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PROCLAMATION NO. 591/2008.

A PROCLAMATION TO AMEND THE NATIONAL
BANK OF ETHIOPIA ESTABLISHMENT
PROCLAMATION

WHEREAS, for the rapid economic development of
Ethiopia stable price and foreign exchange rate and
healthy financial system are being necessary;

WHEREAS, it is necessary for the National Bank of
Ethiopia to undertake such other activities as are
conforming to the proportional economic growth of
Ethiopia;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as
follows:

PART ONE
GENERAL

1. Short Title

This Proclamation may be cited as "the
National Bank of Ethiopia Establishment (as
Amended) Proclamation No. 591/2008".

2. Definition

In this Proclamation, unless the context
requires otherwise:

1/ "authorized dealer" means any person
other than a bank, which is authorized by
the National Bank to engage in foreign
exchange transactions;
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g/ "earh 4" TNt POlhhacTT P 2/ "banking business" means including the
PMPAAAZ following:
. . Ao a) receiving funds from the public as
v) (chte® 70 APALTT haw- b 06+ deposit through means that the National
'e‘(:,)'h il ﬂnn'"m}'e He haQl -t Bank has declared to be an authorized
T T ParPAL manner of receiving funds;
. - b) under the account and risk of the person
0 PN ol 17 - 10T DALYTT undertaking banking business to use the
MY 700 Kb Te- &L (V) CFaran funds referred to under paragraph (a) of
Ty T (oA 090 m]tf"\ this Sub-Article, in whole or in part, for
ﬂ'lllkd"ﬂ a7h 'T“I"l.(’:'ﬁ‘ ‘l'\"l‘ﬂ]‘ N7 loans, investments and for purposes that
ATONT TG AT RSET PTIPAL the National Bank has declared to be
d) OTHN AR PATEL0 oCPS AC appropriate;
AT09° Paoropr 9IS Pav -G Pav c) the buying and selling of gold and silver
aPrz bullion and foreign exchange;
av) (1&-Fo-9° U1 (R0 FFao- 09° AN
& PUIC 0-0PS Pl UIC AP d) the transfer of funds to other domestic
1700 L710FANGE and foreign persons in the name of the
w) (11700 “008.27 MAPAT 0104 O banks themselves or their customers;
& 7}'7&[)‘?“ AT (L2 1me £0% e) the discounting and negotiation of
A72°T 1P5 0 PTINLECS PUIN0TFANGE promissory notes, drafts, bills of
exchange and other evidence of debt;
<) (0D 700 KPR rbé- L&A (V) Anh () f) any other activity recognized as
ﬂ't'ﬂ"(\.h-i:-’t' A Tl OTh A customary banking business, which a
AWl o Mdve-R O70 APALTT 0T bank engaging in the activities described
-FA & A7807h /_“”d‘ P ok AAT from paragraphs (a) to (f) of this sub-
F0ET7 PTG 0'7E article is authorized to undertake by the
i National Bank;
i/ I AT 0T gl WTERG (AL 3/ “banks” mean companies licensed by the
A SRS ?'h,p"':!‘ml naze National Bank to undertake banking business
@ LI° Cavy) o1 WF0 GEo-E and banks owned by the Government;
o/ "M P IR TTHAL a0 L) 47" TN 17,
T 9°RC LT 1%oM L7701 aow/l - 4/ "deposit insurance fund" means a fund to
PrLREI® 4.7 L 10X be established in accordance with
regulation to be issued by the Council of
B aer AIC THA TN DAERS N Y
A MOTPC QAAE e o8 01715 TFo-9° ’
PIC IP TIAN PPIS OMAELL 00T 5/ "foreign currency" means any currency other
0D L4 NG TPALYT RI8AD- AP than EFhloplan legal tendc?r whlgh is legal
« . tender in any country outside Ethiopia as to
07h faoPa- UTF@9 VHIA X which the National Bank has declared to be
%/ "em-sr 9IS TIAT (e P  OTh acceptable for payment in Ethiopia;
TP0LYTT  PAT@ Parclr PIC THIOTS
Qo Y9G THIA P08 Phee @ | 6 “foreign exchange’ means any forcign
ERTT PhPA 1R T Pr0d AT currency, cheques, bills of exchange,

L6G AT ANRSTEPTT RWIRHUI° AT
PUtANS  ATATS Qoo YIC 1A
e el POTh LA0T 0e9° e7lhé.A- o LI°
N> 1IC 2710 @ LI° PTVFFN hwd-C
PIYLLAVT @ TNEAT "IN 1o

promissory notes, drafts, securities, and other
negotiable instruments, expressed in foreign
currency as well as bank balances in account
held in foreign currency or assets in the form
of foreign account crediting or set-off
arrangements, expressed or payable in foreign
currencies provided they are acceptable by the
National Bank;
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i/ "ao Yo" TN CRTCR P buful-AP 7/ "Government" means the Government of the
LPNENLP LTANAN avF 24 Yar-E Federal Democratic Republic of Ethiopia;
EF "eve7r A PT" TIAT A0 QAe- 8/ insurers" means insurance companies
PAACEL MY avwlst elddave eave:y established in accordance with the
N7 e oY @1 appropriate law of Ethiopia;
i/ IA-RhA LT AT DI ALY 9/ "liquid assets" mean in relation to
) 2C (12 P11 POLN-TATT P PAANL financial institutions include:
V) Pé THIANE a) cash;
. Py b) deposits in the National Bank and other
v {:-2:(’1‘) d:"'l:;‘ 0321:7\:.' 3,”‘\1:‘ n)‘?;’:‘bf (Bn ‘}leh., domestic and foreign banks acceptable
. £ a @ {a by the National Bank;
VIC AT oA A PTIR THIAE
c) assets readily convertible into cash
d) e P Q% APALTT PTG expressed and payable in Birr or foreign
a1 AFAANS PTLTA- NG oL9° currency acceptable by the National
Nw-op» 96 -T04-L P P 0LATE Bank;
) (he® O 0PLLo-  THH-AhA d) such other assets as the National
A@- TP T ,?')"i: AT AT Bank may from time to time declare
T liquid assets;
i "AACT CTFHA LT AT A0 QA0 10/ "other financial institutions" means micro-
- finance institutions, postal savings, money
CATEXRL MG AR OTh 17Lontar transfer institutions and other similar financial
”"’f’{-;" P Rov PRINTE £4-£5770 't‘ * institutions established in accordance with the
PF7 e2°0 €m7 P17HA AOTFANL PTG appropriate law of Ethiopia and as determined
A0 aow FRTY TN Y- by the National Bank;
o 11/ "person" means any natural or juridical
i "0e WAt I CrLTC Gor 0Ls porson: Y !
a7 L7 a0 C-Fma- hhA ro-Z ’
L N N 12/ "National Bank" means the National
g/ "dve® TR TN U1 "'H)hi\‘lf 070 Bank of Ethiopia, which is the central
PV PA TR P Nhé-P OFN Ta-E bank of the country;
. 13/ "transaction in foreign exchange" means:
I "o 9°Me 0724.09° 1N LA" T0T
a) the transfer, borrowing, lending, assign-
V) fPo-ck 9°Mé T10HFANGT av(1RCT TINRCT ment, exchange, purchase, sale, receipt,
MoCT avav 3¢ T av M-} T aviipT payment or crediting of foreign
avp(IAT avd. A ©L9° 1PN o-0T ‘10 exchange; and
M1 AT b) the conclusion of any contract, agree-
A) Naste%e onP9 Py haAe5e o ment, arrangement or understanding, as a
Pl 9°ME TINTFAARTT av(1L.CTIS result of which any foreign exchange is
MNLCTT “MOCTT avavFHCTFT avo| i transferred, borrowed, lent, assigned,
aGPIT avPATT NLAT OLI° (177 exchanged, purchased, sold, received,
GNP AL LT TN A m‘li ST paid or credited within or outside
AP @ LI a0 JarT Ethiopia;
10/ "Po fAwm- 0" wedc PO Lhm- C" 14/ “valuable good” or “valuable thing” means

QAT T o9 1N PO Lhm- 0. 1o
PP 19°4n J-¢9 L7701 AL ¢-Tavant
@7 CavPILE  ATIMG avPILE oL
ASTER e eI POlavamy Parspr 9O
H LI CI"::

anything of wvalue; but shall not include
foreign exchange which a passenger brings
with him into Ethiopia or any baggage of a
passenger as provided in the Customs Tariff
Regulation.
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1/ " naze” Ml OAACEe 778 U2 15/ “Company” means, as defined by the
eHAmo? FCA% el S A0SR Commercial Code of Ethiopia, a share
; ' ; company in which the whole shares are
f1ao-q. ﬂh’H"k‘_?‘B_?'}ﬁ‘h A, ?"?‘k‘,?‘lf,?'} owned by Ethiopian nationals and
A0 F - (rRRov- CCEAT el organizations established under the ownership
NAACLe V27 oowlt oS PS of FEthiopian Nationals registered in
av e (Ll NACTe%e PP ChhNe7 accordance with the Ethiopian law and the
YUNC Y- head office is in Ethiopia.
PART TWO
hsA ot
ORGANIZATION, MANAGEMENT AND
PP V7N ARLEEAT havl-CT 2064 FUNCTIONS OFTHE NATIONAL BANK
f. Hl.')ﬂ )\*9“ 3. Legal Status
& TN RPC G/THRHEE avwlol PrRRava

PAAtEe NhéP Q70 &7 Tae (1LY

APE  aowlqt POUTHSRC TR P
LPPAA::

Nhé-P N70 607 PFA WP Qo7
T ALY

V) @A PadPPAT

A)  PavRANG PornONT A

d) PN Pav T PPV T QAN Pavy
75 TN NP ol (1A ave:
12 (11 KA

Toed LTLPAx

PP A70 PG avw P (L1 MA4%0 ANN
LUSTA: Q70T

V) ATERE 00T PCTRG aople LA
MRLICG aON T AG
A)  NAA¢Ee 0T AS No-< AIC oh, &

AS WIS Q70T avaegeg avq T
LA

PP  A7R Amért ARTTAP
bo2.0-AP L.TPNEOPP STNAN mdage
ULOTC LT A

N é-P VrnT

V) P4L&LNTCET NCLT

A) 0av7 o1 O oo Pirs 90t i
AS

) RNEAL WP T
LI

1/ The National Bank of Ethiopia established by
Order No. 30/1963 shall continue to exist as
an autonomous institution and shall

henceforth be governed by this Proclamation.

2/ The National Bank shall have its own
juridical personality, and, in particular, the
capacity to:

a) contract;

b) sue and be sued; and

c) acquire, own, possess and to dispose
its property by sale or in any other
manner.

3/ The National Bank shall have its head
office in Addis Ababa and may:

a) establish and close branch offices in
Ethiopia; and

b) designate, and revoke the designation of,
agents and correspondents in Ethiopia
and abroad.

4/ The National Bank shall be accountable
to the Prime Minister of the Federal
Democratic Republic of Ethiopia.

5/ The National Bank shall have:

a) Board of Directors;

b) Governor and Vice Governor to be
appointed by the Government; and

c) the necessary staff.




Nhé-P Q7N 2A"IPET  A%1a0T1  e2LaaT
20MNTG TNCT LTI AE

a/

i

AIP TIHANT PavPLRT PTIII° @ L9 PUIN
PLAT PTINTIG P Ll T E

OhIP a1 Pom-t7 “'7ETTS 21710
CEA7 N1 @ LI RTS8 PU1LLNE
P07 POSS RGP N127T7 P w-M) 2

PTING NEC APCOT (14400
a7 T R0 Po0l TavG
N L7 Pav(IG PavpmCE

aom’y
AN

Po-ofr IS Aavy  TAN. PavPLAG

TP PTILENE

PAATX LT PIA9° APG: avmOOE P 1 107
PUINTSLCG PavI° LT E

ANTNTT AevLT A PTE  aMdT eI
+RY)E 4P L Pavm G LT PavBNm(CE

POTNT Pav 7S ANCT P17HN ANADNET
AT7%0G4 havT: PP V62T Pave G E

V707G 4.9 P10 TFo- a ML T A LH
POUTAT PATPLO OCPG NC AHLU9°
Par-ofr 927N 18- PPN E

70T G AN 1A AR PULLeHT
P Po-cfr IME AT RTLU9° Pa-orr
0% NF°°11TG POS @7 18- Pavr 7 T

18/ O70TG ANT P1UIHA ARTVT PRPCT 0L

B9° Ll PNEC ANAVNT AWIL ANdALTE:
F N 2R o R VA ¥
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Zl P4 LLNTCT NCL AT ANAT L5 4I A 6/ The Board of Directors shall be composed of
PNhéP VFh Tir AT 9°h+A i P0CS- seven members. The Governor and the Vice
297, A0AT LUPSTA: POCS AP a0INCT Governor shall be permanent ex-officio
I ; o st A A members. The Chairperson of the Board of
PEPE et WAL N7 LTI Directors and the remaining four members
shall be appointed by the Government.
g fde-P ATh WATIPF Purpose of the National Bank
Pch e P A7 2477 01400 0PI Cao-op 926 The purpose of the National Bank is to maintain
davy  NETTT MG 24850 ~CYT stable rate of price and exchange, to foster a
a VIV ES ARACEL 4.7 ANTT) ATV hav'F healthy financial system and to undertake such
PV AACT AHIDE 01T TING 77 LIPS A other related activities as are conducive to rapid
economic development of Ethiopia.
. Powers and Duties of the National Bank
& PN0heP ATh 22ANTS 20C

For the fulfillment of its purposes, the
National Bank shall have the powers and
duties to:

1/ coin, print or cause to be coined, printed
and circulated the legal tender currency;

2/ dispose or cause to be disposed coins and
notes issued legally;

3/ issue its own debt

instruments;

and payment

4/ regulate and determine the supply and
availability of money and credit as well
as the applicable interest rates and other
charges;

5/ formulate and implement exchange rate
policy;

6/ manage and administer the international
reserves of Ethiopia;

7/ license and supervise banks, insurers and
other financial institutions;

8/ create favorable conditions for the
expansion of banking, insurance and
other financial services;

9/ set limits on gold and silver bullion and
foreign exchange assets which banks and
authorized dealers can hold;

10/ set limits on the net foreign exchange
position and on the terms and the amount
of external indebtedness of banks and
other financial institutions;

11/ make short term and long term
refinancing facilities available to banks
and other financial institutions as might
be necessary;




a/

P e P QO7h TSN oo (v (10077
21 QAL e-Fen LwPSa: PQ7h ¢-1-hé.a
LA NG ZELALT (AP0 avf T, 0
NC) A7 ANdAL US (7 L 0977
T 9°nc 0T 19%0M L7770 AdI°C
LA AA:

htae TC4 o0 & oot (70 Navt) pq
+730 PN LU0 Phdame PRI A
am7 IC AGhAThhA €40 NPNET av-:
LIV 7P N, LUSAT Plo- i oot
(AT7e (avf) @f THAG AhT AT
T LAEC 1P ML LG A

mPAA PaomOOEe LU+ hrthé.do- 9T A
2C A OP7T PNlo- TFCE (004
0eAe 9ov-l: @& THAGT AT AT
TLLAEC 10 M., LT A

tme. PGP Q7R hPid-  hmdaa
Pao €L Y210 AL 1PGTNH LPTA:

1/

2/

3/

4/
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8/ MTFe9° 9LhT APTI TIHA ho-er RIC 12/ accept deposits of any kind from foreign
Io7 5 PavPIAE sources;
i/ 0175 o-9° (@ avlE P77 avaNAa-N Phe: e 13/ collect data from any person and prepare
TYNFT VI ATCOTS PP TIPS periodic economic studies, on the balance of
y e, N y payments, money supply, price forecasts and
AThY 90.(\7"} PGS TINE PRMAS £9°7N6 other relevant statistical indicators for
TA‘“_-P:T"} Aﬂﬂ‘i’{.x:ﬁ' Ao LG TT analysis and for the formulation and
ANT AT LAT 7 R OJ-EOE P determination of monetary, saving and
an/BPFT PPH Al %P ANT. mPl exchange policies as are useful to Ethiopian
PO PG 0L P10 cconomy;
o ety 0T RIANTT 077 14/ act as banker, fiscal agent and financial
@-NATST 14-L5770 A T08' 1T PTPINIAE advisor to the Government;
1%/ PR eT CU1NCAG PIweLl L CYT PU1R 15/ take such steps to establish, modernize,
PgoT HavGP PTICLNTPIINYL T Pavi conduct, monitor, regulate and supervise
AG PavSanCI payment, clearing and settlement systems;
1% RAACXE CTPPAFTFo7 %09° APLs €171 16/ act in compliance with international monetary
NG A7 QA9 NNC Cav 241G and banking agreements of Ethiopia and
A1SET N1%49° APs: P10 LCP°F R34 represent Ethiopia in the International
U-9° AAT (19900AP 70T (12 av- ga9° Monetary Fund and other international
. ). - financial organizations formed by central
APS P4-L5710 TR 17L& PavhA L banks;
7/ AR AL I CavplRE 17/ coin special commemorative coins;
TR PP VI avey L3 eI dgeg 18/ establish and manage deposit insurance
Pavge it fund;
Tl SAT DT ATINL.AT TIONAP NN (A9 L 19/ exercise such other powers and functions
o P C Lo AT AMTT  avndIes to execute its purposes as central banks
AT 90T PTG @ customarily perform.
i NTHAG eamaild.e 7o0T Capital and Reserve

The capital of the National Bank shall be
totally owned by the Government. The paid
up capital of the National Bank is
Birr500,000,000 (five hundred million Birr)
and may be increased as might be found
necessary by regulation to be issued by the
Council of Ministers.

20% (twenty percent) of the net profit shall be
paid each financial year into the General
Reserve Fund until such fund equals the paid
up capital of the National Bank. The
remaining 80% (eighty percent) shall be
credited to the account of the Ministry of
Finance and Economic Development.

Where the General Reserve Fund equals the
paid up capital of the Bank, the total amount
of the net profit shall be credited each
financial year to the account of the Ministry
of Finance and Economic Development.

Net losses of the National Bank shall be
debited to the General Reserve Fund.
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Nhé-P 070 1“1 TFo9° L0 (1LLANT ¢
a¢é. \@1e- Ol mdaae- ParmaNd.e 7m0
DA £10 A1 (LY A7PA 00 A
P (8) Pravahvlzl €702 mdAa Parm
aNee 2o v Lo IC RITRI1S AN
hOtahA €4n 4.2, LG A

a1 PGP O7h WA 0715 TF o9

L ALPTIN A7 TmMOP av B0 0.1 M A

. P77 9av+G PLI) AN P

a/

a/

PAché-P TN PLVIAN G001 ATIE Aa-CT
@7 PHaAvy ASNMC Hh9°A 5 P77 E9°C

N2+ Pam- oot (e @ P77 COFPA:

PNheP 070 PTCES hPlé- avpen, T
A0 B I AT I L (VA [ L SR T ol o W 1
NI 00 P T COLws N949° Ade PLPIA
APLPN C7°CT hNBET RLE  avw/qf
LG A

P NP O70 2710 %ov1- QAP N0 oC
L 00T A7 A% T CATLET P11 TN
ATL09  CTCEST Pl avpen),
AN B Aav7) oo PPCOA:

. PO W4T

PQ7he S eLNTHCT 0Ce NP%av1: Po-en,
AAC L0 Ph% T 677Gl DG P
0%a 7 OCL A% 0Ok ooCoPRE
K750 P avPlAl AN ALTSIS-
PPN %av Qad MO0 T oC W o0
Or%1T hE 08P ChA T S7°CT
AGP7Y o1 avAf L5 CNJ A\

NA%AC 09210 ¢-Favl.avl G ¢-T1d.Lav 171
NG P9avy TGRS DG POeAaL
av (58, hé-P N7h 172 0Mm- Gav )P
S7°Cot a-OP LI

. PRLLNTCT NCE AMTT 0GRS 0001

712Gt

a/

Yy »Pe eravpbkt PC0hiP Q7%h
2ANTTT DALY AT FCT aNTh
P8 LLENTCT NCEL TOATPHPA::

5/ If at any time, as a result of net losses
sustained by the National Bank, the General
Reserve Fund is less than the paid up capital,
the provisions of sub-article (2) of this Article
shall be applied until the General Reserve
Fund is again equal to the paid up capital.

6/ The Government shall ensure that the
paid up capital of the National Bank

remain intact at all times.

7. Financial Year and Financial Statements

1/ The financial year of the National Bank
shall begin on July 1 and end on June 30
of the next year.

2/ The profit and loss account, balance sheet and
notes to the accounts shall be prepared by the
National Bank in  accordance  with

international financial reporting standards.

3/ The National Bank shall, within three months
from the end of each financial year, prepare
and submit to the Government unedited
balance sheet as well as profit and loss
account.

8. External Audit

1/ The Board of Directors of the Bank shall
appoint an external auditor annually. The
audit report shall be completed and issued to
the National Bank’s Board of Directors’
Audit Committee for review and approval,
and subsequently submitted to the
Government, within six months from the end
of each financial year.

2/ A duly audited and signed by Auditor
concerning balance sheet and annual
profit and loss statement shall be
published in the annual report to be

issued by the National Bank.

9. Powers, Duties and Meeting Procedure of
the Board of Directors

1/ The powers, responsibilities and
functions of the National Bank provided
for in this Proclamation shall be vested in
the Board of Directors.
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a/

LLLATCT  NCE  AMWF  Adk FTT
NG 1% LPSA: IPF°  ATi T WA
a8 P07 -~ TIr @eI° °htA T oo
LTCNFH\::

POCS  ONANLT  NAPar NG @8I ACH
AONFTT L D@ A®- POCE AON LME-A::

e8LLATCET NCe ONNN L2730 NP0t oG
aA7g 1 2hl8A:: T Adar i LI
ACH ONFTT 10 NACHK PHohdA (@ oL9°
TH® me9°® 0CS a1 20k AmSd
ONN@® NISTm-9° LH Amé- STAA::

PLLLNTCET NCE Pl Ochds BFTLPAN::

ABLLATCT 0NCL hOAT 971, 4AD- ANA
aomy Mooy 7+ LOAGA::

MNGTO-9° PLLLATCT NCE @A NANAN®-
0T ANTF ANAm, £9°K LONSA:
NC/  NLI°X  aAbvd  AALAN  0Théa 1N
A Pavis. O] EI°R LTLPA::

CeLLAHET NCE ONAN PA 10%  0CA
N°2.o01® Ah717S 0 hhd LooH10A: NCS-
N24 A78.00P iNéPL NPC 219T®-9° P
Th N7LOT.C SmNPA::

PLLLNTCT (CE P07 Phwd-C avavlf
ALOM CTFAN::

PLLLNTCT NCL  hANdAL UPT OLLTIm-
~0ANTT AT - N@-nANG  ALOTANAG
LTFAA::

PRLLATCT NCE N.L70 0T PNCE ANATY
et Ph8A bk BRLPA: bk
PONTS PO ASACTT TVHS Paoqy,
Yot b lde Lovl9°4E AhdAAap-9°
ANdADL@7 aoaold @ LA\ ::

. PR 0% PIC 2ANIS +79C

PGP 07 TIC PO7 - PG 4 hNLATL
S LY APES ONCS @B PTF oowld 0
T T AVERLCS e Ravd-AT BPMNMEA:

2/

3/

4/

5/

6/

7/

8/

9/

10/

11/

. Powers

The presence of four members of the
Board of Directors shall constitute a
quorum; provided, however, that one of
them shall be the Governor or Vice
Governor.

Meetings of the Board shall be called by
the Chairperson or, in his absence, by a
member of the Board delegated by him.

Meetings of the Board of Directors shall be
held at least once every three months;
provided, however, that the Chairperson or, in
his absence, the person delegated by him, may
call a meeting at any time or when the
Governor or three board members so request.

The Board of Directors shall have its
own secretary.

The Government shall fix the amount of
allowance payable to the members of the
Board of Directors.

All decisions of the Board of Directors shall
be made by a simple majority vote of the
members present. In case of a tie, the
Chairperson shall have a casting vote.

Minutes of meetings of the Board of Directors
shall be recorded accurately and in such form
as the Board of Directors may determine.
Unless the Board of Directors decides
otherwise, minutes of the Board of Directors
shall be confidential.

The Board of Directors may adopt its
own rules of procedure.

The Board of Directors may, where it
deems necessary, delegate its powers to
the Governor.

The Board of Directors shall have an Audit
Committee composed of at least three board
members. The Audit Committee shall receive
and examine the findings and recommend-
ations of the internal and external auditors and
also give the necessary direction for the
implementation.

and Duties of the Governor of the

National Bank

1/

The Governor of the National Bank shall be
the chief executive officer of the Bank and, as
such, shall direct and supervise the
administration and operations of the Bank in
accordance with this Proclamation and the
decisions of the Board.
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e/ o NP N7 0PLS hovdP NET 2/ The Governor shall prepare the plans and

PHOBAT N8LLATCT NCL AALPI® Nr7e- annual budgets of the National Bank and,

AL, PMAA:: upon approval by the Board of Directors,
implement the same.

E/ 'fff‘(ﬂ‘ ?'ﬂ(fbd“e qr}h (Pq 'i‘mé nﬂuuar} qr} .3 3/ The GOV§rn0r shall be the prlnCIpal
representative of the National Bank, and in
this capacity shall:

v) AT ALTE heo 3971 F  h3A9° hdq: a) represent the National Bank in its all
PUMN LCETS AT AN AT relations with other persons, the
Ndwé-B A% AA CIF@- PN Government, the International Monetary
LCERT 2C N7L.eLC10 7T U Fund and other relevant financial
07 ~7 SO institutions in which the National Bank
is a member;
A PO eeCOFmT  @ATE  POLLATOPF® b) sign individually or jointly with other
1N TS PPOFS  AYRTE G authorized officers of the National Bank
CTCRTT eI UMY WA TE TGRS contracts concluded by the National
P TINFOELPTE N80 PTG AAT Bank, currency notes or securities issued
P07 <7 A1LT NF@7 @89°  LPLATO by the National Bank, annual reports,
ANT P07 - (99 F G ALY balance  sheets, profit and loss
CLCTIN: AT statements, correspondence and other
documents of the National Bank; and
h) N7, ant oe9° N7 aant 95 Fm-9° 152 c) represent the National Bank, either
S0 @BI° N1LLE WG 207 - @ LA personally or through counsel, in any
LUPGA:: legal proceeding to which the National
Bank is a party.
- 4/ Th legat t of hi
B PiCo Mdud-® O P27 PATES ONLAT ¢ Govenor may delegate part of his
powers and duties to the Vice Governor and
”.:;{(‘n’} +a)q<"}.‘;"‘ ~ 6\”]')‘% n A’?‘ A7 1A other officers of the National Bank, as may be
TG AdAeT 907 - 17 No-nAG required for the efficiency of the National
ALOTANG STAN:: Bank.
& Tt N7ISTFO-9° 70 (aTPR § AL (oo 5/ The Governor shall, in all his actions, be
ANkt P0G B 0T GATILTF Bavl-i:: guided by the purposes of the National Bank
as set out in Article 4 of this Proclamation.
1. Pdue-P O PRTA TIC A2AMIS 170G 11. Powers and Duties of the Vice Governor of

the National Bank

The Vice Governor of the National Bank shall
assist the Governor and in the absence of the
Governor shall discharge all the functions
conferred on the Governor.

PART THREE

RELATIONS OF THE NATIONAL BANK

12.

WITH THE GOVERNMENT

Fiscal Agent and Banker for
the Government

The National Bank shall act as a fiscal agent and
banker for the Government and, in that capacity, it
shall, in the name and for the account of the
Government, engage in the following transactions:




1% O0BREL boLule 1261 DM kC T 1chO G 47 €O, 990 Federal Negarit Gazeta No..50 11" August, 2008 .... page 4177

Tl
=

Tl
Qo
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N5 P ChACEEe av31pot +bTp T3
HOT7 LANNNAE NhLe- LOAPLI°MAT 1§ e9°
LLATIN 0LI° LOTANGAT ANdAL T (A1
39° AAT Q70T OMNdw¢-P 0% 09° ATHY7
+MNeF ATRLNSODT AN LTAAE N7
HNG Pahe?l AT 210EC G.nPPd NHY
a7y eFeH LUINT? (9%.0vAnt avlBPTd
PPCNA:

€  PTT PhPA A1LTE N4 N1LTG PPOS
N127F7 LMAT SOAMAT POTFANGA LI
NALe Henn LaPI°MA:

P/ a7e oCPs NC £aF7 PaNé  90LG+HS
P AIC TN LA LAMAT POTAA
4 MLI° NhLs- LaN PAPI°MA

9 1THNG AhTol AYTE TLLOEC OC NOL
L7 N9 aow/lds (AL PTHLHG Povy
2/ LI POFSL GO

ZNTIHNGS  AnSol AT TLLOEC AN
AOM@ Pav ¥ 087 POBLLAG
Pav 3t P9°8 W 0IRTIS AT
areU9°  AAT  PPOES N1 LOAMAG
OB LA

Z Ao NEC LAMA

il Mooy~ eOm-  hAgI9°  P&av UL
P99 FAAS PI9°8 F N12TG 0227 SMHA:
LOAMA::

neC

b/ NaPf7975% PNET  Gavl MNP 0%
Ao L AM@- PNEC eomd 0% -
IC N99.L49 9°haC Pol.007 S PP.OS
PR 9IS 9PN gl 09T TINAT 9GNS
IC P+MMav aolP7 AdNT::

€ a7 - AT AVTRTG AMNT P
&9 DAY NEEC ATTF 090 do- 0P
TI NLC hLATI:

nEA hed

Ad¢-P O AhT: ooy AP SCEPTS
AA-TeIAN +29F IC WATLS L0 TFirE

L2 GAaohm S oodMmG

Nhd-B 0% AVThTE Ao O6R, 0222 TFG
AMLNT CTIAN AR9E A0NYE ONF@- W
W/l 4P BANMNT 24T 790 BEMME-A::

13.

1/

2/

3/

4/

5/

6/
7/

C

accept deposits, collect or take custody of
funds deposited by the Government in
Ethiopia or abroad, and remit or effect
payments and, where necessary, assign banks
to carry out these functions in its name and
for its account; furnish information regarding
such accounts as and when requested by the
Ministry of Finance and Economic
Development;

purchase, sell, transfer or take custody of
cheques, bills of exchange, promissory
notes and securities;

purchase, sell, transfer or take custody of
precious metals such as gold and silver,
and foreign exchange;

administer expressly specified Government
accounts in accordance the arrangements to
be made with the Ministry of Finance and
Economic Development;

upon authorization by the Ministry of Finance
and Economic Development, manage public
debt transactions; manage and sell treasury
bills and bond and other securities of the
Government;

make advances to the Government;

buy and sell unconditional negotiable
treasury bills and government bonds
issued by the Government.

redits and Advances

1/

2/

The amount of advances and credit to be
extended by the National Bank to the
Government for each fiscal year shall be
determined in consultation with the Bank and
shall be consistent with the maintenance of
price and exchange rate stability.

The National Bank shall not extend direct
credit to any person other than the
Government, banks and other financial
institutions.

PART FOUR

RELATIONS OF THE NATIONAL BANK WITH

14.

BANKS, INSURANCE COMPANIES AND

OTHER FINANCIAL INSTITUTIONS

Licensing and Regulation

The National Bank shall license and
regulate banks, insurance companies and
other financial institutions in accordance
with the relevant laws of Ethiopia.
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15. Credit Extension and Management

1/ The National Bank:

a)

b)

<)

d)

for the purpose of maintaining price
and exchange rate stability that is
conducive to the balanced growth of
the economy of Ethiopia, may issue
directive governing:

(1) its own credit transactions
with banks and other financial
institutions; and

credit transaction of banks
and other financial institute-
ions;

)

may engage with banks and other
financial institutions in transactions
involving the discount, rediscount,
purchase or sale, as the case may be,
of duly signed and endorsed bills of
exchange, promissory notes,
acceptances and  other  credit
instruments on the basis of directives
issued by it for this purpose;

shall determine the rate of interest
of legal instruments accepted by it
up on discount or rediscount;

may make loans or advances to banks
and other financial institutions on the
basis of obligations and conditions
determined by its directive.

2/ The measures taken by the National
Bank pursuant to sub-article (1) of this

Article may,

where necessary, be

published in newspapers of wider
circulation.

16. Other Functions and Services

1/ The National Bank may:

a)

b)

timely determine, on the basis of
accessing the received deposit or any
other scale, the amount of assets to be
held by banks, insurance companies
and other financial institutions in the
form of cash, other liquid assets and
government securities; and also timely
order the deposit of the same asset
with it;

in addition to what is stated under
Sub-Article (1) (a) of this Article,
accept money on deposit from,
and collect money for and on
account of, banks and other
financial institutions;
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) AVTTS AAAT PTIHAN Rk Ph ¢) provide payments and clearing
05 PANSTT AININT AOT LTFAA: services to banks and other

financial institutions;
) PTG CANTT PIHIN o1 e d) keep balances and act as agent or
ALNG ohATo s TmifFo P correspondent of banks and other

Aw d" e ans financial institutions.
o~ i - 2/ The National Bank may charge fees for the
&l zli"d:,%‘ ,,’t”;‘] é\n"!lthli ,f‘.?:}ix‘ 100 g’}‘,’%“‘ﬁ ’\6/\9/ services referred to Sub-Article (1) of this
m 7 i e amg .,t,"e’ - Article. Such fees shall be communicated
PReEf@7 oomd AVIVE AT AMAT CTHA in advance to the banks and other financial

T NPLoLEe POAD-PN:: institutions.
NEA KON PART FIVE
aEh aftrt
P10 oo ARG hIP 13N THE MONETARY UNIT AND LEGAL TENDER
Iz, 17N ovfA 17. Monetary Unit

- - 1/ The monetary unit of Ethiopia shall be Birr
&l S‘?B;I%?‘R,"g“ "‘;T}gﬁq XD .'?"[:, 'ﬂgc 7‘2‘({;\}? ﬂ;lzg:g and it shall be the legal tender of the
g . o " i country. The official abbreviation of the
?fl‘"” o A‘;E hf):i-g‘h ,e,u’f.‘z\..q 7‘-';’;,2 6\.‘.’"7-““’ Birr shall be “Br”, and “ETB” shall be the

c T ABC 0L & * international currency code.

g e ool CAFLET ANAD- NS 2/ The Monetary unit shall be divided into one
aAlvd P+ ATE ﬂﬂ'f' "hﬁlé\‘i-?“'f‘ 2 dAA:: hundred equal parts, named “cents”, the
CATEI AC 0L7E TR BIPGA:: official abbreviation of which shall be “Ct”.

3/ All monetary transactions taking place in

Fl 0Ndwe-P % 4P LA OCTH Ethiopia shall be presumed to be expressed
ANNALPY &0 ATeSPe o0t eRLLN in Birr unless validly agreed upon
NCFEM9° 1IHN  A9°9°1P TS @AT NG otherwise by the permission of the National
W84 4 Aao. B HME-A:: Bank.

0/ Ndué-P A OAA  ANLT WALPL @L9° 4/ All monetary transactions shall be recorded

- ATeEe N4 LaoFF- q{iyn hPG NICICYPT and settled in Birr unless otherwise
(D'e,yn ?hrlé,t &\,7‘,}‘, I\,Q) n,.',nte, hm,t,'?‘l’,rl authorized by the National Bank or
0ok C "'i‘n:;r‘ @9° eI VFUET U provided for in any international agreement

. . .. to which Ethiopia is a party or in any
ool TG 099, LT ONC SUPSA:: domestic law.
IZ. ¢h Wiiikl} 18. Legal Tender

8/ 01N ST AL POLALD AhGi PERE 1/ The _insqiption, dimension, .d.esign,
0417 PCRG aofOTF® AI8.U0-9° MAT AR denomination and other characteristics of
A% U‘IL;“P:T' NNcwé-P 0%n 'E,(Dn(.‘é\:: legal tender notes shall be determined by

the National Bank.

€ PPIGT  1TIOT NNLTFE Tl t K@ 2/ The weight, fineness, inscription, dimen-

N4 PCRT avfAQ1S AR AR UBIPT
Nché-P 0 LONGA:: (\--aovivi e,
PaoANL “I'PEIT hIP APALY T M
ANLT: Pt Kh@®E N4 PCAS AR
AR ULF2F (Mdhué-P 07 LONGA::

sion, design, denomination and other
characteristics of coins shall be determined
by the National Bank. Similarly, values of
commemorative coins at which they shall
be accepted as legal tender, their numbers
to be minted, weight, fineness, inscription,
dimension, design and other characteristics
thereof shall be determined by the National
Bank.
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Pl AR fe 00T NHo-o-C AL £A- hIOP PNC
LT U IGFD79° Cav ¥ 12 19° P P
058 £A1LA Aavhd A hIP 1HA STo-::

0o/ AFPRE O0T hIP Pio NHoO-O-C AL
h- PINGH TIHOT SISTF®79° Cav3 7 19°
1 PN 08 Noondd\ hIOP THN STo-::
+PPe, ®ISE NAA  ADCL? hANeYao-
t+C 04 NoondA  POLOA@  PPINGH
TN oom?  A2C NG ALNATI: PFI°
Nhéd-P O709° P71 AOT QITF 09775 0-9°
A9°chn, TPE PIe0 TIHMOET 0L T
aP?C aMTo-::

%l Ndwé-® % 0999TF@-9° LR PNC ST
DLI° “I'PEI° T Phloodhe 24T oo A @
QARG OO-C I°APT PPPL A7eP1E @ L9°
Ore- AL PE T+ L9 AP avgAl
fam T ®LI° UIrrk9c  ony +7 0GA
hIP PLavNfP TINIE avPl-k?: avavl @
N9 Nt ALAOP LTFAN: CHLLIDT AD-T
NA&® N°%004-60  IPHLMTS  NAAT  ao15F
HLDT LIAAN:  P9LAOMT7 §PTG
WrhIF PR U NASNT PTG YIPhIeT
PoLAO-m0F N LH 2OAMA::

i L ACXE 0L @LI°  ATCARP POLmM
Mm99 A@- 007 - +toNo- oL9°
ntéPLm MAL Ph 4P TIHN LH oL
¢ @o-0T Ao+ ©89° Aago@-Mt
AL TAI°::

g oot
G07° atE LoomINEs LG PP IVME AQTSRC

Ty
e

947° htE LoomIOEe ‘L1l QhoeSH

8/ Ndwé-® AT PO-B AIC THNE 9IS
N127T: oCP oL ANT 909°  ade
oML HNLETT bt L BTLPA::

€ Ndvé-® A% LY AR 00 AR (B)
oWl PULEHD A9 A aomANDS
1o 0OIGTa-9° LI

V) NANTDLS NAC LR @-0T @ YIC
L ATCXLe LTI PTG WIADAFT
neer:

N) PO W1C 65 NG VLI LT RS

19.

3/

4/

5/

6/

Birr notes lawfully in circulation within
Ethiopia shall be unlimited legal tender in
the settlement of all public or private debts.

Coins lawfully in circulation within
Ethiopia shall be legal tender in the
settlement of all public and private debts.
Unless the parties agreed otherwise, the
amount of coins used for settlement of such
debts shall not exceed ten Birr; provided,
however, that the National Bank and other
banks shall, at the request of any holder,
change into notes the holder’s coins.

Whenever the security and features of a
particular issue or denomination of notes or
coins are changed or a particular issue or
denomination of notes or coins cease to be
legal tender as of a certain date, the
National Bank shall declare such change or
withdrawal by directives. The National
Bank shall also announce such declaration
through newspapers of wider circulation
and other communication media. The
National Bank shall give to holders of such
notes and coins reasonable time within
which to exchange such notes and coins for
new ones.

No person entering into, or departing from,
Ethiopia shall carry with him an amount of
Ethiopian currency in excess of an amount
fixed or permitted by the National Bank.

PART SIX

INTERNATIONAL RESERVE FUND AND

FOREIGN EXCHANGE ADMINSTRATION

Maintaining International Reserve Fund

1/

2/

The National Bank shall maintain among its
assets an international reserve fund consisting
of foreign currencies, foreign securities, gold
or other international reserve assets.

The National Bank shall endeavor to
maintain, at all times, sufficient
international reserve fund as provided for
in sub-article (1) of this Article, to cover:

a) payments for immediate and short
term imports of commodities and
services into Ethiopia;

b) foreign debt payment commitments; and
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Yy

a/

h) Paow P WIATNTT NEeT

NeE -3 Aoe(id? POLEOTA AF8WPT Pit
L£LCIN::

PAN° hte oomONEf TN “LLeNLAID-
am? £10 ATPT OL° AL ATLTLTA
Pir@m-  hoo'it  ®LY9° LoomONEe 10
NE'rF  Pood'in AHOIULE  AfuIP ool
ATIHN Povmane e 17H07 SHAE AU @-
o CPTFT ©R9 AT PULT AT
NPT AT U@ ACTANA  ANAAL
PaoON@-7 Poo@ T ACI°S PPH Pa@-a% YA
A7 ~ PBLLNTCT 0CE &7°Cr PPCAA:
T4 ACHNMG ov1.8.77 hF1IHN Tiro- Po-B
IS L WIBLAT ALTIE LTAAN::

Ndué-P 70 A7 -9 A1 mP2l Pio-
POLIRTT  PUNTETS  ANT GN9° AR
PTG PARE AT8U9° FHOTE  OI°IrtT
APPAN LTAA::

A, L@ ME AOTARC

D9 A 07T g9 L
NEANTF® o MEPT OC WA oLY9°
Nué-P 07 OHAP 422 WATT N¢C Mo~
9o Me NG T Aaow Tt Al b b LSATI::

atexe o0T 1PL PP 1PSL PAPTS
N5 Paom ALTF ®L9° AN TG D-9°
@ PO 9°MS P2L.LHN T mL89° Nm-B
9°Me NP POLLRINTT @L9°  Phes
YUY DTF  POLLHNTTS  PoLmeI°NT7
U1 2TG 180T Ndhué-P 07 N9L.90M@-
aoavl @ LMNTA\::

DI ®L ATCRE 0L WTCXKS o
CULHFAAG P 9SG Nosh, @SI9° N 77L&
aA%7mert oL oS P94 - 0L9° mf UIC ONT
oL PO PAT@ 0PPT LI ANT PO
PAT@  69PT N2IST®9° W17 PhatTe%e?
Pr9°¢n  LMNC  ALCma:  PClLom0FE ATHY
0P PF ®L UIC ONT P%a0A0NT: ®LI° hAL
¢tooh E+ @L @B A - eIt L UIC
0T M ®LI° ho- ¢taohlr 602PT (@
oM ef  P9.en Ak 0890 ALh A
PO AT o-mot PovAnk L3 PFG U2
NP V7 N7.2OMND- avavldf LMAGA::

Ndué-P 070 PLIYLIT @ U2 PTG %03 PF
A TF@F hALIIM O C PhTeR P
MPTFG  19°n WA»2ANT 2ISTo-9° PO
PO 0P LI Pm-B 9UML AR S
AT8.OMN LI A 180N hGLPEI°::

AT : Povf7  N6h, h072PTE  AAT
1N HETVE (@ IS POLeLCTTY
A@O-T ®LI° ML+t Nhé-P A% (NFar
+Pi NavaoCaoC ®PL9° N°LPCNNT avlE
DT gow/lqt Navhdt aoPMMC STAAN::

¢) payments for basic services.

3/ If the international reserve has declined or, in
the opinion of the Governor, appears to be in
danger of declining or is at such a level that
the Governor considers its adequacy in
jeopardy, the Governor shall submit a report
to the Board of Directors of the National
Bank on the international reserve fund
position and the causes that have led to, or
may lead to, such a decline, together with
recommendations concerning the measures
the Governor considers necessary to forestall
or otherwise remedy the situation. When the
situation persists, the Governor may decline
issuance of further foreign exchange permit.

4/ The National Bank may enter into bilateral or
other international monetary, payment and
related agreements which it deems are in the

interest of the Bank and the country.

20. Regulation of Foreign Exchange

1/ No person shall engage in any transaction of
foreign exchange except with banks or
authorized dealers or with the special
permission of the National Bank.

2/ The conditions, limitations and circumstances
under which residents of Ethiopia, and non-
residents visiting Ethiopia, or any other
person may possess and utilize foreign
currency or instruments of payments in
foreign exchange shall be determined by

directive to be issued by the National Bank.

3/ The terms and conditions for transfer of
foreign exchange to and from Ethiopia, and
the export or import of valuable goods or the
transfer of other valuable goods across the
customs boundaries or frontiers of Ethiopia in
any manner, the return of such goods and the
settlement of any foreign exchange that
results, or that will result, from such export or
import or transfer shall be determined by
directive to be issued by of the National Bank.

4/ The Ethiopian Revenues and Customs
Authority shall not allow import or export of
valuable goods or foreign exchange unless
conditions,  circumstances and  terms

determined by the National Bank are fulfilled.

5/ The National Bank shall monitor foreign
exchange  transactions of  banks,
insurance companies and other financial
institutions through on-site inspection

and off-site surveillance.
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W ®I° AT ooF A6, ~NILT AT
¢Hamm- oo Hé @LI° AN TIED9° A
NMHY aPes MNP O aoanldPPF
CALYII T avd A9 LI ANaolACTT @7
ATUDITT AT8RTAN DA% POLTHFT 0L9°
POLLHANT DT “IST®39° avlBPFT YV
NS AT AT NP 070
AZHH AN7h- @L9° 0% AoefNd OnhA
9Pl AANT::

- 1907 ad§ PormA0EP FNLAT AATLLLT N

Nué-P 0% PO 1IC TN $F 4G PNGTH
TIHOT A28.U0-9° NGA9° Ade Aee ®LI° ATHA
NVHANLE T HACL  POLWeNT @7 P1HAN

TMHPDLLES  MWOT V12T F  hPALT ¢1ALE
Pav19% HLLTFF Noomd9® AagoMT  Aao(iTG
AoofH SFAA::

Nduéd-P 070 M@ 1IC 90 AP OITEF o

o AT 09 B Fmé 0T HITE No-p
19C 1N YRl AL SV THHA
ATLANLALTE MK 120 FPOIE (OGP
a7eAN  AAANS NN PR 1IC PPOHS
A1L2TG AT ATN0TF T ALOAN STAA:

Ndué-B Vit

V)  ate&xe ot hh QTS AAT
1IN Ao ¢

N) av ot av Nt aorle A
TG AR

) @ YIC 90 AP OIhTFE @R
YI1C 701G e1TIHAN AR geTE

av)  h@-sF g TG aorlf T
Tar: AG

w) 909° adq: PTIHN Ao}

I2C P 11C 1N 9P e
LTFAA::

A Pt Ph? L0 AL Ndhué-P
0%h N0 @Ay NF oCPs ANC Parddn:
? N 905+ oL UIC O0T AN
ML @  AavAnET  Aoo Mt Aoo(iTE
A%NPao T ®EI° NAA  U-RF  Aao NPT
LTFAA::

AWwe-

%l NP O70F

U)  Poo&7 Ok, NPT AACT P77HN
+BVEG AT CEATNFD oML DT
N 9°Mé: NOCP oe9° NNC
MMt AIeATS  2AMNT  ANTTO-
LTFAN:

6/ Any bank, insurance company, authorized
dealer or any other person shall, when
directed by the National Bank, produce to it
or its designated representative  all
information, books, records, accounts and
other documents in its possession or control
which may be required for the purpose of
ascertaining whether or not the provisions of
this Proclamation and directives issued by the
National Bank are complied with.

21. Transactions in International Reserve Assets

1/ The National Bank may buy, sell and hold
foreign currency notes and coins and such
other documents and instruments using
various media as are customarily employed in
international payments or transfers of funds.

2/ The National Bank may keep balances,
denominated in foreign currencies, with
foreign central banks, its agents or
correspondents abroad, and may invest, at its
discretion, such balances in time deposits,
gold, readily negotiable foreign securities and
other investment instruments.

3/ The National Bank may engage in foreign
exchange transactions with the following:

a) banks and  other
institutions in Ethiopia;

financial

b) the Government, its agencies, and
institutions;

¢) foreign central banks, foreign banks
and financial institutions;

d) foreign governments and agencies;
and

e) international financial institutions.

4/ Notwithstanding any other contrary
provisions of law, the National Bank
may, at its sole discretion, import,
export, buy, sell, hold or otherwise deal
in precious metals such as gold and
silver.

5/ The National Bank may:

a) appoint insurance companies, other
financial institutions and authorized
dealers to engage in transactions
involving foreign exchange, gold or
silver;
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8) oWl Amed:

b) issue  directives  relating to
transactions in foreign exchange,

gold or silver;

delegate banks and other financial
institutions  to  issue  foreign
exchange permits.

PART SEVEN
MISCELLANEOUS PROVISIONS

22. Collecting and Disclosure of Information

1/ The National Bank is empowered to
collect any information from banks,
insurers, micro-finance institutions and
any other persons as it may deem
appropriate to carry out its duties and

responsibilities.

2/ The National Bank shall not disclose the
information it collected using its authority
under sub-article (1) of this Article to any
person, whether within or outside Ethiopia

unless the disclosure is:

a) for the purpose of fulfilling the

requirements of this Proclamation;

b) in the
financial
isurers

institutions;

interest of ensuring the
soundness of banks,
and other financial

c) to recipients who are legally authorized
to obtain such information;

d) to the body to which the National

Bank is accountable; or

ordered by a court.

3/ No bank, insurer, other financial institution or
any other person exercising any function
provided under this Proclamation shall,
whether within or outside Ethiopia, disclose
any information relating to any person or
business which comes into his possession or

knowledge except:

a) when requested by the National
Bank in accordance with Sub-
Article (1) of this Article;
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N) aolB®7 AP hIT PANT b) when legally authorized persons
PAT @ APT Lkt @R request for such information; or
ch) NRCE O FOHTHThAYYT  Adt+C c) when ordered to do so by a court.
MAHeRe @0t 1 heRg
@6R, A“LTY AT ®-9° (@ oot
AL TAI°::
At INCS __+LT 94 OAooU7 23. Exemption from Taxes
a8/ Ndué-P 0% hN, MNC 27809 ha- 11C 1/ The National Bank shall be exempted
0?0010 o PY1C @-0TS Pom- YIC from the payment of income tax and
17HN TS YIPEI°T A28.U0-9° Cav 38T from value added tax and customs duties
T AL AMA  hLTFA@ Tan14 Al and taxes in respect of local and foreign
An0g® 1 ar9Pen Jhan L9 PLT 1A currency notes and coins it imports and
LUPGAN:: traveler’s checks.
2/ The National Bank shall be exempted
g/ Ndé¢P O OCPS NC &AI8UI ¢NC from making customs declaration when
FHTIG PG PETT M@ 9UME P importing or exporting gold and silver
n1C o0t 1700 oL 11C o-0T OA.L0709° and local and foreign currency notes and
L3 PANFI"::
24. Staff Regulations
0. 0AWCATT hDSRC
The employees and management staff of the
PR AT WEATTS 026 hove-C a0AT National Bank shall be administered in
ath82C LU ECT 9°nC 0 NTLoM L7

accordance with regulation to be issued by

aow /it BIPGA:: the Council of Ministers.

25. Deposit Insurance Fund

RZ. DA PTIP ooy 438 R
. The Council of Ministers may issue
2:1";:;25"[‘?'7-3“ 2((\:“'1.[-]1’12,?.(4“’[’]“ ;;‘,) ‘:;lf:; .g;{?‘l’}h. ,g‘(;)}fl regulation on the establishment and
LTAN:: management of Deposit Insurance Fund.
L. AP 26. Penalties
5/ TVEDI® A 1/ Whosoever:
U) PHYT APE  L£II1PTF  @LIS NAPE a) in violation of the provisions of this
oW/l PO LINT MLI° avavld, ¢ DIy Proclamation or regulations or
(lao-+AAG: directives issued pursuant to this
Proclamation:

(1) engages in transactions of
foreign exchange or fails to
declare to a bank or authorized

@) N5 9°Me MNGT AT 0L9°
PO ML ALTT @RI AT
aoAfl AR8A®- AL ANTh O

Lbe  AOMEO- ovME  PAGDP dealer when he acquires foreign

NP | exchange or the right to receive
foreign exchange;

@) P ML PIPNA @IS - (2) receives or effects payments in
9oME NEP PLATD WIS foreign exchange;

(3) delays his receipt or extinguishes

([:) P51 9°HL ?a'l.‘,’ﬂé\ﬂ;’"} 1 £HI? his right to receive foreign

mL9° CavPi\ ao\:7 OH® AT YR exchange;
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2/

b)

d)

(4) leaves or attempts to leave or
enters or attempts to enter
Ethiopian territory carrying
Ethiopian currency in excess of
the amount fixed or authorized
by the National Bank; or

(5) is found carrying foreign
exchange in excess of the
amount fixed or authorized by
the National Bank;

with intent to evade the provisions
of this Proclamation or regulations
or directives issued pursuant to this
Proclamation or to distort their
application destroy, tears apart,
alters, deletes or hides a document
or produces false evidence or makes
false declaration;

discloses information in violation of
Atrticle 22 of this Proclamation; or

in any other manner violates or obstructs
the implementation of this Proclamation
or regulations or directives issued
pursuant to this Proclamation;

shall, without prejudice to the confiscation of
the property with which the offence is
committed, be punishable in accordance with
the provisions of the Criminal Code.

Unless a higher penalty is applicable
under the Criminal Code pursuant to
sub-article (1) of this Article:

a)

b)

the punishment shall, without prejudice
to the confiscation of the property with
which the offence is committed, be
rigorous imprisonment not exceeding 15
years and fine not less than Birr 50,000
and not exceeding Birr 100,000 where
the accused misused the power of his
official position or where he committed
the offence with intent to improperly
amass wealth or where the offence is
committed repeatedly;

where the offence is connected with
currency, gold, security, goods or any
other property, the fine shall, without
prejudice to the confiscation of the
property with which the offence is
committed and the punishment of
imprisonment, not exceed three times
the value of the property unless it is
lower than that imposed under
paragraph (a) of this sub-article;
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c¢) where the offence is committed by a
body corporate, the fine may, without
prejudice to the confiscation of the
property with which the offence is
committed, be raised to six times the
value of gold, currency, security, goods
or any other property with which the
offence is committed unless it is lower
than that imposed under paragraph (a) of
this sub-article.

3/ Whosoever commits over or under
invoicing of imported or exported goods
shall, without prejudice to the
confiscation of the property with which
the offence is committed, be punishable
with fine up to three times the value of
the property unless it is lower than the
fine specified under sub-article (2)(a) of
this  Article, and with rigorous
imprisonment from 15 to 25 years.

4/  Where any offence under this Article is
committed by a body corporate, the director
or any other official who was, at the time of
the commission of the offence, responsible
for the management of the body corporate
shall be jointly liable and shall be punishable
with rigorous imprisonment from seven to ten
years and with fine from Birr 50,000 to Birr
100,000, unless he can prove sufficiently to
of the court that he had no knowledge and
could not, by the exercise of reasonable
diligence, have had knowledge of the
commission of the offence.

5/ Where the offence is committed by an
employee or an agent of a body corporate,
such employee or agent shall be punishable
in accordance with sub-article (4) of this
Article, unless he can prove sufficiently to
the court that he had no knowledge and could
not, by the exercise of reasonable diligence,
have had knowledge of the commission of
the offence.

27. Power to Issue Regulation and Directive

1/ The Council of Ministers may issue
regulations necessary for the
implementation of this Proclamation.

2/ The National Bank may issue directives
necessary for the implementation of this
Proclamation and regulations issued
pursuant to Sub-Article (1) of this

Article.
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AL 00H0¢S 144700 DATILT S Ta WIT 28. Repealed and Inapplicable Laws

1/ The Monetary and Banking

Al PTHHNG PATh APR TC AL/HRTE OHY Proclamation No. 83/1994 is hereby

nPe NG
repealed.
€/ LU7T hPE PTLPLT TISTFOI° 7T L . N .
s . 2/ No law, regulation or directive, inconsistent
,;‘)"g"z;,}ﬂ?]z;.ﬁn ﬂ,;!. U’fz:)‘;;.’ -’?1) ?‘Tq,g'f“ﬂ;iﬁ k with the provisions of this Proclamation,
REL-g7:: shall have force with respect to matters
provided for in this Proclamation.
RD. hP% 272050 LK 29. Effective Date

This Proclamation shall enter into force up
on the date of publication in the Federal

LV APE (b.L.0-A 1244 200 F-T° hon(-T
P77 E9°C P05 LUPGA:

Negarit Gazeta.
A% A0 1k & 47 R0, 297 Done at Addis Ababa, this 11™ day of August, 2008
QC77 OALDS-CLN
e GIRMA WOLDEGIORGIS
PATPRS bfolA® ATNEOLR PRESIDENT OF THE FEDERAL

¢TAAR TEHLAYE DEMOCRATIC REPUBLIC OF ETHIOPIA




