesupplyofmoneyinthecountry. (10Mks)
(b)ThefollowingtrialbalancerelatesHazinaTradersasat31st’December2015.

HazinaTraders,
TrialBalance,

Asat31st’December2015.
Particulars Dr.(Sh) Cr(Sh)
Generalexpenses
Rent
Telephone
Salaries
Salesandpurchases
Discountsreceived
Salesreturns
MotorVehicle
Debtors
LandandBuildings
Cashatbank

120,000
46,000
48,000
360,000
2,600,000

40,000
500,000
300,000
2,000,000
120,000

4,000,000
36,000
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Cashinhand
Capital
Drawings
Creditors

12,000

80,000

6,226,000

1,950,000

24,0000
6,226000

Additionalinformation:
Stockasat31st’Decemberwasksh.100,000.
(i)Preparetrading,profitandlossaccount. (7Marks)
(ii)Calculatereturnoncapital. (3Marks)
5(a)Explainfivelimitationsofusingpercapitaincometocomparestandardsoflivingindifferentcountries.(10Marks)

(b)OutlinefivecausesofunemploymentinKenya. (10Marks)
6(a)Explainfourmacro-environmentalfactorsthatmightadverselyaffecttheperformanceofabusiness.(8Marks)

(b)On1st’March2014,Kendihadcashinhandsh.7800andabankoverdraftofshs.23,400.Duringthemonth,thefollowingtransactions
tookplace:
March3:Cashsalessh6,500paiddirectintothebank.

“ 4:Boughtgoodsforshs.15,000andpaidbycheque.
“ 6:Cashsalessh.50,000.
“ 9:ReceivedachequeforSh.76,500fromAmoloinsettlementofhisdebts.
“ 13:Paidinsurancepremiumsh.16,000incash.
“ 14:PaidKamothobychequeSh.9,700infullsettlementofhisaccounthavingdeducted3%cashdiscount.
“ 17:CashsalesSh.150,000paiddirecttobank.
“ 21:WithdrewSh30,000frombankforofficeuse.
“ 23:Receivedachequeofsh23,750fromRotichinfullsettlementofhisaccountless5%cashdiscount.

“ 25:Paidwagesofshs.20,000incash.
“ 26:ChequereceivedfromAmolowasdishonored.
“ 30:BankedallcashexceptSh3,000.

Prepareathree-columncashbookdulybalanced. (12Marks)

LANG’ATASUB-COUNTY
565/1
BUSINESSSTUDIES
PAPER1
TIME:2HOURS
FORM4

1. Identifyfourimportanceoflearningbusinessstudiestothestate (4mks)
2. Identifyfourwaysinwhichafirmcanhelpinenvironmentalconservation (4mks)
3. Statefournewdevelopmentsinofficemanagement (4mks)
5. OutlinefourchannelsAngelscybermayusewhenpurchasingcomputersfromToptechcompaniesinJapan.(4mks)
6. Identifyfouraspectsofahealthybusinessenvironment (4mks)
7. ThefollowinginformationwasextractedfromMwambiatradersasat30th December2017

Sh
Furniture 220,000
Debtors 140,000
Premises 300,000
Machinery 300,000
Cash 10,000
Bankoverdraft 110,000
Creditors 30,000

CalculatecapitalforMwambiatradersLtd.Asat30thDecember2017. (4mks)
8. Distinguishbetweenthefollowingterms; (4mks)
a)Materialandnon-materialgoods
b)Freeandeconomicgoods
9. Statefourcircumstancesunderwhichthestatewouldprivatizeastate-ownedenterprise (4mks)
10.Highlightfourfeaturesofare-insurancecompany (4mks)
11.Highlightfourcircumstancesunderwhichupwardcommunicationcanbeusedinanorganization (4mks)
12.ThefollowinginformationrelatestoRwimbahTradersLTD.Intheyearended31/12/2017.

Netprofit 65,000
Additionalcapital 150,000
Closingcapital 350,000

Iftheopeningcapitalwassh.191,000determinethedrawingsfortheyear (4mks)
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13.Highlightfourreasonsfordrawingthepopulationstructureinaneconomy (4mks)
14.Highlightfourwaysthroughwhichthestateisputtinginplacetobringsecuritytothematatutransportsector(4mks)
16.Fillintherelevantcharacteristicsofanentrepreneurtothedescriptiongiven.

Description Characteristic
a)Struggleswithdeterminationtosolve
problems
b)Aggressiveinimplementingideas
c)startshisownbusinessandoperatesiton
hisown
d)hasastrongbeliefinhimselfinhisown
abilities

17.PreparerelevantledgersfromthefollowingtransactionsrelatingtoEldoTraders (4mks)
i) 3rdFeb2017:boughtacomputerfromMoiAvenuetradersworthShs.40,000andpaidbycheque.
ii) 4thFeb:SoldstockworthShs.20,000CredittoJaptootraders

JeptootradersreturnedgoodsworthShs.5,000toEldoTraders.
iii) EldotradersreceivedachequeofShs.15,000fromJaptootraders.

18.Distinguishbetweenthefollowingterms (4mks)
a) GDPandGNP
b) Nationalincomeandpercapitaincome
19.Highlightfourmethodsusedtodelocalizefirmsinaneconomy (4mks)
20.Awinoesellshergoodsatmarkupof2/5.Fortheyearended31stDec.2017,hertradingactivitieswereasfollows.

Openingstock Shs50,000
Purchasing Shs30,000
ClosingstockShs20,000

a) Marginpercentage (2mks)
b) RateofStockturnover (2mks)
21.GivefouraimsforGovernmentparticipatinginbusinessactivities (4mks)
22.Thediagrambelowshowsashiftindemandcurve

Quantity

StatefourpossiblereasonsforthechangeinX1×x1toX2×above. (4mks)
23.Completethetablebelow (4mks)

SourceDocument Bookoforiginalentry
ReceivedReciept
Creditnoteretained/copy

Purchasesjournal
Salesjournal

24.ThefollowinginformationwasextractedfromthebooksofSamoeitraderson31/12/2017
Shs.

Stock(1/1/2017) 600,000
Purchases 1,800,000
Salesduringtheyear 2,600,000
Markup 25%
Stocks(31/12/2017) X
Required:PrepareSamoeitraderstradingaccount (4mks)

25.Highlightfourcharacteristicsofatimedepositaccount (4mks)

X1X2

X2
X1

Price
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LANG’ATASUB-COUNTY
565/2
BUSINESSSTUDIES
PAPER2
TIME:2HOURS
KenyaCertificateofSecondaryEducation(K.C.S.E.)
Answeranyfivequestions.
1. a) Identifyfivecircumstancesunderwhichcommunicationmaybeineffective. (10marks)

b) Oneofthemainobjectivesofvision2030istodrasticallyreducetherateofunemploymentintheeconomy.Explainfiveways
throughwhichthegovernmentmayachievethis. (10marks)

2. a) Explainfivebenefitsofusingchequesasameansofpayment (10marks)
b) AsaCountyGovernor,explainfivewaysinwhichtheNationalIncomestatisticswillbeofbenefittoyou

(10marks)
3. a) Apartfromtaxation,explainfiveotherwaystheGovernmentraisesitsfinances. (10marks)

b) Describefivestepstakeninpersonalselling (10mark)
4. a) Distinguishbetweenbondedwarehouseandafreewarehouse (10marks)

b) RecordthefollowingtransactionsrelatingtoKibakistoresintheGeneralJournal2017: (10marks)
Oct2: AphotocopierworthShs.93,000werepurchasedoncreditfromLisapaperworks.
Oct3. OfficefurnitureworthShs.70,000weresoldoncredittoPoaplaceforShs.80,000.
Oct8. AmachinewhosebookvaluewasShs.120,000wassoldtoTetutradersforShs.95,000oncredit

Oct10. AnoldmotorvehicleworthShs.270,000wassoldtoItentradersoncredit.

5. a) ExplainfivecharacteristicsofLifeAssurance (10marks)
b) ExplainfivewaysinwhichtheGovernmentmayincreasetheamountofmoneyincirculationinaneconomy

(10marks)
6. a) Explainfourbenefitsagenerallinetextilemanufacturermayenjoybyspecializingintheproductionofasingleproduct.

(10marks)
b) Recordthefollowingtransactionsinathreecolumncashbookandbalanceitoffasat30thJune2017.

2017
June2. KCBloanreceivedbychequeSh.250,000
June4. CashsalesamountingtoSh.30,000.
June6. BoughtstockworthSh.70,000andpaidbychequeless8%discount.
June9. ReceivedSh.25,0000fromLonyangapuoadebtorbychequeafterallowinga2%discount.
June10. TheproprietortookSh.10,000cashforhisson’sbirthdayparty.
June12. WithdrewSh.48,000fromthebankforofficeuse.
June15. MurgorsettledhisaccountofSh.45,000bycheque.
June18. PaidwagesSh.10,000cash.
June20. Murgor,schequewasdishonored.
June27. SoldgoodsworthSh.68,000receivingSh.28,000cashandtherestbycheque.
June30. TransferredallcashtothebankExceptSh.8,000.

MOMALICHEJOINTEXAMINATION

565/1

BUSINESSSTUDIES

PAPER1

TIME:2HOURS

KenyaCertificateofSecondaryEducation(K.C.S.E)

1.Givefourfeaturesofbasichumanwants. (4mks)
2.Definethefollowingtermsappropriately. (4mks)

a)Mortalityrate
b)Fertilityrate
c)Lifeexpectancy

3.Infantmortalityrate
4.DistinguishbetweenDebenturesandPreferenceshares (5mks)
5.Statethetypeofdocumentdescribedbelow. (4mks)

a.Showfromwhichcountrythegoodsarecomingfrom.
b.Writtenbyanexporterauthorizinghisbanktosellgoodsonhisbehalf
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c.Allowimportertogetgoodsoncreditandcannotbechangedbytheimporterwithoutexporterspermission.Helpinquicker
clearanceanditisissuedbycountry’sofficialabroad.

6.Indicatewhetherthefollowingitemsarefallinginreal,nominalorprivateaccounts. (3mks)
Account
(a)Sales
(b)Carriageinwards
(c)Fixtureandfittings
(d)Stock
(e)Cash
(f)Capital

7.Outlinefourcharacteristicsofmultipleshops (4mks)
8.Highlightfourwaysinwhichthecentralbankactsasabankertothegovernment. (4mks)
9.StatefournegativeeffectsofhightaxationinKenya. (4mks)
10.Writewhetherthefollowingtransactionswillhaveanincrease,decreaseornoeffectonthebalancesheettotals.

(4mks)
Transaction Effect
a.Withdrewstockforpersonaluse
b.Paidacreditorbycheque
c.Adebtorpaidbycash
d.Receivedaloanbycheque

11.GiveMeshackfourreasonswhyheshouldnotintroducedivisionoflabourinhisfactory. (4mks)
12.Highlightfourrolesplayedbypersonalsecretary (4mks)
13.Inawelllabelledillustration,showashiftinthesupplycurve. (5mks)
14.GiventhefollowinginformationofElishaTraders (4mks)
LandandBuilding. 490,000
Machinery 300,000
5yearloan 110,000
2yearloan 80,000
Creditors 90,000
Debtors 100,500
Stock 75,600
Cash 40,000
Bankoverdraft 69,900
Calculate,
a)Workingcapital (1mk)
b)Currentratio (1mk)
c)Capitalowned (1mk)
d)Borrowedcapital (1mk)
15.Outlinefourtrendsinformsofbusinessunits. (4mks)
16.Statefourreasonsthatcanleadtotheterminationofaninsurancepolicy. (4mks)
17.Statefouressentialelementsincommunication. (2mks)
18.RecordthefollowingtransactionintheGeneraljournal.

June1st boughtfurnitureoncreditfromWahutraders25,000/=
June2nd exchangeamotorvanbookvalue240,000foramachinevaluedat280,000/=
June3rd soldfurniturevaluedat15,000oncredittoErickfor13,400/=
June4th boughtavanfromc.m.cworth390,000paing300,000cashtheresttobepaidlater. (4mks)

19.Statefourdisadvantagesofdelocalizationoffirms. (4mks)
20.Statefourassumptionsofcircularflow ofincomeinatwosectoreconomy (4mks)
21.Highlightfourrolesofadvertisingagenciesinproductpromotion (4mks)
22.Outlinefourbenefitsofcommercialproduction (4mks)
23.Outlinefourreasonsforonetohirehumanporterageinsteadofapick-uptotransportgoods. (4mks)
24.Highlightfourfeaturesofperfectcompetitivemarket. (4mks)
25.Namefourdocumentsthatoriginatefromthesellerinthehometrade. (4mks)
26.Statefourlimitationsoftrialbalance. (4mks)
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MOMALICHE2CYCLE5EXAMINATION
565/2
BUSINESSSTUDIES
Paper2
TIME:2½HOURS
BusinessStudies
Paper2

1(a)Everyinstitutionhasofficestaffwhichshouldhavecertainprescribedcodeofbehaviour.Explainfiveofficeetiquetteofan
officestaff. (10mks)
(b)Explainfivemethodsthatgovernmentusestoprotectconsumers. (10mks)

2.(a)ExplainfiveinsurancepoliciesthattheproprietorofUmojaSupermarketmaytaketohisbusiness. (10mks)
(b)Explainfivenegativeeffectsofinflation. (10mks)

3.(a)DescribefivechannelsusedtodistributemanufacturedgoodsinKenya.
(b)Highlightfivedifferencesbetweenaco-operativeandapubliclimitedcompany. (10mks)

4.(a)ExplainfiveconsiderationthatthecountygovernmentshouldlookintobeforeIncurringanyexpenditure. (10mks)
(b)ThefollowingtransactionswereextractedfromthebooksofNKUNDIenterpriseforthemonthofAugust.

(i) August1stcashinhandKsh.13,000andatbankKsh.28,000.
(ii) August3rdcashsalesamountingtoKsh.15,000.
(iii) August5threceivedKsh.7,800formMwendaafterdeductionof2½%cashdiscount.
(iv) August7thpaidKananuKsh.17,000bychequeinfullsettlementofheraccountofKsh.17,500.
(v) August9threceivedKsh.19,000fromKawiraafterallowing5%cashdiscount.
(vi) August10thDepositedKsh.15,000intothebankfromthecashtill.
(vii)August11thtookKsh.9,500cashforpersonaluse.
(viii)August15thpaidBarazaksh.8,800afterdeducting12%cashdiscountbycheque.
(ix)August20thBankedsomecashleavingKsh.12,300inthecashtill.

Required:PrepareathreecolumncashbookforNjundiEnterprisedulybalanced. (10mks)
5.(a)Kwanzalimitedoperatesasmonopolist.Explainfivepossiblefactorsthatmadethisfirmacquiremonopolypower.

(10mks)
(b)AflowerfarmerinNjorohassecuredmarketforherflowersinaforeignmarket.

Explainfivereasonswhythefarmershoulduseairtotransporthisflowers.
6.(a)Explainfourfactorsthatleadtobusinesssuccess. (8mks)

(b)ThefollowingtrialbalancewasextractedfromthebooksofHekimaTradersasat
30thJune2010.

Details Dr.(sh) Cr(sh)

Premises
Debtors&creditors
Cash(bank)
Cash(hand)
Purchasesandsales
Stock1stJune2010
Salariesandwages
Discounts
Commissions
Power&lighting
Returns
Carriageinwards
Carriageoutwards
Capital
Furniture

1,500,000
20,000
90,000
10,000

140,000
45,000
50,000

6,000

12,000
15,000

5,400
2,300

27,000

30,000

320,000

2,000
8,000
19,000

1,543,700

1,922,700 1,922,700

Stockon30thJune2010wasworthshs.22,000
Required:
Prepareatrading,profitandlossaccountfortheyearending30thJune2010. (12mks)
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