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PROCLAMATION NO. 581/2008.

A PROCLAMATION TO AMEND THE WATER RESOUR-
CES DEVELOPMENT FUND ESTABLISHMENT AND
ADMINISTRATION PROCLAMATION

WHEREAS, it has become necessary to amend the
Water Resources Development Fund Establishment
and Its Administration Proclamation;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as
follows:

1. Short Title

This Proclamation may be cited as the “Water
Resources Development Fund Establishment and
Administration (Amendment) Proclamation No.
581/2008.

2. Amendment

The Water Resources Development Fund
Establishment and Its Administration Proclamation
No. 268/2002 is hereby amended as follows:

1/ Sub-Article (7) of Article 2 of the Proclamation
is repealed and amended by the following new
Sub-Article(7):
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2/

3/

4/

5/

6/

“7/ ‘Institution’ means urban water supply
and sanitation service providers and
irrigation cooperative association’;

The following new Sub-Article (9) is added
under Article 2 of the Proclamation:

“9/ ‘Revolving Fund’ means the fund
collected from borrowers and loaned to

borrowers by the office”.

Sub-Article (3) of Article 4 of the Proclamation
is repealed and amended by the following new
Sub-Article (3):

“3/ To grant, for the realization of the
objectives stated in Sub-Articles (1) and
(2) of this Article, long term loans on the
basis of the principle of cost recovery”.

Sub-Article (3) of Article 5 of the Proclamation
is repealed and amended by the following new
Sub-Article(3)

“3/  Unless there are certain preconditions
laid down by creditors and donors, the
Board shall determine the interest rate
payable on loans and such rate shall not
exceed the ceiling set by the Ministry of
Finance and Economic Development,

Sub-article (2) of Article 7 of the Proclamation
is repealed and amended by the following new
Sub-Article (2):

“2/ In addition to the provisions of Sub-
Article (1) of this Article, the criterion
approved by the Board pursuant to
Article 14(4) of this Proclamation shall
be applicable”.

Sub-Articles (4) and (5) of Article 11 of the
Proclamation are repealed and amended by the
following new Sub-Articles (4) and (5):

“4/ QGrant loans out of the money collected
pursuant to Sub-Article (5) of this
Article upon evaluating the annually
submitted requests on the basis of the
criteria approved by the Board”.
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“5/ Make timely collection of repayment of
loans and interests as well as all money
to be collected from sources mentioned
under Article 5 of this Proclamation and
deposit the same in the account of the
Fund as a revolving fund for similar
purpose  of lending service to
borrowers”.

4. Effective Date
This Proclamation shall enter into force up on
the date of publication in the Federal Negarit

Gazeta.

Done at Addis Ababa, this 27" day of May, 2008

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



