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Project information
Given the necessary tools, equipment & information, the candidate is expected to perform the following four (4) projects.
The assessor should ask oral questions on which s/he is not satisfied by the candidate’s performance.
Assessment venue: Well-equipped assessment center or real workplace.

Total time for all projects 3:30 hours
Project 1: Process transactions & prepare financial statements
Time allotted: 1:30 hours
Instruction: Under this project the candidate is expected to record financial transactions, post transactions to ledgers, prepare trial balance, perform financial calculations, journalize adjusting entries & prepare financial statements. 
Competencies covered:
BUF ACB3 010812-Process Financial Transactions and Extract Interim Reports
BUF ACB3 020812-Administer Subsidiary Accounts and Ledgers
BUF ACB3 030812-Perform Financial Calculations
BUF ACB3 050812- Administer Financial Accounts
BUF ACB3 060812-Prepare, Match and Process Receipts
BUF ACB3 090812-Monitor and Control Accounts Receivable
BUF ACB3 120812- Prepare Financial Reports
BUF ACB3 170812-Maintain Business Records

BEKA authorized accounting firm is a sole proprietorship owned by BEKA ABDETA and providing accountancy services to its clients.
     The account balance of the business as of November 1, 2015 is shown as follows:

	Account Title
	Amount in Br

	Cash 
	50,000

	Account Receivable
	25,000

	Supplies
	2,500

	Office Equipment
	15,500

	Account Payable
	5,000

	Bieka, Capital
	88,000


Occupational Code: EIS ACB3









During the month of November 2015, the business has made the following transactions 
	Date of transaction
	Transaction occurred during the month

	November 02
	Paid one year office rent of birr 24,000 for the business starting from November 1,2015

	November 12
	Provided accountancy service to ABC company for birr 15,000 on account

	November 15
	Purchased stationary materials (supplies) for birr 2,500 on account

	November 16
	ATO BEKA has withdrawn birr 2,600 for his personal consumption

	November 17
	Provided accountancy service to LANGANO trading for birr 10,000 cash

	November 22
	Paid salary of birr 13,500 for its employees 

	November 28
	Partially collected birr 12,000 from ABC Co. for the service rendered on Nov. 12

	Additional info
	Office supplies on hand at the end of the month worth birr 3,500


Required tasks:
Task 1.1 Pass journal entries for the above transactions
Task 1.2 Post the entries to T-accounts
Task 1.3 Prepare unadjusted trial balance on November 30, 2015
Task 1.4 Pass the adjusting entries and post them on November 30, 2015
Task 1.5 Prepare adjusted trial balance on November 30, 2015
Task 1.6 Prepare the income statement and balance sheet
	
Task 1.1 Pass journal entries for the above transactions
November 2	prepaid rent ----------------------------------------	24,000
Cash ------------------------------------------------------	24,000

November 12	A/R --------------------------------------------------	15,000
Service income ------------------------------------------	15,000

November 15	supplies ---------------------------------------------	2,500
A/P -------------------------------------------------------	2,500

November 16	drawing ---------------------------------------------	2,600
Cash -----------------------------------------------------	2,600

November 17	cash -------------------------------------------------	10,000
Service income ----------------------------------------	10,000

November 22	salary expense -----------------------------------	13,500
Cash -----------------------------------------------------	13,500

November 28	cash ----------------------------------------------	12,000
A/R ------------------------------------------------------	12,000




Task 1.2 Post the entries to T-accounts
	Cash 	         A/R	Supply
Balance 50,000             24,000              Balance 25,000                       Balance 2,500                   
              10,000               2,600                            15,000    12,000                      2,500     1,500
              12,000             13,500                           40,000     12,000                     5,000     1,500
              72,000            40,100                             28,000                                      3,500
              31,900

                   Office equipment                                  Prepaid rent                      A/P
Balance 15,500 	                    24,000     2,000	               Balance 5,000                                 
	                    22,000	                             2,500
		                             7,500

                 Beka, Capital	                                             Drawing
		    Balance 88,000                                       2,600                                                                         
                                                                                                 
                                                                                               

                        Service income	                             Salary expense
                                        15,000                           13,5000
                                        10,000
                                        25,000

Task 1.3 Prepare unadjusted trial balance on November 30, 2015

Beka accountancy service
Unadjusted trial balance
For month ended November 30,2015
Cash --------------------------------------------------------------------- 31,900
A/R ---------------------------------------------------------------------- 28,000
Supplies ---------------------------------------------------------------- 5,000
Prepaid rent ------------------------------------------------------------ 24,000
Office equipment ----------------------------------------------------- 15,500
A/P ------------------------------------------------------------------------------------- 7,500
Beka, capital -------------------------------------------------------------------------- 88,000
Beka, drawing --------------------------------------------------------- 2,600
Service income ----------------------------------------------------------------------- 25,000
Salary expense ------------------------------------------------------- 13,500
       120,500         120,500



Task 1.4 Pass the adjusting entries and post them on November 30, 2015

November 30,2015 rent expense --------------------------	2,000
                                                            Prepaid rent -----------------------------------	2,000

         November 30,2015 supplies expense -----------------------	1,500
Supplies ------------------------------------	1,500

Task 1.5 Prepare adjusted trial balance on November 30, 2015

Beka accountancy service
Adjusted trial balance
For month ended November 30,2015
Cash --------------------------------------------------------------------- 31,900
A/R ---------------------------------------------------------------------- 28,000
Supplies ---------------------------------------------------------------- 3,500
Prepaid rent ------------------------------------------------------------ 22,000
Office equipment ----------------------------------------------------- 15,500
A/P ------------------------------------------------------------------------------------- 7,500
Beka, capital -------------------------------------------------------------------------- 88,000
Beka, drawing --------------------------------------------------------- 2,600
Service income ----------------------------------------------------------------------- 25,000
Salary expense ------------------------------------------------------- 13,500
Supplies expense ----------------------------------------------------- 1,500
Rent expense ---------------------------------------------------------- 2,000
       120,500         120,500


Task 1.6 Prepare the income statement and balance sheet

Beka accountancy service
Income Statement
For month ended November 30,2015
Revenue:
Service Income -----------------------------------------------------------------------	25,000
Expenses:
	Salary Expense ----------------------------	13,500
	Rent Expense ---------------------------	2,000
	Supplies Expense ----------------------	1,500
	       Total Operating Expenses -------------------------------------------------------	17,000
Net Income ---------------------------------------------------------------------------------------	  8,000


Beka accountancy service
Statement of Owner’s Equity
For month ended November 30,2015
Beka, Capital, November 1,2015 -------------------------------------------------------------	88,000
Add: Net Income --------------------------------------------------------------------------------	  8,000
Increase in Capital ------------------------------------------------------------------------------	96,000
Less: Owner’s Drawing ------------------------------------------------------------------------	  2,600
Beka, Capital, November 30,2015 ------------------------------------------------------------	93,400

Beka accountancy service
Balance Sheet
November 30,2015
		Assets 
             Cash 	31,900
A/R 	28,000
Supplies 	  3,500	
Prepaid rent 	22,000
Office equipment 	15,500
 Total assets 	100,900
		Liabilities 
               A/P 	7,500
		Capital 
               Beka, Capital 	93,400
               Total liabilities & Capital 	100,900

Beka accountancy service
Statement of cash flow
For month ended July 31,2015
Cash flow from operating activities:
Cash received from customer 	22,000
Deduct: cash payment for expenses & to creditors 	37,500
Net cash flow from operating activities 	 (15,500)
Cash flow from investing activities:
Sales of property, plant & equipment 	0
Deduct: cash payment for acquisition of plant asset 	0
Net cash flow from investing activities 	    0
Cash flow from financing activities:
Cash received from as owner’s investment 	    0
Deduct: cash withdrawal by owner 	  2,600
Net cash flows from financing activities 	 (2,600)
Beginning cash balance 	50,000
Ending cash balance & January balance sheet	31,900     


Project 2: Prepare bank reconciliation and transaction recording

Time allotted: 30 minutes

Instruction:  Under this project the candidate is expected to identify & process payment documents, make reconciliation for cash book & bank statement balance, and prepare adjusting entries. 

Occupational Code: EIS ACB3
Competencies covered:

BUF ACB3 07 0812-Process Payment Documentation
BUF ACB3 10 0812-Balance Cash Holdings
BUF ACB3 16 0812-Maintain Automatic Teller Machine (ATM) Services

· ROBE company’s bank statement dated December 31, 2015 shows a balance of birr 24,500.
· The company’s cash record on the same date shows a balance of birr 23,090. Following additional information is available:
1. The following checks issued by the company to its customers are still outstanding:
No   846   Issued on Nov. 29     birr 320
NO    875   Issued on Dec. 26      birr 50
NO    878   Issued on Dec. 28      birr 275
NO    881   Issued on Dec. 29      birr 185

2. ROBE Company made payment of 250 for utilities through automatic teller machine (ATM), but failed to record on its cash book.
3. A deposit of birr 400 made on Dec 31 does not appear on bank statement.
4. An NSF (Note Sufficient Fund) check of birr 600 was returned by the bank with the bank statement.
5. The bank charged birr 50 as service fee.
6. The bank collected a note receivable on behalf of the company. Amount received by the bank on the note was birr 1,800. This includes birr 300 interest income. On this transaction, the bank charged a collection fee of birr 10.
7. A deposit of birr 500 was incorrectly entered as birr 250 in the bank account.
8. The bank paid ABC Company a check of birr 500 written by ROBE Company but recorded as birr 840 on the ledger.

Task:  2.1   Prepare a bank reconciliation statement using the above information.
Task:  2.2   Journalize the necessary entries.  





Task:  2.1 Prepare a bank reconciliation statement using the above information.

ROBE Company
Bank Reconciliation
December 31,2015
1. Balance per bank statement 	24,500
2. Add: Deposit in transit 	400
                       Bank error (Understating) 	250                                                   650
Sub-total 	25,150
3. Less: Check outstanding 	830
                        Bank error (Overstating) 	0                                                       830
4. True cash balance 	24,320
5. Balance per cash book 	23,090
6. Add: N/R 	1,500
                       Interest Income 	300
                       Depositor error (Understating) 	340                                                2,140
              Sub-total 	25,230
7. Less: NSF cheque/check 	600
                        Bank service charge 	50
                        Collection fee 	10
                         Depositor error (Overstating) 	250                                                   910
8. True cash balance 	24,320


Task:  2.2 Journalize the necessary entries.

December 31,2015 Cash in Bank 	1,800
N/R --------------------------------------------------1,500
Interest Income ------------------------------------   300

December 31,2015 Miscellaneous Administrative Expense ----- [50+10]----60
Cash in Bank -------------------------------------------------------60

December 31,2015   A/R ------------------------------------------------600
Cash in Bank -----------------------------------------------------600

December 31,2015 Utilities Expense ------------------------------------------250
A/P ------------------------------------------------------------------250






Project 3:   Process applications for credit & foreign currency transactions 

Time allotted: 35 minutes

Instruction: Under this project the candidate is expected to identify & process credit application & handle foreign currency requests.

Competencies covered:
Occupational Code: EIS AC03
BUF ACB3 08 0812-Process Applications for Credit
BUF ACB3 08 0812-Handlie Foreign Currency Transactions

Assume that you are an employee of commercial bank of Ethiopia & assigned in credit section in order to process customers’ credit application & handle foreign currency requests. Accordingly, you are required to perform the following tasks:

Required tasks:

Task 3.1    Alpha Hotel is a four star hotel established in Addis Ababa for the providing a hotel services to its customers. The hotel wants to establish a credit relationship with your bank. But before that, the hotel wants necessary information about your section.  What information do you provide for the hotel?

Task 3.2    Based on your information, the hotel has decided to apply a hotel & tourism term loan & asks you the required documents that should be attached with the credit application.
      
What information do you provide for this request?
Task 3.3    The hotel has fulfilled the required documents & your bank has approved a term loan of birr 2,500,000.00 to be repaid in one year at lump sum with an annual interest rate of 12%. 
             Calculate the total amount (principal plus interest) to be repaid by the hotel.
	
Task 3.4    The hotel also required € 65,000 from your bank for import furniture & equipment to increase customer satisfaction. 
            Calculate the amount of money that is required by the hotel in terms of Ethiopian birr. 
The buying & selling rate of the bank on the date transaction took place can be given as follows:

	Foreign Currency
	Buying Rate
	Selling Rate

	EURO
	20.6515
	21.4500

	USD
	
	









Task 3.1 What information do you provide for the hotel?

Overdraft facility
Merchandise loan
Letter of guarantee
Motor vehicle loan
Import letter of credit
Agricultural term loan
Manufacturing term loan
Hotel & tourism term loan
Pre-shipment credit facility
 Building & construction loan etc
	
Task 3.2 What information do you provide for this request?
TIN 
Business plan
Pro-forma invoice
Proof of ownership
Financial statements
Management profiles
Tax clearance certificate
Renewal license (trade, investment, etc)
Current land and property tax payment

Task 3.3 Calculate the total amount (principal plus interest) to be repaid by the hotel. 
 A = P(1+rt)
A = 2,500,000(1+12%*1)
A = 2,800,000

Task 3.4 Calculate the amount of money that is required by the hotel in terms of Ethiopian birr          

Let’s say           IF     €1         =        Br21.45
                                €65,000 =    ?
	
                In this case it should be Br 1,394,250









Project 4: Process payroll
Time allotted: 45 minutes
Instruction: Under this project the candidate is expected to identify document, prepare payroll sheet & journal entries for payroll related transactions.
Competencies covered:
BUF ACB3 04 0812-Design and Produce Business Documents 
 BUF ACB3 11 0812-Process Payroll
BUF ACB3 13 0812-Produce Spreadsheets
BUF ACB3 14 0812-Calculate Taxes, Fees and Charges
BUF ACB3 19 0812-Deliver and Monitor a Service to Customers

   BALEMA Trading is one of a merchandising firm established for the purchase & sale of goods in ADAMA town. The following data shows a sample of employees of the firm & their earnings for the month of October 2015.
	Employee
ID
	
Name of Employees
	
Basic Salary
	Overtime
Worked Hours
	Duration of 
Overtime Work

	01
	KENENI LEMI
	6,500
	10
	6:00pm-10:00am

	02
	SAMUEL BEKELE
	4,400
	10
	10:00am-12:00pm

	03
	ADMASU LETA
	2,800
	4
	Weekend

	04
	ABERA MEKESHA
	850
	-
	-



Additional information
1. All employees are permanent
2. SAMUEL is a member of saving & credit association of the firm & saves 10% of his basic salary.
3. Each employee is entitled for desert allowance of 20% of his/her basic salary.
4. The firm expects every employee to work 166 hours per month. 
5. Pension contribution rate:
· From employer 11%
· From employee 7%   
6. Overtime payment rate is as follows
· Normal hours (from 6:00am-10:00pm)   1.25 Times Ordinary Hourly Rate
· Night (from 10:00pm-6:00am)  1.50 Times Ordinary Hourly Rate
· Weekends  2.00 Times Ordinary Hourly Rate
· Holidays  2.50 Times Ordinary Hourly Rate  

Required Tasks:

Task 4.1: Prepare payroll register for the month of October, 2015
Task 4.2: Record the necessary journal entries for payment of salary for the month October, 2015
Task 4.3: What is the accounting period for the payment of withholding employment income tax of the month October, 2015?
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Task 4.1: Prepare payroll register for the month of October, 2015

	Belema Trading

	Payroll Register Sheet

	For month ended October 31,2015

	
S.N
	Employee
Name
	Earnings
	Gross
Earnings
	Deductions
	Total
Deduction
	Net
Pay
	
Sign

	
	
	Basic Salary
	Allowance 
	Overtime
	
	Tax
	Pension 
	Other 
	
	
	

	1
	Keneni 
	6,500
	1,300
	489.46
	8,289.46
	1,182.36
	455
	0
	1,637.37
	6,652.09
	

	2
	Samuel 
	4,400
	880
	397.59
	5,677.59
	657.02
	308
	440
	1,405.02
	4,272.57
	

	3
	Admasu 
	2,800
	560
	134.94
	3,494.94
	297.74
	196
	0
	493.74
	3,001.20
	

	4
	Abera 
	8,500
	170
	0
	1,020.00
	25.00
	59.50
	0
	84.50
	935.50
	

	Totals
	14,550
	2,910
	1,021.99
	18,481.99
	2,162.12
	1,018.50
	440
	3,620.63
	14,861.36
	



Prepared by                              		Checked by                      		Approved by

Journal Entries Relating with Payroll:
Recording the Payment of Salary as of October 31

October 31,2015Salary Expense ……………. 18,481.99
                                                   Employee Income Tax Payable……………………	2,162.13
                                                    Pension Contribution Payable……………………..	1,018.50     
                                                   Bank service Charge ……………………………….	   440.00   
                                                    Cash ………………………………………………. 	14,861.36
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Task 4.2: Record the necessary journal entries for payment of salary for the month October, 2015

October 31, 2015Credit association Payable………… 440
                                             Cash ……………………………… 440


Compute & recognize the total payroll taxes expense for the month of October

Total payroll tax expense = total basic salary of all permanent employees*11% 
             Total payroll tax expense = (6,500+4,400+2,800+850)*11%
Total payroll tax expense = 1,600.50

October 31, 2015Payroll Tax Expense…………….. 1,600.50
                                         Pension Contribution Payable………………… 1,600.50



From employees ………......................................7% * 14,550.00=1,018.50
            +            .
From employer  ………………………	………...11% *14,550 = 1,600.50
Total pension contribution towards the gov’t pension trust fund = 2,619.00


Recording the payment of withholding taxes & pension contribution to the concerned gov’t body on October 31,2015

October 31, 2015Income tax payable ……………………….. 2,162.12
                             Pension contribution payable ……………..2,619.00
                                           Cash ………………………………………………4,781.12



Task 4.3: What is the accounting period for the payment of withholding employment income tax of the month October, 2015?

· UPTO THE END OF NOVEMBER 2015






Project 1
The following transaction is taken from DOT Company which engaged in renting construction materials for sub-constructors. Beginning balance of DOT Company was cash Br 50,000; Accounts payable 15,000 & DOT capital 35,000.
A. Purchased construction materials on Miazia 7 for Br 15,000 on cash
B. On Miazia7 purchased office supplies for Br 1,500 on cash
C. On Miazia 8 purchased office furniture for Br 12,000 on cash
D. On Miazia 10 paid Br 5,000 for the rent of the building for Miazia
E. Received cash from rent of construction materials for Br 20,000
F. On Miazia 11 received cash from the rent of construction materials constructors Br 30,000
G. On Miazia 12 purchased 20,000 of store equipment on account
H. On Miazia 18 paid Br 2,000 to an assistant for daily labor workers
I. On Miazia 19 received cash from rent of construction materials Br 19,000
J. On Miazia 30 paid Br 8,000 from the amount owed on Miazia 12
K. On Miazia 30 purchased additional construction materials for Br 12,000
L. At the end of the month supplies on hand was amounted Br 300	

The main tasks of the project are:

Task 1.1 Prepare the necessary journal entries for the above transactions
Task 1.2 Post the journal entries (show the posting by using T-accounts)
Task 1.3 Prepare trial balance as of Miazia 30,2000
Task 1.4 Adjust where necessary to bring updated balance
Task 1.5 Prepare a balance sheet as of Miazia 30,2000
	






Task 1.1 Prepare the necessary journal entries for the above transactions

Miazia 7,2000 Construction material 	15,000
                                       Cash 	15,000

    Miazia 7,2000 Supplies 	1,500
                                        Cash 	1,500

 Miazia 8,2000 Office furniture 	12,000
                                        Cash 	12,000

 Miazia 10,2000 rent expense 	5,000
                                         Cash 	5,000

Miazia 10,2000 cash 	20,000
                                         Rental income 	20,000

Miazia 11,2000 cash 	30,000
                                         Rental income	30,000

Miazia 12,2000 store equipment 	20,000
                                        A/P 	20,000

Miazia 18,2000 wage expense 	2,000
                                         Cash 	2,000

Miazia 19,2000 cash 	19,000
                                         Rental income	19,000

Miazia 30,2000 A/P 	8,000
                                        Cash 	8,000

Miazia 30,2000 Construction material 	12,000
                                       Cash 	12,000
  








Task 1.2 Post the journal entries (show the posting by using T-accounts)

Cash 	            A/R	O. Supplies
Balance 50,000       15,000                                                                     1,500
              20,000         1,500
               30,000      12,000
               19,000        5,000
                                  2,000
                                  8,000
                                12,000
              199,000      55,500
               63,500

               Office furniture	         Store equipment 	  Construction material
         12,000 			          20,000                                            15,000  
                                                                                                                     12,000     
                                                                                                                     27,000

A/P	Dot, capital	Rental income
                  Balance 15,000                         Balance 35,000                                  20,000
    8,000                   20,000                                                                                    30,000
    8,000                 35,000                                                                                      19,000
                             27,000                                                                                       69,000

Wage expense	                       Rent expense
                                     2,000                                                     5,000


Task 1.3 Prepare trial balance as of Miazia 30,2000
Dot Company
Unadjusted trial balance
For month ended Miazia 30,2000
Cash 	63,500
Office supplies 	1,500
Office furniture 	12,000
Store equipment 	20,000
Construction material 	27,000
A/P 	27,000
Dot, capital 	35,000
Rental income 	69,000
Wage expense 	2,000
Rent expense 	5,000
                                                                            131,000                131,000


Task 1.4 Adjust where necessary to bring updated balance
Miazia 30,2000 office supplies expense ------------------------ 1,200
                                    Office supplies ---------------------------------- 1,200

Task 1.5 Prepare a balance sheet as of Miazia 30,2000
Dot Company
Adjusted trial balance
For month ended Miazia 30,2000
Cash 	63,500
Office supplies 	      300
Office furniture 	12,000
Store equipment 	20,000
Construction material 	27,000
A/P 	27,000
Dot, capital 	35,000
Rental income 	69,000
Wage expense 	2,000
Rent expense 	5,000
Office supplies expense 	1,200
                                                                            131,000                131,000


Dot Company
Income statement
For month ended Miazia 30,2000
      Revenue:
                            Rental Income 	69,000
        Expense:
Wage expense 	2,000
Rent expense 	5,000
Office supplies expense 	1,200
                                     Total operating expenses 	8,200
                      Net Income 	60,800


		Dot Company
Statement of Owner’s Equity
For month ended Miazia 30,2000
Dot, capital, Miazia 1,2000 	35,000
Add: Net Income 	60,800
Dot, capital, Miazia 30,2000	95,800



Dot Company
Balance sheet
Miazia 30,2000
Assets
Cash	 63,500
Office supplies 	      300
Office furniture 	12,000
Store equipment 	20,000
Construction material 	27,000
Total assets 	122,800

Liabilities
A/P 	27,000
Capital 
Dot, capital 	95,800
Total liabilities & capital 	122,800




Dot Company
Statement of Cash Flow
For month ended Miazia 30,2000

Cash flow from operating activities:
Cash received from customer 	69,000
Deduct: cash payment for expenses & to creditors 	16,500
Net cash flow from operating activities 	  52,500
Cash flow from investing activities:
Sales of property, plant & equipment 	0
Deduct: cash payment for acquisition of plant asset 	39,000
Net cash flow from investing activities 	(39,000)
Cash flow from financing activities:
Cash received from as owner’s investment 	 0
Deduct: cash withdrawal by owner 	 0
Net cash flows from financing activities 	      0
Beginning cash balance 	 50,000
Ending cash balance & January balance sheet	 63,500     






Project 2
Prepare Bank Reconciliation
SATCON Company’s bank statement dated December 31, 2013 shows a balance of Br 24,594.72. The Company’s cash records on the same date show a balance of Br 23,196.79 
The following additional information is available:
1. The following checks issued by the Company to its customers are still outstanding:

No 846 issued on November 29 Br 320
No 875 issued on December 26 Br 49.21
No 876 issued on December 29 Br 275
No 881 issued on December 31 Br 186.50
2. 
3. A deposit of Br 400 made on December 31 does not appear on bank statement
4. An NSF check of Br 850 was returned by the bank with the bank statement
5. The charged Br 50 as service fee
6. Interest income earned on the Company’s average cash balance at bank was Br 1,237.22
7. The bank collected a note receivable on behalf of the Company. Amount received by the bank on the note was Br 550 includes Br 50 interest income. The bank charged a collection fee of Br 10
8. A deposit of Br 430 was incorrectly entered as Br 340 in the Company’s cash records 
Task 2.1 Prepare a bank reconciliation statement using the above information
Task 2.2 Pass necessary journal entries
Task 2.1 Prepare a bank reconciliation statement using the above information
Satcon Company
Bank Reconciliation
December 31,2013
1. Balance per bank statement 	24,594.22
2. Add: Deposit in transit 	400
                      Bank error (Understating) 	0                                                     400
             Sub-total 	24,994.72
3. Less: Check outstanding 	830.71
                        Bank error (Overstating) 	0                                                       830.71
4. True cash balance 	24,164.01
5. Balance per cash book 	23,169.79
6. Add: N/R 	500
                       Interest Income 	1,237.22
                       Depositor error (Understating) 	900                                                1,877.22
                       Sub-total 	25,074.01
7. Less: NSF cheque 	850
                       Bank service charge 	50
                       Collection fee 	10
                       Depositor error (Overstating) 	 0                                                      910
8. True cash balance 	24,164.01
Task 2.2 Pass necessary journal entries

December 31,2013 Cash at bank ----------[500N/R+1287.22 I/I+90A/R] ------ 1,877.22
                                       N/R 	  500.00
                                       Interest income 	1,287.22
                                       A/R 	     90.00
Project 3
WONDU trading Company received 60-days, 3% note of Br 40,000 dated April 10, 2014 from customer & then May 20, 2014 the note is discounted at commercial bank of Ethiopia at the rate of 8%.
Instructions:			Term of the note------------60
Task 3.1 Determine the maturity value& maturity date of the note	April (days) ---30                   .
Task 3.2 Determine the number of days in the discounting period		Date of note ---10               20
Task 3.3 Determine the amount of discount			No of days remaining ------40
Task 3.4 Determine the amount of the proceeds			May (days) ------------------31
Task 3.5 Record the journal entries on April 10 & May 10, 2014   	Due date, June ---------------9


Task 3.1 Determine the maturity value& maturity date of the note

MV = P(1+rt)                      MV =40,000(1+3%*60/360)             MV =40,200


Task 3.2 Determine the number of days in the discounting period

(11) days from May + (9) days from June = 20 days


Task 3.3 Determine the amount of discount
Face value of the note dated April 10 ---------------------------------------------------40,000
Interest on note 60-days at 3% -----------------------------------------------------------     200
Maturity value of the note June 9 --------------------------------------------------------40,200
Discount period May 20 to June -----------------------20-days
Discount on maturity value 20-days at 8% ---------------------------------------------  178.67
Proceeds -----------------------------------------------------------------------------------40,021.33


Task 3.4 Determine the amount of the proceeds
Proceeds = 40,021.33


Task 3.5 Record the necessary journal entries on April 10 & May 10, 2014

April 10,2014 N/R ----------------40,000
                             Sales ---------------------40,000


May 20,2014 Cash -----------------40,021.33
                                 N/R ------------------------40,000
                                 Interest income -----------21033




Project 4

Hawassa Textile factory pays the salary of the employees according to the Ethiopian calendar month to the government tax authority. The forth coming data related to the month of Ginbot 2005
	
S.N
	Name of Employee
	Basic 
Salary
	
Allowance
	      Overtime hours worked
	Duration of 
OT worked

	1
	Aster Feleke
	4,400
	Transport 1,100
	8
	Up to 10pm

	2
	Mamo Alemu
	1,600
	House 500
	10
	10pm to 6am

	3
	Selamu Bogale
	2,400
	-
	6
	Weekend

	4
	Martha Negese
	1,280
	Position 600
	12
	Public holiday



 N.B   Management of the Company usually expects a worker to work 160 hours in the month & all worker of this factory are permanent employees except MAMO ALEMU. And SELAMU BOGALE agreed to have a monthly Br 300 to be deducted & paid to credit association … factory as a monthly salary. The applicable pension rates of permanent employees are 7% from employees & 9% from employer
Required:
Based on the above information

Task 4.1Prepare payroll register sheet for the month of Ginbot 30, 2005
Task 4.2Record the payment of salary as Ginbot 30, 2005
Task 4.3Record the payroll taxes expense for the month of Ginbot 2005
    

















Task 4.1Prepare payroll register sheet for the month of Ginbot, 30,2005
	Hawassa Textile Factory

			Payroll Register Sheet

	For month ended Ginbot 30,2005

	
S.N
	Employee
Name
	Earnings
	Gross
Earnings
	Deductions
	Total
Deduction
	Net
Pay
	
Sign

	
	
	Basic Salary
	Allowance 
	Overtime
	
	Tax
	Pension 
	Other 
	
	
	

	1
	ASTER
	4480
	      1100
	280
	5,860
	735.10
	313.60
	-
	1048.70
	4811.30
	

	2
	MAMO
	1600
	      500
	150
	2,250
	120.00
	-
	-
	120.00
	2130.00
	

	3
	SELAMU
	2400
	-
	180
	2,580
	244.50
	168.00
	300.00
	712.50
	1867.50
	

	4
	MARTHA
	1280
	    600
	240
	2,120
	175.50
	89.60
	-
	265.10
	1854.90
	

	TOTAL
	9760
	   2200
	850
	12,810
	1275.10
	571.20
	300.00
	2146.30
	10663.70
	




Prepared by 	                                   Checked by           				          Approved by 

Journal Entries Relating with Payroll:
Recording the Payment of Salary as of Ginbot 30,2005
Ginbot 30,2005Salary Expense ……………. 12,810
                                                   Employee Income Tax Payable……………………1,275.10
                                                    Pension Contribution Payable……………………..  571.20
                                                   Bank service Charge ……………………………….. 300.00
                                                    Cash ……………………………………………….10,663.70


Task 4.2Record the payment of salary as Ginbot 30, 2005
Recording the payment of the claim of credit association of their agency on Ginbot 30,2005
Ginbot 30,2005Credit association Payable………… 300
                                             Cash …………………………………………. 300


Compute & recognize the total payroll taxes expense for the month of Ginbot 30,2005

Total Payroll tax expense = total basic salary of all permanent employees*9% 
             Total Payroll tax expense = (4,480+1,600+2,400+1,280)*9%
Total Payroll tax expense = 878.40

September 31, 2005 Payroll Tax Expense…………….. 878.40
                                                  Pension Contribution Payable………………… 878.40

Task 4.3Record the payroll taxes expense for the month of Ginbot 2005

From employees ………..............................................7% * 8,160 = 571.20
            +            .
From employer………………………………………...9% *8,160 = 734.40
Total pension contribution towards the gov’t pension trust fund = 1,305.60

Recording the payment of withholding taxes & pension contribution to the concerned gov’t body on Ginbot 30, 2005    

Ginbot 30, 2005    Income tax payable ………………………..1,275.10
                              Pension contribution payable ……………...1,305.60
                                        Cash ……………………………………………………	2,580.70
	

Project one
ABABIYA opened SENA cleaning service on HAMLE 1, 2007. During HAMLE the following transaction were completed.
HAMLE 1 ABABIYA invested birr 20,000 cash in the business 
               2 Purchased equipment for birr 9,000, paying birr 4,000 cash and the rest balance on account
               3 Purchased cleaning supplies for birr 2,100 on account
               5 Paid birr 1,800 cash on one-year insurance policy effective HAMLE 1
             12 Billed customers birr 4,500 for cleaning services
             18 Paid birr 1,500 cash on amount owed equipment & birr 1,400 cash amount owed on cleaning supplies  
             20 Paid birr 2,000 cash for employee salaries
             21 Collected birr 3,400 cash from customer billed on HAMLE 12 
             25 Billed customer birr 9,000 for cleaning services
            30 Paid gas & oil for month on truck birr 350
            30 Withdrew birr 1,600 for personal use

· Additional information for adjustment

A. Services provided but unbilled & uncollected at HAMLE 30 were birr 2,700
B. Depreciation on equipment for the month was birr 500
C. One-twelfth of the insurance was expired
D. An inventory count shows birr 700 of cleaning supplies on hand at HAMLE 30
E. Accrued but unpaid employee salaries were birr 1,000





· Chart of accounts
Account No                                                                                       Account title
101………………………………………………………………	Cash                                                  
112………………………………………………………………	Account Receivable
120………………………………………………………………	Cleaning Supplies
127…………………………………...………………………….	Prepaid Insurance
128…………………………………..…………………………..	Equipment
129………………………………….……………………Accumulated Depreciation-Equipment

201………………………………….……………………………	Account Payable
202………………………………….……………………………	Salary Payable

301………………………………….……………………………	Owner’s Capital
302…………………………………..……………………………	Owner’s Drawing

401………………………………….……………………………	Service Revenue

801……………………………..……………………………..Salary Expense
802……………………………………………………………Cleaning Supplies Expense
803……………………………………………………………..Gas & Oil Expense
804………………………………………………………………Insurance Expense
805………………………………………………………………Depreciation Expense


· Required Tasks:
· Based on the above information, perform the following tasks
Task 1.1    Record the journal entries for the above transactions
Task 1.2Open T-account and post the journal entries recorded in task 1.1
Task 1.3    Prepare the unadjusted trial balance on HAMLE 30, 2007
Task 1.4    Record the necessary adjusting entries on HAMLE 30, 2007 based on additional information given above
Task 1.5    Assuming you are given the following adjusting trial balance of DINSHO PLC to prepare financial statements for the year ended December 31, 2015








	Dinsho PLC

	Adjusted trial balance

	December 31,2015

	Account title
	Debit
	Credit

	Cash 
	7,250
	

	Account receivable
	17,000
	

	Supplies 
	500
	

	Prepaid insurance
	2,500
	

	Equipment 
	40,000
	

	Accumulated depreciation-equipment 
	
	16,000

	Land
	12,000
	

	Account payable
	
	5,950

	Note payable
	
	7,500

	Interest payable
	
	350

	Unearned fee
	
	7,500

	Salary payable 
	
	5,000

	Owner’s equity
	
	38,000

	Fees earned
	
	19,700

	Salary expense
	11,500
	

	Supplies expense 
	400
	

	Rent expense
	2,000
	

	Insurance expense
	2,500
	

	Depreciation expense
	4,000
	

	Interest expense
	350
	

	
	100,000
	100,000



· Prepare
a) Income statement
b) Statement of owner’s equity
c) Balance sheet















Task 1.1    Record the journal entries for the above transactions

HAMLE 1, 2007 cash 	20,000
Capital 	20,000

HAMLE 2, 2007 equipment 	9,000
                                        Cash 	4,000
                                         A/P 	5,000

HAMLE 3, 2007 cleaning supplies 	2,100
                                          A/P 	2,100

HAMLE 5, 2007 prepaid insurance 	1,8000
                                          Cash 	1,800

HAMLE 12, 2007 A/R 	4,500
                                          Service income 	4,500

HAMLE 18, 2007 A/P 	2,900
                                           Cash 	2,900

HAMLE 20, 2007 salary expense	2,000
                                          Cash 	2,000

HAMLE 21, 2007 cash 	3,400
                                          A/R 	3,400

HAMLE 25, 2007 A/R 	9,000
                                          Service income 	9,000

HAMLE 30, 2007 gas & oil expense 	350
                                        Cash 	350

HAMLE 30, 2007 drawing 	1,600
                                       Cash 	1,600








Task 1.2Open T-account and post the journal entries recorded in task 1.1

                                     Cash                                             A/R                                Cleaning supplies 
                         20,000       4,000                              4,500                                         2,100
                           3,400       1,800                              9,000    3,400
                                           2,900                           13,500    3,400
                                           2,000                            10,100
                                              350
                                           1,600
                           23,400     12,650
                           10,750

     Prepaid insurance                   Equipment                      Accumulated depreciation-equipment
       1,800                                9,000                                                                    500


                                           A/P                                                    Salary payable 
                                                5,000                                                         1,000
                                 2,900      2,100
                                  2,900    7,100                                                                               
                                                4,200

                       Capital                                        Drawing                                   Service income
                                20,000                         1,600                                                              4,500
                                                                                                                                            9,000
                                                                                                                                          13,500


                        Salary expense                              Supplies expense                     Gas & oil expense
                     2,000                                                    1,400                                         350
                     1,000
                    3,000

                             Insurance expense                                        Depreciation expense
                               150                                                                      500










Task 1.3    Prepare the unadjusted trial balance on HAMLE 30, 2007

Sena cleaning service
Unadjusted trial balance
For month ended Hamle 30,2007

Cash 	 10,750
A/R 	10,100
Cleaning supplies 	2,100
Prepaid insurance 	1,800
Equipment 	9,000
Accumulated depreciation-equipment 	    0
A/P 	4,200
Salary payable 	    0
Ababiya, capital 	20,000
Ababiya, drawing 	1,600
Service income 	13,500
Salary expense 	2,000
Cleaning supplies expense 	   0
Gas & oil expense 	350
Insurance expense 	  0
Depreciation expense 	   0
                                                                           37,700                 37,700

Task 1.4    Record the necessary adjusting entries on HAMLE 30, 2007 based on additional information given above
HAMLE 30, 2007 A/R 	2,700
                                         Service income 	2,700	

HAMLE 30, 2007 depreciation expense 	500
                                         Accumulated depreciation-equipment 	500

HAMLE 30, 2007 insurance expense 	150
                                           Prepaid insurance 	150

HAMLE 30, 2007 Cleaning supplies expense 	1,400
                                           Cleaning supplies 	1,400

HAMLE 30, 2007 salary expense 	1000
                                           Salary payable 	1000




Task 1.5    Assuming you are given the following adjusting trial balance of DINSHO PLC to prepare financial statements for the year ended December 31, 2015

a) 
Dinsho 	PLC
Income statement
For month ended December 31,2015
Revenue:
                   Fees Earned 	19,700
Expenses:
Salary expense 	11,500
Supplies expense 	400
Rent expense 	2,000
Insurance expense 	2,500
Depreciation expense 	4,000
Interest expense 	350
Total operating expenses 	20,750
Net Loss 	1,050



b) 
Dinsho 	PLC
Statement of Owner’s equity
For month ended December 31,2015
Owner, capital, December 1,2015 	38,000
Less: Net loss 	  1,050
Owner, capital, December 31,2015 	36,950















c) 
Dinsho 	PLC
Balance sheet
December 31,2015
Asset 
Cash 	7,250
A/R 	17,000
Supplies 	500
Prepaid insurance 	2,500
Equipment 	40,000
Accumulated depreciation-equipment	16,000                                          24,000
Land 	12,000
Total asset 	63,250
Liabilities
A/P 	5,850
N/P 	7,500
Interest payable 	350
Unearned fee	7,500
Salary payable 	5,000
Total liabilities 	26,300

Capital
Owner, capital 	36,950
Total liabilities & capital 	63,250
d) 
Dinsho 	PLC
Statement of Owner’s equity
For month ended December 31,2015

Cash flow from operating activities:
Cash received from customer 	  
Deduct: cash payment for expenses & to creditors 	  
Net cash flow from operating activities 	  
Cash flow from investing activities:
Sales of property, plant equipment 	
Deduct: cash payment for acquisition of plant asset 	
Net cash flow from investing activities 	
Cash flow from financing activities:
Cash received from as owner’s investment 	
Deduct: cash withdrawal by owner 	  
Net cash flows from financing activities 	  
Beginning cash balance 	      
Ending cash balance & January balance sheet	7,250

Project two
The following information is available to you to reconcile SHALO PLC balance cash with its bank statement balance as of December 31,2015
A. The cash balance per book of the company was Br 6,815.30 December 31,2015
B. The cash balance per bank statement was Br 7,050.00 on December 31,2015
C. The bank collected a note receivable of Br 1,200.00 from GAGIM PLC on December 48, plus Br 48.00 of interest. The bank made a Br 10.00 charge for collection
D. The December 31 receipt of Br 1,820.40 was not included in bank statement. The receipt was deposited by the company in a night depository
E. The company issued check No 2480 to SHEWA company, a creditor Br 492 incorrectly entered in the cash payment journal on December 10 Br 429
F. Checks written prior to December 31 that had not cleared by bank total of Br 1,480.90
G. The bank erroneously deducted Br 25 check drawn from the bank by DERU company 
H. On December 31 the bank statement marked as NSF check of Br 550 
I. The bank service charge for December was Br 25.00
Required tasks:
Task 2.1 prepare the bank reconciliation as of December 31,2015
Task 2.2 prepare the necessary adjusting entries at December 31,2015













Task 2.1 prepare the bank reconciliation as of December 31,2015
Shalo PLC
Bank Reconciliation
December 31,2015
1. Balance per bank statement 	7,050
2. Add: Deposit in transit 	1,820.40
                      Bank error (Understating) 	   25                                              1,845.40
                      Sub-total 	 8,895.40
3. Less: Check outstanding 	1,480.10
                        Bank error (Overstating) 	0                                                    1,480.10
4. True cash balance 	7,415.30
5. Balance per cash book 	6,815.30
6. Add: N/R 	1,200
                       Interest Income 	     48
                       Depositor error (Understating) 	      0                                              1,248
              Sub-total 	8,063.30
7. Less: NSF cheque 	550
                        Bank service charge 	35
                        Collection fee 	  0
                         Depositor error (Overstating) 	 63                                                     648
8. True cash balance 	7,415.30



Task 2.2 prepare the necessary adjusting entries at December 31,2015

December 31, 2015        Cash in bank …………….	1,248
                                                            N/R ………………	1,200
                                                            Interest income …..	48.00

December 31, 2015         Miscellaneous administrative miscellaneous expense …   35
                                         A/R …………………………………………….	……….550
                                         Recording error ……………………………………….	  63
                                                  Cash in bank ………………………………………………….	648




Project 3: 

	S.N
	Name of Employee
	Position 
	Basic salary
	   Allowance 
	Overtime 

	1
	Saba 
	Tech 
	4,500
	500
	1,200

	2
	Abera 
	Tech 
	3,570
	500
	1,500

	3
	Bacha 
	Tech 
	2,750
	200
	700

	4
	Balcha 
	Administration 
	5,300
	700
	-

	5
	Belachew 
	Accountant 
	1,540
	350
	750



	

	
1. Allowance of each employee is not taxable, pension contribution for employer 9% & employee 
7%, all employees are permanent.
2. Bank service charge of birr 20 for each employee covered by employees every month and of 
income tax payable & charge paid to the concerned parties.
3. Record the necessary payroll entry for the month of October 2015 for the payment.

Required tasks
Task 2.1 Prepare payroll register for the month of October 2015
Task 2.2 Record the necessary journal entries for payment of salary for the month of October 2015
Task 2.3 What is the accounting period for the payment of withholding employment income tax of the 
month of October 2015





















The table is on page 68


Task 2.2 Record the necessary journal entries for payment of salary for the month of October 2015



Recording the payment of bank service charge
October 31, 2015Bank Service Charge Payable …………. …….100
                                               Cash………………………………………… 100


Compute & recognize the total payroll taxes expense for the month of October 31,2005

Total Payroll tax expense = total basic salary of all permanent employees*9% 
             Total Payroll tax expense = (4,500+3,750+2,750+5,300+1,540)*9%
             Total Payroll tax expense = 1,589.40

October 31, 2015    Payroll Tax Expense…………….. 1,589.40
                                         Pension Contribution Payable………………… 1,589.40


From employees ………........................................7% * 17,660  = 1,236.20
           +            .
From employer …………………………................9% *17,660 = 1,236.20
Total pension contribution towards the gov’t pension trust fund = 2,825.60

Recording the payment of withholding taxes & pension contribution to the concerned gov’t body on October 31

October 31, 2015    Income tax payable ………………………..	1,589.40
                                Pension contribution payable ……………...	2,825.60
                                        Cash ………………………………………………………4,415




Task 2.3 What is the accounting period for the payment of withholding employment income tax of the
month of October 2015

Up to the end of November 2015


Project four

Assume that MELIYU Company is engaged in importing industrial machineries from Europe & 
Exporting agricultural products to different countries. At the beginning of the month the Company has 
Br 5,000,000 in its current account with OROMIA international bank, FICHIE branch. 
Any payment to foreign supplier for imported machineries & any collection from foreign customers for
 exported products should be made by the bank in foreign currency. 
During the month MELIYU Company imported machineries valued $100,000 & pay Br 300,000 for
 freight. The Company also exported varies agricultural products to different countries for $ 50,000 & 
€ 40,000. Inland transportation for exported products totaled Br 20,000. 
The selling & buying rate for each foreign currency in exchange of Ethiopian Br on the date of 
transaction is given below:

	Currency
	Selling Rate
	Buying Rate

	USD ($)
	22.1200
	21.4500

	EURO (€)
	31.7500
	30.8900



Task 4.1 Record the journal entries for the above transactions
Task 4.2  Closing balance of the company


1st 
Export  ------------- $50,000*Br21.45/$1 -------------------- Br 1,072,500
Export  ------------- €40,000*Br30.89/€1 --------------------      1,235,600
Total export cost [Fund Transfer] ---------------------------   Br 2,308,100


Import -------------- $100,000*Br22.12/1$ ----------------- Br 2,212,000
Freight-in -------------------------------------------------------         300,000
Total import cost ----------------------------------------------  Br 2,512,000

Beginning balance -----------------------------------------------------  Br 5,000,000
Add:  Total export cost [Fund Transfer] ---------------------------        2,308,100
Increase in capital -----------------------------------------------------   Br 7,308,100
Less: Import -------------------- Br 2,512,000
Freight-out ----------------------           20,000                                      2,532,000
Ending balance --------------------------------------------------------   Br 4,776,100 






Task 4.1 Record the journal entries for the above transactions

· In of Export 
Cash ------------------ 2,308,100
Sales ----------------2,308,100

Freight-out ----------- 20,000
Cash ---------------- 20,000

· In of Import 
Purchase ------------------- 2,512,000
Cash ------------------------ 2,512,000



Task 4.2  Closing balance of the company
· Closing balance = Br 4,776,100 















Project 1: Process Financial Transactions & Prepare  Financial Reports

Unit of competency: 

Process financial transaction & extract interim report
Administer subsidiary account & ledger
Administer financial report

List of income statement accounts with their respective values for Tikur Abay Construction Share 
Company for month ended Sene 30,2005

Sales ------------------------------------------------------------ Br 200,000
Sales Return & Allowance --------------------------------------- 20,000
Sales Discount ------------------------------------------------------ 1,500
Cost of Goods Sold ----------------------------------------------- 110,000
Operating Expense ------------------------------------------------- 26,100
Interest Expense ----------------------------------------------------- 3,000

Operating expenses includes entertainment & uncollectable account expenses of Br 6,000 & 2,700 respectively.
Assume that the Company is expected to pay 30% profit tax.
The board of directors of the Company notice that it is decided to distribute 60% of net income after tax 
will be distribute to the shareholders as a dividend.

Task 1.1 Demonstrate (Prepare) income statement for tax purpose for the year
Task 1.2 Demonstrate (Calculate) profit tax liability
Task 1.3 Demonstrate (Calculate) dividend tax liability of the year
Task 1.4 Demonstrate (Calculate) net dividend payout to the shareholders












Task 1.1 Demonstrate (Prepare) income statement for tax purpose for the year

Tikur Abay Construction Share Company
Income statement
For month ended Sene 30,2005
   Revenue:
Gross Sales ------------------------------------------------------------------------ 200,000
Less: Sales Return & Allowance -------------  2,000
          Sales Discount ---------------------------  1,500                                       3,500
Net Sales --------------------------------------------------------------------------  196,500
Less: CGS ------------------------------------------------------------------------   110,000
Gross Profit -----------------------------------------------------------------------    86,500
Less: Operating Expenses –--------- [26,100 – (6,000+2,700)] ------------    17,400
Income from Business Operation ----------------------------------------------    69,100
Other Expense:
Interest Expense ------------------------------------------------------------------     3,000
Business Profit Before Tax -----------------------------------------------------    66,100
Income Tax ------------------ [66,100*30%] ----------------------------------    19,830
 Net Income ------------------------------------------------------------------------   46,270

Task 1.2 Demonstrate (Calculate) profit tax liability
Profit tax liability = 19,830

Task 1.3 Demonstrate (Calculate) dividend tax liability of the year
Dividend tax liability = net income*dividend rate*10%
Dividend tax liability = 46,270*60%*10%
Dividend tax liability = 2,776.20

Task 1.4 Demonstrate (Calculate) net dividend payout to the shareholders
Net dividend payout = net income*dividend rate - dividend tax liability
Net dividend payout = 46,270*60% - 2,776.20
Net dividend payout = 24,985.80








PROJECT 2

Addis textile factory is a registered company in Ethiopia & engaged in exporting of textile products to 
Asia & Europe. The company has operational and administrable stands for the month of September 2013. 
The accountant of Addis textile factory prepared payroll & process the payment through bank accounts 
for each employee the accountant has the following information to prepare September report.

	Employee name
	Position
	Basic salary
	Allowance
	Overtime

	Bedela
	Supervisor
	4,560
	500
	1,200

	Abera
	Technician
	3,570
	500
	1,500

	Almaz
	Technician
	2,750
	200
	700

	Belay
	Administrator
	5,300
	700
	-

	Debase
	Accountant
	1,540
	350
	750



Additional information 
· Allowance of each employee is not taxable
· Pension contribution is 9% from employer & 7% from employee
· All employees are permanent
· Bank service charge for each employee Br 20 paid by employer

Task 2.1 Prepare payroll documentation for the month of September 2013
Task 2.2 Record the necessary payroll entries to the month of September 2013



















The table is on page 69


Task 2.2 Record the necessary payroll entries to the month of September 2013



Recording the payment of bank service charge
September 30, 2013Bank Service Charge Payable …………. …….100
                                               Cash………………………………………… 100


Compute & recognize the total payroll taxes expense for the month of September 30, 2013

Total Payroll tax expense = total basic salary of all permanent employees*9% 
             Total Payroll tax expense = (4,560+3,750+2,750+5,300+1,540)*9%
             Total Payroll tax expense = 1,611

September 30, 2013Bank     Payroll Tax Expense…………….. 1,611
                                                       Pension Contribution Payable………………… 1,611


From employees ……….........................................7% * 17,900  = 1,253
           +            .
From employer …………………………................9% *17,900 = 1,611
Total pension contribution towards the gov’t pension trust fund = 2,864

Recording the payment of withholding taxes & pension contribution to the concerned gov’t body on October 31

September 30, 2013Bank    Income tax payable ……………………….3,455.50
                                            Pension contribution payable ……………...2,864.00
                                                   Cash …………………………………………………………	6,319.50











Project 3

The following data mention to Nunn Company 

1. Balance per bank statement dated March 31,2008 is Br 8,900
2. Balance of the cash account on the company’s book as of March is Br 8,918
3. Br 2,600 deposit of March 31 was not shown on the bank  statement
4. Of the checks recorded cash disbursement in March some checks totaling Br 2,100 have not yet 
recorded by the bank
5. Service & collection charges for the month of March Br 20 
6. The bank erroneously charged Nunn company account Br 400 check of another company
7. The bank credited the company’s account with Br 2,000 proceed to non-interest bearing note that
 it collected for the company
8. A customer’s Br 150 check marked NSF was returned with the bank statement
9. As directed the bank paid charges to the company’s account Br 1,015 non-interest bearing note 
from Nunn Company. The company has not recorded this payment
10. A cash receipt of Br 263 was recorded in the cash receipt journal as Br 236
11. The bank credited the company for Br 40 interest earned on the company’s checking account

Task 3.1 Prepare bank reconciliation as of March 31,2008
Task 3.2 Prepare the necessary journal entries























Task 3.1 Prepare bank reconciliation as of March 31,2008
Nunn Company
Bank Reconciliation
For month ended March 31,2008
Balance per bank statement 	----------------------------------------------8,900
Add: Deposit in transit 	-----------------------2,600
         Bank error (Understating) 	------------   400                            3,000
Sub-total 	 ------------------------------------------------------------------11,900
Less: Check outstanding ----------------------2,100
          Bank error (Overstating) 	                       0                               2,100
Adjusted balance 	---------------------------------------------------------9,800
Balance per cash book 	----------------------------------------------------8,918
Add: N/R 	---------------------------------------2,000
          Interest Income 	------------------------      40
          Depositor error (Understating) ----------27                             2,067
Sub-total 	------------------------------------------------------------------10,985
Less: NSF cheque 	-------------------------------150
         Bank service & collection charge 	-------35
         Depositor error (Overstating) 	 -------1,015                               1,185
 Adjusted balance 	--------------------------------------------------------9,800




Task 3.2 Prepare the necessary journal entries
March 31, 2008        Cash in bank …………….	2,040
                                                            N/R ………………	2,000
                                                            Interest income …..	    40

March 31, 2008              Miscellaneous administrative miscellaneous expense …    20
                                        A/R ………………………………………………..….	     150
                                        Recording error ……………………………………….	  1,015
                                                  Cash in bank ………………………………………………….	1,185







Project 4

Jitu Horticulture PLC is engaged in Horticultural activities in order to produce different fruits & vegetables. 
The company is exporting its products to European & middle east countries at the same time the 
company is importing different packing materials in order to pack its products & fertilizers from abroad
In May 1,2013 the company’s  cash balance indicated in bank account was Br 1,500,000. On May 10 
fund was transferred to the company’s account USD 50,000 and EURO 100,000 from customers. 
During May the company also imported different items using FOB USD 35,000; Br 10,000; 50,000; &
 120,000 was paid for insurance, freight, & custom duty respectively to the imported items.

Assume that the following exchange rate is applicable during the month
                                                             USD                                                      EURO
Buying ---------------------------------- 18.80 ---------------------------------------- 25.50
Selling ---------------------------------- 19.20 ---------------------------------------- 26.00


Task 4.1 Demonstrate (determine) the total cost of imported materials assuming that there is 3% of bank 
service charge on FOB values
Task 4.2 Calculate the total fund (export) transferred to the company’s account in terms of birr during the 
month
Task 4.3 What will be the balance of cash in bank account assuming that there was no any withdrawal 
during the month except for the import purpose in terms of birr


1st 
Export  ------------- $50,000*Br25.5/$1 -------------------- Br 1,275,000
Export  ------------- €100,000*Br26/€1 --------------------       2,600,000
Total export cost [Fund Transfer] --------------------------- Br 3,875,000


Import -------------- $35,000*Br19.2/1$ -------------------- Br 672,000
Insurance -------------------------------------------------------        10,000
Freight-in -------------------------------------------------------        50,000
Bank service charge -------------------------------------------       20,160
Custom duty ----------------------------------------------------      120,000
Total import cost ----------------------------------------------   Br872,160

Beginning balance -----------------------------------------------------  Br 1,500,000
Add:  Total export cost [Fund Transfer] ---------------------------        3,875,000
Increase in capital -----------------------------------------------------   Br 5,375,000
Less: Total Import ----------------------------------------------------            872,160
Ending balance --------------------------------------------------------   Br 4,523,000 

Task 4.1 Demonstrate (determine) the total cost of imported materials assuming that there is 3% 
of bank service charge on FOB values
Total imported cost = Br872,160


Task 4.2 Calculate the total fund (export) transferred to the company’s account in terms of birr 
during the month
Total export = Br 3,875,000


Task 4.3 What will be the balance of cash in bank account assuming that there was no any 
Withdrawal during the month except for the import purpose in terms of birr
Ending balance =  Br 4,523,000 















Occupational code EIS ACB3

PROJECT INFORMATION

Given the necessary tools, equipment and information, the candidate is expected to perform the following 
four (4) projects.
The assessor should ask oral questions on which s/he is not satisfied by the candidate’s performance
Assessment venue: well Equipped Assessment Centre or real workplace

TOTAL TIME FOR ALL PROJECTS 4:00 HOURS

PROJECT 1: PROCESS TRANSACTIONS AND PREPARE FINANCIAL STATEMENTS
TIME ALLOTTED: 2:00 HOURS
INSTUCTION: Under this project the candidate is expected to perform financial transactions, post 
transactions to ledger, prepare trial balance, perform financial calculations, journalize adjusting entries 
and prepare interim financial statements.
COMPETENCIES COVERED:
BUF ACB3 01 0812   Process Financial Transactions and Extract Interim Reports
BUF ACB3 02 0812   Administer Subsidiary Accounts and Ledgers
BUF ACB3 03 0812   Perform Financial Calculations
BUF ACB3 05 0812   Administer Financial Accounts
BUF ACB3 06 0812   Prepare, Match and Process Receipts
BUF ACB3 09 0812   Monitor and Control Accounts Receivable
BUF ACB3 12 0812   Prepare Financial Reports
BUF ACB3 17 0812   Maintain Business Records

The following table represents the beginning Trial Balance of Oromia Cleaning service PLC as of January
 31,2016


		Oromia Cleaning Service PLC

	Post-Closing Trial Balance

	December 31,2016

	Cash 
	150,000
	

	Account receivable
	45,000
	

	Cleaning supplies
	50,000
	

	Prepaid insurance
	12,000
	

	Equipment 
	500,000
	

	Accumulated depreciation-equipment
	
	200,000

	Account payable
	
	10,000

	Salary payable
	
	15,000

	Bank loan
	
	200,000

	Interest payable
	
	12,000

	Kumsa, capital
	
	320,000

	
	757,000
	757,000






During January the following transactions were completed.
January 02,2017  ATO KUMSA made additional investment of Br 50,000 cash on the business
January 03,2017  paid salary accrued on December 31,2016 Br 15,000
January 07,2017  purchased new equipment for Br 100,000 on cash
January 09,2017  purchased cleaning supplies for Br 20,000 on account
January 12,2017  provide cleaning service to customers on account Br 50,000
January 15,2017   provide cleaning service to cash customers Br 40,000
January 19,2017   received Br 70,000 cash from customers on account
January 22,2017  paid to suppliers on account Br 15,000
January 25,2017 paid various expenses as follows: 
   Utilities Br 2,500
                                                                     Rent Br 8,000
                                                                     Advertising Br 3,000 and
                                                                      Fuel Br 2,000
January 28,2017  ATO KUMSA withdrew Br 10,000 cash and purchased laptop for personal use

On January 31,2017 the following additional information were organized for adjustment
1. Service provided but not yet recorded were Br 20,000
2. Depreciation on equipment for the month was Br 10,000
3. One-sixth of the insurance was expired
4. An inventory count shows Br 30,000 of cleaning supplies remain on hand on January 31,2017
5. Salary of Br 15,000 applied to the month of January to be paid on February 02.2017 not yet recorded
6. Interest on bank loan applied to the month of January is not yet recorded. The annual interest rate is 6%
7. Business profit tax is not yet recorded& the applicable tax rate is 30%


Required: Based on the above information perform the following tasks:
Task 1.1 Record the journal entries for the transactions occurred during January 
Task 1.2 Open T-accounts and post the journal entries recorded in task 1.1
Task 1.3 Prepare unadjusted trial balance for January 31,2017
Task 1.4 Record the necessary adjusting entry on January 31,2017 based on the information given above
Task 1.5 Prepare adjusted trial balance on January 31,2017
Task 1.6  Prepare income statement, statement of Owner’s equity and balance sheet
Task 1.7  Prepare an income summary for the transactions
Task 1.8  Prepare post-closing trial balance for January 31,2017

Task 1.1
January 02, 2017   Cash --------------------	50,000
Capital ----------------------	50,000

             05	       Salary payable --------	15,000
Cash ------------------------	15,000

              07 	        Equipment -------------	100,000
Cash -----------------------	100,000

              09	        Cleaning supplies -----	20,000
Account payable ---------	20,000

             12                   Account receivable ----	50,000
Service income ----------		50,000

              15                  Cash ----------------------	40,000
Service income ---------		40,000

              19 	           Cash ---------------------	70,000
Account receivable -----		70,000	

              22 	            Account payable ------	15,000
Cash ----------------------		15,000

              25 	            Utilities expense ------	2,500
            Rent expense ----------	8,000
            Advertising expense -	3,000
            Fuel expense ---------	2,000
Cash --------------------		15,500

               28 		Drawing ---------------	10,000
Cash --------------------		10,000

Task 1.2
	Cash	A/R	
Balance      150,000           15,000 		Balance  45,000    70,000
        50,000 	     100,000 		                50,000    20,000
        40,000            15,000 	                             95,000    70,000 
        70,000            15,500                                    25,000           .
        10,000            20,000 
       310,000          155,500
       154,500                      .

	
                  Cleaning Supplies		Prepaid Insurance		
Balance     50,000 					    Balance     12,000                 .
                 20,000                                                                                         2,000
                 70,000                                                                                       10,000                .
                                     40,000
                   30,000           .

	
                        Equipment	                                    Accumulated Depreciation-Equipment
Balance     500,000                                                                                                   10,000
                 100,000         .
                 600,000        .



               Account Payable	Salary Payable	Bank Loan
	    Balance  10,000                                  Balance 15,000                          Balance 200,000
	                  20,000                     15,000                      .
              15,000                         .                                          0   .
             15,000              30,000                                          15,000
                               15,000

                
Interest Payable
	                                                             Balance    12,000
                                                                                                           1,000
                                                                                                          13,000
    

    Kumsa, Capital                   Kumsa, Drawing                             Income Summary
Balance 320,000                                 10,000                                                                       Closing 110,000
               50,000      .                                               Closing 10,00        Closing 91,450  
              370,000     .	                                 Closing 18,550


Service Income
                                                                                        50,000
                                                                                        40,000
                                                                                        90,000
                                                                                        20,000
                                                                                       110,000
                                                      Closing     110,000

              Utility Expense                                Rent Expense                              Advertising Expense                                                                                                         

2,500    				8,000					3,000                 .
Cls 2,500           		       Cls8,000            			 Cls3,000             




               Fuel Expense	               Salary Expense	                Depreciation Expense
          2,000              		              15,000         			               10,000       .
Cls   2,000         	   	      Cls15,000                                             Cls10,000                                           


       Insurance Expense		              Interest Expense		      Income Tax Expense

          2,000       			         1,000                 			        7,950            .
                     Cls   2,000                                     Cls1,000                                            Cls7,950

Task 1.3

Oromia Cleaning Service PLC
Unadjusted Trial Balance
For month Ended January 31,2017
Cash -------------------------------------------------------------------------154,500
A/R -------------------------------------------------------------------------- 25,000
Cleaning Supplies --------------------------------------------------------- 70,000
Prepaid Insurance --------------------------------------------------------- 12,000
Equipment ----------------------------------------------------------------- 600,000
Accumulated Depreciation-Equipment ------------------------------------------------	200,000
A/P ------------------------------------------------------------------------------------------	  15,000
Salary Payable -----------------------------------------------------------------------------	       0
Bank Loan ----------------------------------------------------------------------------------	200,000
Interest Payable ----------------------------------------------------------------------------	  12,000
Kumsa, Capital ----------------------------------------------------------------------------	370,000
Kumsa, Drawing -----------------------------------------------------------10,000
Service Income ----------------------------------------------------------------------------	 90,000
Utilities Expense -------------------------------------------------------------2,500
Rent Expense -----------------------------------------------------------------8,000
Salary Expense ---------------------------------------------------------------    0
Advertising Expense ---------------------------------------------------------3,000
Fuel Expense ------------------------------------------------------------------2,000
                                                                                                               887,000          887,000


Task 1.4

1. January 31,2017	A/R ------------------------------------	20,000
Service Income -------------------	-------------	20,000


2. January 31,2017	Depreciation Expense --------------	10,000
Accumulated Depreciation-Equipment --	10,000


3. January 31,2017	Insurance Expense -------------------	2,000
Prepaid Insurance ----------------------------	2,000


4. January 31,2017	Cleaning Supplies Expense ---------	40,000
Cleaning Supplies ----------------------------	40,000


5. January 31,2017	Salary Expense -----------------------	15,000
Salary Expense --------------------------------	15,000


6. January 31,2017	Interest Expense ---------------------	1,000
Interest Payable -------------------------------	1,000


7. January 31,2017	Business Profit Tax Expense -------	7,950
Business Profit Tax --------------------------	7,950

















Task 1.5

Oromia Cleaning Service PLC
Adjusted Trial Balance
For month Ended January 31,2017
Cash ------------------------------------------------------------------------- 154,500
A/R --------------------------------------------------------------------------   45,000
Cleaning Supplies --------------------------------------------------------- 30,000
Prepaid Insurance --------------------------------------------------------- 13,000
Equipment ----------------------------------------------------------------- 600,000
Accumulated Depreciation-Equipment ------------------------------------------------	201,000
A/P ------------------------------------------------------------------------------------------	  15,000
Salary Payable -----------------------------------------------------------------------------	  15,000
Bank Loan ----------------------------------------------------------------------------------	200,000
Interest Payable ----------------------------------------------------------------------------	  13,000
Business Profit Tax Payable -------------------------------------------------------------	    7,950
Kumsa, Capital ----------------------------------------------------------------------------	370,000
Kumsa, Drawing ----------------------------------------------------------- 10,000
Service Income ----------------------------------------------------------------------------	110,000
Utilities Expense ------------------------------------------------------------- 2,500
Rent Expense ----------------------------------------------------------------- 8,000
Advertising Expense --------------------------------------------------------- 3,000
Fuel Expense ------------------------------------------------------------------ 2,000
Salary Expense --------------------------------------------------------------- 15,000
Business Profit Tax Expense ------------------------------------------------ 7,950
Insurance Expense ------------------------------------------------------------ 2,000
Interest Expense --------------------------------------------------------------- 1,000
Depreciation Expense -------------------------------------------------------- 10,000
Supplies Expense ------------------------------------------------------------- 40,000
                                                                                                               940,950          940,950













Task 1.6

Oromia Cleaning Service PLC
Income Statement
For month Ended January 31,2017
Revenue:
Sales Revenue ----------------------------------------------------------------------	110,000
Expenses:
Utilities Expense ------------------------------------------------------------- 2,500
Rent Expense ----------------------------------------------------------------- 8,000
Advertising Expense --------------------------------------------------------- 3,000
Fuel Expense ------------------------------------------------------------------ 2,000
Salary Expense --------------------------------------------------------------- 15,000
Insurance Expense ------------------------------------------------------------ 2,000
Interest Expense --------------------------------------------------------------- 1,000
Depreciation Expense -------------------------------------------------------- 10,000
Supplies Expense ------------------------------------------------------------- 40,000
      Total Operating Expenses ----------------------------------------------------------	83,500
Business Income before Tax -------------------------------------------------------------------------------	26,500
Income Tax ------------ 26,500*30% ----------------------------------------------------------------------	 7,950
Net Income ---------------------------------------------------------------------------------------------------	28,550







Oromia Cleaning Service PLC
Statement of Owner’s Equity
For month Ended January 31,2017
Kumsa, Capital, January 1,2017 --------------------------------------------------------------	320,000
Add: Investment ---------------------------------------------	50,000
          Net Income ---------------------------------------------	28,550                                            68,550
Increase in Capital ----------------------------------------------------------------------------------	388,550
Less: Owner’s Drawing ----------------------------------------------------------------------------	  10,000 
Kumsa, Capital, January 1,2017 ------------------------------------------------------------------	378,550







Oromia Cleaning Service PLC
Balance Sheet
January 31,2017

Assets
Cash ---------------------------------------------------------------------------------------	154,500
A/R ----------------------------------------------------------------------------------------	  45,000
Cleaning Supplies -----------------------------------------------------------------------	  30,000
Prepaid Insurance -----------------------------------------------------------------------	  10,000
Equipment -------------------------------------------	600,000
Accumulated Depreciation-Equipment --------	201,000                                  390,000
Total Assets ------------------------------------------------------------------------------	629,500
Liabilities
A/P ----------------------------------------------------------------------------------------	15,000
Salary Payable ---------------------------------------------------------------------------	15,000
Bank Loan --------------------------------------------------------------------------------200,000
Interest Payable --------------------------------------------------------------------------	13,000
Business Profit Tax Payable ------------------------------------------------------------	   7,950
Total Liabilities ---------------------------------------------------------------------------250,950
Capital 
Kumsa, Capital ---------------------------------------------------------------------------	378,550
Total Liabilities & Capital --------------------------------------------------------------	629,500



Oromia Cleaning Service PLC
Statement of cash flow
For month Ended January 31,2017
Cash flow from operating activities:
Cash received from customer 	110,000
Deduct: cash payment for expenses & to creditors 	  45,500
Net cash flow from operating activities 	  64,500
Cash flow from investing activities:
Sales of property, plant equipment 	0
Deduct: cash payment for acquisition of plant asset 	100,000
Net cash flow from investing activities 	(100,000)
Cash flow from financing activities:
Cash received from as owner’s investment 	50,000
Deduct: cash withdrawal by owner 	10,000
Net cash flows from financing activities 	  40,000
Beginning cash balance 	150,000
Ending cash balance & January balance sheet	154,500


Task 1.7                      

Closing
January 31,2017	Service Income --------------------------	110,000
Income Summary -----------------------------	110,000


January 31,2017	  Income Summary -----------------------------	110,000
Utilities Expense -------------------------------------	2,500
Rent Expense -----------------------------------------	8,000
Advertising Expense ---------------------------------	3,000
Fuel Expense ------------------------------------------ 2,000
Salary Expense ----------------------------------------15,000
Insurance Expense ------------------------------------ 2,000
Interest Expense --------------------------------------- 1,000
Depreciation Expense -------------------------------- 10,000
Supplies Expense -------------------------------------- 40,000


January 31,2017 	Income Summary -----------------------------	18,550
Kumsa, Capital -------------------------------------------	18,550


January 31,2017	Kumsa, Capital --------------------------------	10,000
Kumsa, Drawing ------------------------------------------	10,000
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Task 1.8

	Oromia Cleaning Service PLC

	Post-Closing Trial Balance

	January 31,2017

	Cash 
	154,500
	

	Account Receivable
	45,000
	

	Cleaning Supplies
	30,000
	

	Prepaid Insurance
	10,000
	

	Equipment
	600,000
	

	Accumulated Depreciation-Equipment
	
	201,000

	Account Payable
	
	15,000

	Salary Payable
	
	15,000

	Bank loan 
	
	200,000

	Interest Payable
	
	13,000

	Business Profit Tax Payable
	
	7,950

	Kumsa, Capital
	
	378,550

	
	839,500
			839,500


	


























PROJECT 2: PREPARE BANK RECONCILIATION AND RECORD ADJUSTMENT

Time allotted: 30 Minutes

INSTRUCTION: Under this project the candidate is expected to identify & process payment documents, make reconciliation for cash book & bank statement balance, & prepare adjusting entries.
COMPETENCIES COVERED:
         BUF ACB3 07 0812-ProcessPayment Documentation
         BUF ACB3 10 0812-Balance Cash Holding
         BUF ACB3 16 0812-Maintain Automatic Teller Machine (ATM) Services
PROJECT DESCRIPTIONS

The following description are obtained from the accounting records of Oda Share Company and the bank statement received on December 31,2016 in order to prepare bank reconciliation statement as of December 31,2016.
1. The account of Oda share Company shows balance of Br 152,858.89 on December 31,2016 whereas the balance on the bank statement on the same date was Br 157,028.89 
2. The bank collected a note receivable of Br 10,000  Br 250 interest on the note from Gimbi PLC for Oda share company on December 15,2016
3. Deposits of Br 12,000 made on December 31,2016 were no included on the bank statement
4. Some of the checks issued & recorded by the company during the month are not yet paid by the bank. The total value of these checks on December 31,2016 determined to be Br 14,500
5. Check NO  2480 issued to Nekemte company, a creditor, for Br 4,920 was wrongly recorded in the cash payment journal of Oda company on December 10 as Br 4,290
6. The bank erroneously deducted Br 2,500 from the company’s balance for a check issued by another company
7. A check received from a customer on account for Br 5,200 was recorded and send to the bank for deposit on December 27 but backed by the bank along with the statement marked NSF on December 31
8. The bank service charge for December was Br 250

REQUIRED:
Task 2-1Prepare the bank reconciliation as of December 31,2016
Task 2-2Prepare the necessary adjusting entries on December 31,2016









Task 2-1
Oda Share Company
Bank Reconciliation
For month ended December 31, 2016

1. Balance per bank statement --------------------------------------------------------	157,028.89
2. Add: deposit in transit ------------------------------		12,000
                       Bank error (Understates) -------------------- 		  2,500                                   14,500
                                                                                                                                               171,528.89
3. Less: outstanding checks ---------------------------		14,500
                        Bank error (Overstates) ----------------------     	     0.00                                  14,500
4. Adjusted Balance ---------------------------------------------------------------------	157,028.89

5. Balance per depositor’s record ------------------------------------------------------	152,858.89
6. Add: N/R -------------------------------------------		10,000
                       Interest income -----------------------------	  	     250
                       Depositor error (Understates) -----------		    0.00                                   10,250
                                                                                                                                               163,108.89
7. Less: NSF checks ---------------------------------		5,200
                        Bank service charge -----------------------		   250
                        Depositor error (Overstates) -------------		   630                                      6,080
8. Adjusted balance ----------------------------------------------------------------------	157,028.89


Task 2-2

December 31, 2016	Cash ---------------	10,250
N/R --------------------------	10,000
 I/I ----------------------------	     250   

December 31, 2016     	A/R ------		5,200
Cash ------------------------------		5,200

December 31, 2016          A/P -----------------------	630
Cash -------------------------------		630

December 31, 2016           Miscellaneous Administrative Expense --------		250
Cash ------------------------------------------------	250





PROJECT 3: FOREIGN CURRENCY TRANSUCTIONS

Time allotted: 30 Minutes

COMPETENCIES COVERED:
      BUF ACB3 08 0812-ProcessApplications for Credit
      BUF ACB3 08 0812-HandleForeign currency Transactions

PROJECT DESCRIPTION
Assume that BONTU PLC is a business firm engaged in importing industrial machineries from China & exporting agricultural products to different European countries. At the beginning of the current month, the company has Br 5,000,000 in current account with Oromia International Bank, Adama Branch. Any payment to foreign suppliers for imported machineries and any collection from foreign customer for exported products should be made by the bank in foreign currency.
During the month Bontu PLC import machineries valued ¥150,000 (China currency) and sold the imported machineries for Br 2,500,000. The company also exports various agricultural products to different European countries for €50,000 (Euro). The total cost of agricultural products was Br 800,000. During the month, Bontu PLC incurred total operating expenses of Br 1,500,000. 
The selling and buying rate for USD & Euro in Ethiopian Br on the date of transaction was given bellow. However, since Chinese currency is not traded in Ethiopia Bontu PLC should have to exchange from Chinese banks through Oromia International Bank paying 0.14558 USD for ¥1.
Currency                         Selling Rate                              Buying Rate
USD ($)                            22.1200                                          21.4500
Euro (€)                                31.7500                                      30.8900
REQUIRED:
Task 3.1Calculate the total revenue earned during the month in terms of Ethiopian Birr

Task 3.2Calculate the amount of cost of goods sold (both machineries & agricultural products) --- during the month in terms of Ethiopian Birr

Task 3.3 Calculate the amount of gross profit & net income for the month (don’t forget profit tax) in terms of Ethiopian Birr
	
Task 3.4 If Bontu PLC borrow Br 1,000,000 from the bank at annual interest rate of 11% and interests are to be paid at one time together after three years, what will be amount of repayment including interests





Income Statement

Sales [Export] ---------------------	€50,000*Br30.89/1€     	-------------------------Br 1,544,500.00
Add: Local sales ----------------------------------------------------------------------------------      2,500,000.00
Total sales -------------------------------------------------------------------------------------------    4,044,500.00
Less: Cost of goods sold --------- 800,000+¥150,000*$0.14558/1¥*Br22.12/1$ -----          1,283,034.44
Gross profit ------------------------------------------------------------------------------------------	2,761,465.56
Less: Operating expenses --------------------------------------------------------------------------	1,500,000.00
Business income before tax -----------------------------------------------------------------------	1,261,465.56
Business profit tax -------	[1,261,465.56*35% -18,000]       -------------------------	    423,512.95	
Net income -------------------------------------------------------------------------------------------	    801,952.61

Task 3.1	Total Revenue = 4,044,500 
Task 3.2     	 cost of goods sold = 1,283,034.44
Task 3.3	Gross Profit = 	2,761,465.56	&   Net Income =   837,952.61
Task 3.4	A = p(1+rt)
A = 1,000,000(1+12%*3)
A = 1,000,000(1+0.36)
A = 1,000,000(1.36)
A = 1,360,000











PROJECT 4: PROCESS PAYROLL 
Time allotted: 1:00 hour
INSTRUCTION: Under this project, the candidate is expected to identify documents, prepare payroll sheet & pass journal entries for payroll related transactions.

COMPETENCIES COVERED:
BUF ACB3 04 0812-Design and Produce Business Documents
BUF ACB3 11 0812-Process Payroll
BUF ACB3 13 0812-Produce Spreadsheets
BUF ACB3 14 0812-Calculate Taxes, Fees and Charges
BUF ACB3 19 0812-Deliver and Monitor a Service to Customers

Geda PLC, a private company engaged in consultancy service pays salary to its employees on 30th day of each month.
The table below represents employees earning for the month
	
S.N
	Name of Employee
	Basic 
Salary
	
Allowance
	      Overtime hours worked
	Duration of 
OT worked

	1
	Efa Sora
	22,500
	5,500
	15
	Up to 10pm        OK

	2
	Obsie Hundie
	14,200
	3,800
	10
	10pm to 6am     WE

	3
	Lelisie Wako
	7,000
	2,200
	8
	Weekend            PH

	4
	Tolcha Roba
	3,800
	1,000
	15
	Public holiday  10-6



Additional information
1. All employees are permanent & expected to work 176 per month
2. Allowance up to Br 1,000 is tax exempted 
3. All employees are permanent
4. Pension contribution by employee & employer 7% & 11% respectively
5. All employees except TOLCHA contribute 10% of their basic salary to credit union
6. EFA & LELISIE borrowed money from their company & deducted from their basic salary Br 2,500 & Br 1,500 respectively

Task 4.1 Calculate OT, Income tax, & Pension contribution
Task 4.2 Prepare payroll register for the month of Tir 2009
Task 4.3 Record journal entries assuming that payment made on end of Tir 30,2009
Task 4.4 Record the payroll taxes expense (Pension contribution by employer) 
Task 4.5 Record payment of withholding (Income tax & Pension contribution) to concerned body assuming the payment was made on Yekatit 25,2008











Task 4.1
A. EFA SORA
Basic Salary = 22,500
Allowance = 5,500

Overtime =         ?

1.       OT = [Basic Salary*OT Hrs*Rate]/176                        
OT = [22,500*15*1.25]/176   
OT = 2,397.02

2.       Gross Earning = Basic Salary + Allowance + Overtime
Gross Earning =22,500 + 5,500 + 2,397.02
Gross Earning = 30,397.02

3.       Taxable Income = Gross Earning – Non Allowance
Taxable Income = 30,397.02-1,000
Taxable Income = 29,397.02

4.       Income Tax = Taxable Income*Rate- Deduction
Income Tax = 29,397.02*35% - 1,500
Income Tax = 8,788.96

5.      Pension = 7% Basic Salary
             Pension = 22,500*7%
Pension = 1,575

6.       Loan = 2,500[given]

7.       Contribution = 10% Basic Salary
Contribution = 22,500*10%
Contribution = 2,250

8.       Total Deduction = Tax + Pension + Loan + Contribution
             Total Deduction = 8,788.96+1,575+2,250+2,500
Total Deduction = 15,113.96

9.       Net Pay = Gross Earning - Total Deduction
Net Pay = 30,397.02 – 15,113.96
Net Pay = 15,283.06

B. OBSIE HUNDIE
Basic Salary = 14,200
Allowance = 3,800

Overtime =         ?

1.       OT = [Basic Salary*OT Hrs*Rate]/176
OT = [14,200*10*1.5]/176
OT = 1,210.23

2.       Gross Earning = Basic Salary + Allowance + Overtime
Gross Earning =14,200 + 5,300 + 1,210.23
Gross Earning = 19,210.23

3.       Taxable Income = Gross Earning – Non Allowance
Taxable Income = 14,210.23-1,000
Taxable Income = 18,210.23

4.       Income Tax = Taxable Income*Rate- Deduction
Income Tax = 18,210.23*35% - 1,500
Income Tax = 4,873.58

5.       Pension = 7% Basic Salary
             Pension = 14,200*7%
Pension = 994

6.       Loan = 0 [given]

7.       Contribution = 10% Basic Salary
Contribution = 14,200*10%
Contribution = 1,420

8.       Total Deduction = Tax + Pension + Loan + Contribution
             Total Deduction = 4,873.58+994+0+1,420
Total Deduction = 7,287.58

9.       Net Pay = Gross Earning - Total Deduction
Net Pay = 14,200 – 7,287.58
Net Pay = 11,922.65



C. LELISIE WAQO
Basic Salary = 7,000
Allowance = 2,200

Overtime =         ?

1.       OT = [Basic Salary*OT Hrs*Rate]/176                       
OT = [7,000*8*2]/176
OT = 636.36

2.       Gross Earning = Basic Salary + Allowance + Overtime
Gross Earning =7,000 + 2,200 + 636.36
Gross Earning = 9,836.36

3.       Taxable Income = Gross Earning – Non Allowance
Taxable Income = 9,836.36-1,000
Taxable Income = 8,836.36

4.       Taxable Income = Gross Earning – Non Allowance
Taxable Income = 8,836.36-1,000
Taxable Income = 8,836.36

5.        Income Tax = Taxable Income*Rate- Deduction
Income Tax = 8,836.30*35% - 955
Income Tax = 1,695.91

6.       Pension = 7% Basic Salary
             Pension = 7,000*7%
Pension = 490

7.       Loan = 1,500[given]

8.       Contribution = 10% Basic Salary
Contribution = 7,000*10%
Contribution = 700

9.       Total Deduction = Tax + Pension + Loan + Contribution
             Total Deduction = 1,695.91+490+1,500+700
Total Deduction = 4,385.91

10.        Net Pay = Gross Earning - Total Deduction
Net Pay = 9,836.36 - 4,385.91
Net Pay = 5,450.45
D. TOLCHA ROBA
Basic Salary = 3,800
Allowance = 1,000

Overtime =         ?

1.       OT = [Basic Salary*OT Hrs*Rate]/176
OT = [3,800*15*2.5]/176
OT = 809.66

2.      Gross Earning = Basic Salary + Allowance + Overtime
Gross Earning =3,800 + 1,000 + 809.66
Gross Earning = 5,609.66
     
3.       Taxable Income = Gross Earning – Non Allowance
Taxable Income = 5,609.66 –1,000
Taxable Income = 4,609.66

4.       Income Tax = Taxable Income*Rate- Deduction
Income Tax = 4,609.66*20% - 302.50
Income Tax = 619.43

5.       Pension = 7% Basic Salary
             Pension = 3,800*7%
Pension = 266

6.       Loan = 0 [given]

7.       Contribution = 0% Basic Salary
Contribution = 3,800*0%
Contribution = 0

8.        Total Deduction = Tax + Pension + Loan + Contribution
       	 Total Deduction = 619.43+266+0+0
Total Deduction = 885.43

9.       Net Pay = Gross Earning - Total Deduction
Net Pay = 5,609.66 – 885.43
Net Pay = 4,506.24
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Task 4.2


	Geda Company

	Payroll Register Sheet

	For month ended Tir 30,2008

	
S.N
	Employee
Name
	Earnings
	Gross Earning
	Deductions
	Total
Deduction
	Net
Pay
	
Sign

	
	
	Basic Salary
	Allowance
	Overtime
	
	Tax
	Pension
	Other
	
	
	

	1
	Efa
	22,500
	5,500
	2,397.02
	30,397.02
	8,788.96
	1,575
	4,750
	15,113.96
	15,283.06
	

	2
	Obse
	14,200
	3,800
	1,210.23
	19,210.23
	4,873.58
	994
	1,420
	7,287.58
	11,922.65
	

	3
	Lelise 
	7,000
	2,200
	636.36
	9,836.36
	1,695.91
	490
	3,700
	4,385.91
	5,450.45
	

	4
	Tolcha 
	3,800
	1,000
	809.66
	5,609.66
	619.43
	266
	0
	885.43
	4,724.23
	

	Totals 
	47,500
	12,500
	5,053.27
	65,053.27
	15,977.88
	3,325
	9,870
	27,890.87
	37,380.39
	



Prepared by                                  	Checked by                        		  Approved-by


· Journal Entries Relating with Payroll:
1. Recording the Payment of Salary as of Tir 30,2008

Tir 30,2008	Salary Expense ……………. 65,053.27
                                                   Employee Income Tax Payable……………………16,196.87   
                                                    Pension Contribution Payable……………………..  3,325.00       
                                                   Bank service Charge Payable…………………...….. 8,370.00   
                                                    Cash ……………………………………………….37, 162.40


Task 4.3

2. Recording the payment of bank loan
Tir 30, 2008	Bank Loan Payable …………. …….4,000
                                               Cash………………………………………… 4,000

3. Recording the payment of credit association 
Tir 30, 2008	Contribution Payable………… 4,370
                                             Cash …………………………………………. 4,370

Task 4.4
4. Compute & recognize the total payroll taxes expense for the month of Tir 30, 2008

Total Payroll tax expense = total basic salary of all permanent employees*11% 
             Total Payroll tax expense = (22,500+14,200+7,000+3,800)*11%
             Total Payroll tax expense = 5,225

Tir 30, 2008	Payroll Tax Expense…………….. 5,225
                                         Pension Contribution Payable………………… 5,225

Task 4.5

From employees………......................................7% * 47,500  = 3,325
           +            .
From employer ………………………	………...11% *47,500 = 5,225
Total pension contribution towards the gov’t pension trust fund = 8,550

5. Recording the payment of withholding taxes & pension contribution to the concerned body on Yekatit 25, 2008

Tir 30, 2008	Income tax payable ………………………..15,977.88
	             Pension contribution payable ……………... 8,550.00
       	           Cash …………………………………………………24,527.88











Task 2.1 Prepare payroll documentation for the month of September 2013

	X, Company

	Payroll Register Sheet

	For month ended October 31,2015

	
S.N
	Employee
Name
	Earnings
	Gross
Earning
	Deductions
	Total
Deduction
	Net
Pay
	
Sign

	
	
	Salary
	Allowance
	Overtime
	
	Tax
	Pension
	Other
	
	
	

	1
	Saba 
	4,500
	500
	1,200
	6,200
	860
	315
	20
	1,195
	5,005
	

	2
	Abera 
	3,570
	500
	1,500
	5,570
	711.50
	249.90
	20
	981.40
	4,588.60
	

	3
	Bacha 
	2,750
	200
	700
	3,650
	387.50
	192.50
	20
	600
	3,070
	

	4
	Balcha 
	5,300
	700
	-
	6,000
	670
	371
	20
	1,151
	4,849
	

	5
	Belachew 
	1,540
	350
	750
	2,640
	343.50
	107.80
	20
	471.30
	2,168.70
	

	Totals	
	17,660
	2,250
	4,150
	24,060
	3,062.50
	1,236.20
	100
	4,398.70
	19,661.30
	



Prepared by                                  	Checked by                        		  Approved-by




Journal Entries Relating with Payroll:
Recording the Payment of Salary as of October 31,2015

October 31,2015    Salary Expense ……………. 24,060.00
                                                   Employee Income Tax Payable……………………..3,062.50
                                                    Pension Contribution Payable……………………..  1,236.20       
                                                     Cash ……………………………………………….19,661.30








Task 2.1 Prepare payroll documentation for the month of September 2013

	Addis Textile Factory

	Payroll Register Sheet

	For month ended September 31,2013

	
S.N
	Employee
Name
	Earnings
	Gross
Earning
	Deductions
	Total
Deduction
	Net
Pay
	
Sign

	
	
	Salary
	Allowance
	Overtime
	
	Tax
	Pension
	Other
	
	
	

	1
	Bedela 
	4,560
	500
	1,200
	6,260
	875
	319.20
	-
	1,194.20
	5,065.80
	

	2
	Abera 
	3,570
	500
	1,500
	5,570
	711.50
	249.90
	-
	961.40
	4,608.60
	

	3
	Almaz 
	2,750
	200
	700
	3,650
	387.50
	192.50
	-
	580
	3,070
	

	4
	Belay 
	5,300
	700
	0
	6,000
	760
	371
	-
	1,131
	4,869
	

	5
	Debase 
	1,540
	350
	750
	2,640
	721.50
	107.80
	-
	829.30
	1,810.70
	

	Totals
	17,720
	2,250
	4,150
	23,940
	3,455.50
	1,240.40
	-
	4,695.90
	19,424.10
	



Prepared by                                  	Checked by                        		  Approved by



Journal Entries Relating with Payroll:
Recording the Payment of Salary as of September 30,2013

October 31,2015    Salary Expense ……………. 23,940
                                                   Employee Income Tax Payable……………………..3,455.50
                                                    Pension Contribution Payable……………………..  1,240.40      
                                                    Cash ………………………………………………..19,424.10



Project 1: Prepare bank reconciliation and transaction recording
Time allotted: 30 minutes
Occupational Code: EIS ACB3
Competencies covered: 
BUF ACB3 10 0812-Balance Cash Holdings
BUF ACB3 07 0812-Process Payment Documentation
BUF ACB3 16 0812-Maintain Automatic Teller Machine (ATM) Services

Instruction:  Under this task you are required to prepare bank reconciliation statement and perform adjustment on the depositor’s ledger

1. Tola PLC is a company which is established for the manufacturing & distribution of long-base vehicles. The cash book of the enterprise has shown a balance of Br 13,115 on May 31,2015. At the same date, the bank statement balance of the business account was Br 13,755.
The difference that was accounted for the two balances was as follows:
A. A deposit of May 31,2015 Br 8,000 recorded on bank statement on June 3,2015
B. A cheque written for Ato Messay, a customer of Tola PLC, was withdrawn from bank on June 6,2015 Br 3,500
C. A bank transfer letter written for the payment of electricity in May 2015 of Br 7,250 had been transferred by the bank in June 2015
D. A bank service charge of Br 500 was not received by depositor
E. A cheque deposit of Br 6,330 which was received from the customer is returned by the bank as no sufficient fund (NSF) 
F. The credit advice of Br 4,720 made by Ato Tola’s customer for the settlement of telephone service was not given to Tola’s PLC
Required tasks

Task one: Prepare bank reconciliation as at May 31,2015

Task two: Prepare the necessary adjusting journal entries







Task one: Prepare bank reconciliation as at May 31,2015

Tola PLC
Bank Reconciliation
For month ended May 31, 2015

1. Balance per bank statement --------------------------------------------------------	157,028.89
2. Add: deposit in transit ------------------------------		12,000
                      Bank error (Understates) -------------------- 		  2,500                               14,500.00
                                                                                                                                                171,528.89
3. Less: outstanding checks ---------------------------		14,500
                       Bank error (Overstates) ----------------------     	     0.00                             14,500.00
4. Adjusted Balance ---------------------------------------------------------------------	157,028.89

5. Balance per depositor’s record ------------------------------------------------------	152,858.89
6. Add: A/R -------------------------------------------		10,000
                       Interest income -----------------------------	  	     0
                       Depositor error (Understates) -----------		    0.00                             10,250.00
                                                                                                                                              163,108.89
7. Less: NSF checks ---------------------------------		5,200
                       Bank service charge -----------------------		   250
                       Depositor error (Overstates) -------------		   630                                 6,080.00
8. Adjusted balance ----------------------------------------------------------------------	157,028.89





Task two: Prepare the necessary adjusting journal entries


December 31, 2016	Cash ---------------10,250
A/R --------------------------10,000
    

December 31, 2016     	A/R --------------------------5,200
Cash ------------------------------5,200


December 31, 2016           Miscellaneous Administrative Expense --------	250
Cash ------------------------------------------------250



Project 2: process transactions & prepare financial statements
Instruction: Under this task the candidate is expected to process financial transactions, maintain subsidiary ledger accounts, post transactions to ledger, prepare trial balance, perform financial calculations, and journalize adjusting entries & prepare financial statements.
Kiya PLC is a sole proprietorship business engaged in conducting social services. The balance sheet account of the business as of Hidar 1,2007 has shown the following beginning balances.
	Account Title
	Amount in birr

	Cash 
	59,000

	Account receivable
	15,000

	Office equipment
	38,500

	Account payable
	9,500

	Kiya, capital
	103,000



During the month of Hidar 2007, the business has made the following transactions.
	Date
	Transaction

	Hidar 01
	Paid six month house rent of Br 9,000 for the business starting from Hidar 2007

	Hidar 04
	Conduct service for the customer on credit Br 18,000

	Hidar 08
	Purchased stationary materials (supplies) for Br 1,000 on account

	Hidar 15
	Kiya PLC has paid Br 2,300 utilities

	Hidar 20
	Purchased another stationary materials (supplies) for Br 1,000

	Hidar 24
	Paid salary payment of Br 2,500 for his employees

	Hidar 30
	Collected Br 10,000 from Tola for the service rendered on account on Hidar 04

	Additional information

	Supplies on hand at the end of the month was Br 400






Required tasks
Task one: record transaction for the month of Hidar 30,2007
Task two: post the entries on T-account
Task three: prepare unadjusted trial balance Hidar 30,2007
Task four: pass the necessary adjusting entries for the month of Hidar 30,2007
Task five: prepare interim income statements & balance sheet statement for the month of Hidar 30,2007
Task six: prepare post-closing trial balance







Task one: record transaction for the month of Hidar 30,2007

1. Hidar  01,2007 Prepaid Rent --------------------- 	9,000
Cash ---------------------------------	9,000

2. 04	A/R --------------------------------18,000
Service Income ----------	18,000

3. 08 	Supplies --------------------------	1,000
A/P ----------------------------	1,000

4. 15	Utilities  Expense ---------	2,300
Cash ----------------------------	2,300

5. 20	Supplies -----------------------	1,000
Cash --------------------------------	1,000

6. 24	Salary  Expense ---------------------	2,500
Cash -------------------------------	2,500

7. 30	Cash -------------------------------10,000
A/R --------------------------10,000

Task two: post the entries on T-account

                            Cash	                             A/R                   Supplies            Prepaid Rent
Balance     59,000   9,000	Balance     15,000                     1,000                     9,000
                 10,000     2,300                             18,000                    1,000                                  1,500
                                 1,000                                           10,000      2,000                     7,500
                                 2,500                            33,000    10,000                  1,600
                  69,000   14,800                           23,000                       400
                  54,200
	
                      Office Equipment                  A/P                                                        Kiya, Capital
  Balance     38,500                                           Balance 9,500                Balance 103,000                        
                                                                                         1,000
                                                                                      10,500

               Service Income	Utilities Expense	Salary Expense
	    18,000                                     2,300                                         2,500
	                                       
                               
                                                                                  
               

Task three: prepare unadjusted trial balance Hidar 30,2007

Kiya PLC
Unadjusted Trial Balance
For month Ended Hidar 30,2007
Cash -------------------------------------------------------------------------54,200
A/R -------------------------------------------------------------------------- 23,000
Supplies ---------------------------------------------------------------------   2,000
Prepaid Rent ----------------------------------------------------------------   9,000
Office Equipment ---------------------------------------------------------- 38,500
A/P ------------------------------------------------------------------------------------------   10,500
Kiya, Capital ------------------------------------------------------------------------------- 103,000
Service Income ----------------------------------------------------------------------------	18,000
Utilities Expense -------------------------------------------------------------2,300
Salary Expense --------------------------------------------------------------- 2,500
                                                                                                          131,500          131,500


Task four: pass the necessary adjusting entries for the month of Hidar 30,2007

Hidar 30 2,007	Rent Expense ----------- 1,500
                                                 Prepaid Rent-------------------1,500

          30              Supplies Expense ------------------ 1,600
                                                 Supplies ----------------------- 1,600

Kiya PLC
Adjusted Trial Balance
For month Ended Hidar 30,2007
Cash -------------------------------------------------------------------------54,200
A/R -------------------------------------------------------------------------- 23,000
Supplies ---------------------------------------------------------------------     400
Prepaid Rent ----------------------------------------------------------------   7,500
Office Equipment ---------------------------------------------------------- 38,500
A/P ------------------------------------------------------------------------------------------   10,500
Kiya, Capital ------------------------------------------------------------------------------- 103,000
Service Income ----------------------------------------------------------------------------	18,000
Utilities Expense -------------------------------------------------------------2,300
Rent Expense ----------------------------------------------------------------- 1,500
Supplies Expense ------------------------------------------------------------ 1,600
Salary Expense --------------------------------------------------------------- 2,500
                                                                                                          131,500          131,500


Task five: prepare interim income statements & balance sheet statement for the month of Hidar 30,2007

Kiya PLC
Income Statement
For month Ended Hidar 30,2007
Revenue:
Service Revenue ----------------------------------------------------------------------18,000
Expenses:
Utilities Expense --------------------------------------------- 2,300
Rent Expense ------------------------------------------------- 1,500
Salary Expense ----------------------------------------------- 2,500
Supplies Expense -------------------------------------------- 1,600
      Total Operating Expenses ------------------------------------------------------ 7,900
Net Income ------------------------------------------------------------------------------------ 10,100







Kiya PLC
Statement of Owner’s Equity
For month Ended Hidar 30,2007
Kiya, Capital, Hidar 1,2007 --------------------------------------------------------------	103,000
Add: Investment ----------------------------------------------	     0
          Net Income ---------------------------------------------	10,100                              10,100
Increase in Capital ---------------------------------------------------------------------------113,100
Less: Owner’s Drawing ---------------------------------------------------------------------       0 
Kiya, Capital, Hidar 30,2007 -------------------------------------------------------------- 113,100














Kiya PLC
Balance Sheet
Hidar 30,2007

Assets
Cash --------------------------------------------------------------------------------------- 54,200
A/R ---------------------------------------------------------------------------------------- 23,000
Cleaning Supplies -----------------------------------------------------------------------      400
Prepaid Rent -----------------------------------------------------------------------------   7,500
Office Equipment ----------------------------------------------------------------------- 38,500
Total Assets ----------------------------------------------------------------------------- 123,600
Liabilities
A/P ---------------------------------------------------------------------------------------- 10,500
Capital 
Kiya, Capital --------------------------------------------------------------------------- 113,100
Total Liabilities & Capital ----------------------------------------------------------- 123,600



Kiya PLC
Statement of cash flow
For month Ended Hidar 30,2007
Cash flow from operating activities:
Cash received from customer 	10,000
Deduct: cash payment for expenses & to creditors 	 14,800
Net cash flow from operating activities 	  (4,800)
Cash flow from investing activities:
Sales of property, plant equipment 	0
Deduct: cash payment for acquisition of plant asset 	0
Net cash flow from investing activities 	  0
Cash flow from financing activities:
Cash received from as owner’s investment 	0
Deduct: cash withdrawal by owner 	0
Net cash flows from financing activities 	  0
Beginning cash balance 	59,000
Ending cash balance & January balance sheet	54,200









Closing
Hidar 30,2007	Service Income --------------------------	18,000
Income Summary -----------------------------	18,000


Hidar 30,2007	  Income Summary -----------------------------	7,900
Utilities Expense -------------------------------------	2,300
Salary Expense -------------------------------------- 2,500
Rent Expense ---------------------------------------- 1,500
Supplies Expense ----------------------------------- 1,600


Hidar 30,2007 	Income Summary -----------------------------	10,100
Kumsa, Capital -------------------------------------------	10,100


Task six: prepare post-closing trial balance

	Kiya PLC

	Post-Closing Trial Balance

	Hidar 30,2007

	Cash 
	54,200
	

	Account Receivable
	23,000
	

	Supplies
	400
	

	Prepaid Rent
	7,500
	

	Equipment
	38,500
	

	Account Payable
	
	10,500

	Kumsa, Capital
	
	113,100

	
	123,600
	123,600
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Project 3: Process payroll
Instruction:  Under this task the candidate is expected to prepare payroll sheet & pass journal entries for payroll related transactions
B is one of the known Companies in Ethiopia & the company has hired 5 staffs recently from managerial position to lower level professionals. The company operates based on Ethiopian tax regulations. The company pays salary always at the end of the month and the employee have to work 8 hours in a day or 40 hours per week for the month of April 2015.
In additional to the above information the company provides the following basic information
	
ID
	
Name of Employee
	
Position
	
Basic salary
	Non-taxable responsibility allowance
	
Over time worked

	1
	Ato Messay Asrat
	G/Manager
	12,000
	2,000
	-

	2
	W/ro Negese Tadese
	Supervisor
	8,500
	800
	-

	3
	Ato Gizachew Tafa
	Finance Manager
	10,500
	1,000
	-

	4
	W/ro Yetnebersh D.
	Sales Representative
	6,000
	-
	-

	5
	Ato Mohamed Haka
	Accountant 
	4,000
	-
	10 hrs PHD



Additional information 
i. W/ro Yetnebersh D. contribute 1% after deducting income tax & pension from her basic salary for purchase of bond
ii. All employee have 10% of their basic salary credit association & saving 
iii. Pension contribution by the employee & employer is 8% and 10% respectively
Required tasks
Task one: prepare payroll table which shows the basic salary, gross earning, deductions & net pay
Task two: make the necessary transaction that are related to payroll
Task three: pass the required entry when you pay the withholding 
Task four: when did this company pay tax liabilities?



Bond payable = [Basic Salary - (Tax + Pension)]*Bond Rate
Bond payable = [6,000 – (935+480)]*1%
Bond payable = [6,000 – 1,415]*1%
Bond payable = 4,585*1%
Bond payable = 45.85


Task one: prepare payroll table which shows the basic salary, gross earning, deductions & net pay
			B Company

	Payroll Register Sheet

	For month ended April 30,2015

	
S.N
	Employee
Name
	Earnings
	Gross
Earning
	Deductions
	Total
Deduction
	Net
Pay


	
	
	Salary
	Allowance
	Overtime
	
	Tax
	Pension
	C.A
	Bond
	
	

	1
	
	12,000
	2,000
	-
	14,000
	2,700
	960
	1,200
	-
	4,860
	9,140

	2
	
	8,500
	800
	-
	9,300
	1,595
	680
	850
	-
	3,125
	6,175

	3
	
	10,500
	1,000
	-
	11,500
	2,195
	840
	1,050
	-
	4,085
	7,415

	4
	
	6,000
	-
	-
	6,000
	935
	480
	600
	45.85
	2,060.85
	3,939.15

	5
	
	4,000
	-
	625
	4,625
	591.25
	320
	400
	-
	1,311.25
	3,313.75

	Totals
	41,000
	3,800
	625
	45,425
	8,016.25
	3,280
	4,100
	45,85
	15,362.10
	25,637.90


Prepared by                                  	Checked by                        		  Approved by	
April 30,2015    Salary Expense ……………. 41,000
                                                   Employee Income Tax Payable……………………. 8,016.25
				Credit Association Payable ………………………. 4,100.00
				Bond Payable …………………………………….. 45.85.00
                                                    Pension Contribution Payable……………………..  3,200.00    
                                                    Cash ……………………………………………….. 25,637.90
Task two: make the necessary transaction that are related to payroll
April 30,2015    Credit Association Payable ………………………. 4,100.00
 Bond Payable …………………………………….. 45.85.00
                    Cash …………………………………………….. 4,145.85
Task three: pass the required entry when you pay the withholding 
April 30,2015     Employee Income Tax Payable……………………. 8,016.25
                            Pension Contribution Payable……………………..  7,380.00
                                              Cash …………………………………………………. 15,396.25
Task four: when did this company pay tax liabilities?
· Up to the end of May 2015
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